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What Is the Work é a a Skilled Judge of 
Securities Worth to You? 


a— | HE analyst is busily en- 
SI@| gaged in decoding the 
ci message of the latest 
balance sheet of the X 
Company. Figure after 
©:S] figure is investigated. 
Somehow the story they tell does 
not jibe with the market action 
of the stock. Here is an issue 
selling at $40 a share, paying 
dividends of $4. These dividends 
have been paid for some years. 
Latest earnings figures indicate 
that the dividend is covered by a 
fair margin. Yet the stock has 
been a laggard. Its action spells 
that something is wrong. But 
the balance sheet shows little. On 
surface, conditions seem _ favor- 
able. 

Again the analyst turns to his 
figures. One “asset” now interests 
him greatly. This refers to the 
“accounts payable,” an amount of 
about $1,500,000. The financial 
position of the company, which is 
a small one in the automobile 
field, evidently depends’ on 
whether this is a real asset or 
not. If the figure is accepted at 
face value, then the analyst must 
come to the conclusion that the 
stock is attractive since all the 
other factors seem favorable 
enough. His responsibility is 


great because on his conclusion 
will depend the advice given to a 
number of investors interested in 
the stock. Shall they hold or sell? 
That will depend on his recom- 
mendation. 

But it seems, after the most 
careful checking, that the $1,500,- 
000 item represented by “ac- 
counts payable” is in reality in 
the nature of a loan given by this 
company to a subsidiary, which 
has gone into the production of a 
new and untried car. Now, it is 
a question of this subsidiary’s 
financial position. But further 
investigation shows that the ex- 
periment of producing the new 
car is likely to be a failure and 
that it is doubtful that the parent 
company, for years at least, will 
be able to recover the large sum 
which it loaned. 

This then, the analyst reasons, 
explains the backward action of 
the stock. Evidently, interests 
close to the company understand 
the situation and its possibilities 
and are probably quietly liquidat- 
ing their holdings. The analyst’s 
findings are now passed on to the 
General Staff and, henceforth, 
until conditions shall definitely 
change for the better, the stock of 
the company is not recommended. 


Every day, this process of re- 
search into the merits of securi- 
ties goes on in these offices. 
Skilled analysts, experienced 
judges of security values, give 
their undivided attention to the 
task at hand, which is to give 
our readers their most mature 
and well reasoned conclusions on 
the market outlook for their 
securities. 

Every subscriber and reader of 
this publication has a stake in our 
research work, for on it depends 
the value of the recommendations 
which they receive. But this is 
a very costly undertaking. Hun- 
dreds of thousands of dollars are 
spent yearly by THE MAGAZINE OF 
WALL STREET to equip and main- 
tain a trained force of investi- 
gators and analysts. The entire 
product of this large yearly in- 
vestment is yours, for the most 
nominal sum of the subscription 
fee. Through our large circula- 
tion, we are enabled to give a 
service worth many times what it 
costs you. Is it not to your in- 
terest as well as that of your 
friends or acquaintances, to whom 
the investment of their funds is 
a real problem, to bring this pub- 
lication and the work that it is 
doing to their attention? 











July 17 Issue 


satisfactory yield. 





__ 


JULY 3, 1926 





UR public utility section, next issue, will contain a mine of information. 
influences affecting the entire industry been described from all important angles, but the investment 
aspects have been analyzed in most complete fashion. 


For the investor with surplus funds, especially those to whom it will be a problem to re-invest 
their mid-year funds, this next issue will be extremely useful. 
investment securities, some of which have possibilities for price enhancement as well as offering a 


The difficult thing for investors to do these days is to secure sound issues which offer an adequate return. 
With many investment securities selling at prices where their yields are no longer satisfactory to the average 
investor, he is in danger of being driven to purchase the more speculative issues which offer high yields. It 
is for this reason that sound investment advice is more important today to the average investor than it ever 
has been. This public utility section has, therefore, been designed to meet the current needs of the investor. 
We feel that its great usefulness will become at once apparent. 


In view of the limited number of copies which will be available, we suggest that you retain your copy for 
reference. You will find it useful not only at this time but for many months to come. 


We have listed a large number of 
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Not only have the broad 
































Before you 
Send for this booklet 


IT POINTS the way to investments that will add to 
your income — and peace of mind — now and years 
from now. New issues of Miller First Mortgage Real 
Estate Bonds, described in this booklet, are secured 
by high-class income-earning structures—hotels, apart- 
ment hotels, apartments and office buildings—located 
in thriving cities in New York, Texas, Missouri and 
Florida. These investments are safe and pay 614% 
and 7% interest. 


invest or reinvest 


They will be guaranteed, if you desire. Whatever 
the size or type of your investment holdings, you owe 
it to yourself to get a copy of this booklet. Mail the 
coupon today. 





G. L. Miller & Co., Incorporated 223-MD 
30 East 42nd Street, New York City 
Please send me a copy of your booklet describing June and July 


investments. 


City... 


G.L. MILLER & CO. 


INCORPORATED 


Telephone Vanderbilt 5490 Offices and Representatives in Principal Cities 30 E. 42nd St., New York City 
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EDITORY 


RICHARD D. WYCKOFF 


IDE-AWAKE business men are find- 
ing remarkable opportunities for 
expansion in the more recently de- 
veloped sections of the country. 
California, Washington, Oregon, 

oe} Florida, Texas, North Carolina, 
Georgia. Though the basic industry of all 
these states, old and new, still is agriculture 
they show a definite tendency to follow the 
example of the eastern and mid-western 
states which were also originally purely agri- 
cultural, but which have by now become 
mainly industrial. 

Slowly agriculture in this country is giv- 
ing way to industry. As the population 
grows in the more sparsely settled sections, 
new industries will arise. Eventually these 
territories, now turning to industry, may 
become just as thoroughly industrialized as 
the Eastern states. 

The larger enterprises, railroads, public 
utilities, department stores, chain store sys- 
tems, and mills of one sort or another, are 
anticipating the future growth of the country 
and are laying their plans accordingly. 
Though we may seem over-built in some 
instances as regarding present industrial 
requirements, it will not be long, perhaps an- 
other decade or two, before we find that the 
need for further equipment will again be- 
come acute. Looking at the situation from 
the broader viewpoint, we can easily visualize 
a nation of 150,000,000 people and more, 
many of whom will dwell in territories which 
are still a wilderness but which will become 
the center of thriving populations and pros- 
perous industries still to be born. In view 
of this certain prospect, it is exceedingly dif- 








MANAGING EDITORS 


E. D. KING 


INVESTMENT & BUSINESS TREND 


Industrial Possibilities of the Newer Sections of the Country 
—Skillful Management—Earnings and Dividends—Position 


of Southwest Roads—Money Conditions—Market Prospect 


ficult to become sceptical as to the ultimate 
position of the United States in world eco- 
nomics, even though we may seem to have 
expanded sufficiently for the present in the 
case of certain industries. In any event, the 
newer sections of the country should invite 
the attention of progressive business people, 
for they undoubtedly contain good possibili- 
ties not only for the longer range but the 
more immediate future. ) 
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DIVIDENDS ITH the first six 
: months of the year 
completed, it is 
clear, based on earnings results at hand thus 
far, that the general showing will be quite 
favorable, particularly as regards the rail- 
roads, public utilities, petroleum, metal, mer- 
chandising, steel, amusement, business equip- 
ment, electrical equipment and automobile 
industries. Automobile results, however, are 
likely to be quite mixed. Among the poorer 
earnings reports the following industries are 
likely to be conspicuous: food and packing, 
leather, sugar, shipping, railroad equipment, 
coal, tires, automobile accessories, textiles 
and shoes. 

Dividend prospects in the first group are 
naturally more favorable than in the second. 
With the outlook, however, that 1927 will 
prove a period of recession in general trade, 
it is not likely that the number of dividend 
increases during the balance of this year will 
be as large as in 1925, though the list of in- 
creases will by no means be a short one. On 
the other hand, in the industries classified as 
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being in a poor position, there is little possi- 
bility of dividend increases but, more likely, 
a growing list of dividends to be cut or 
passed in entirety. The dividend situation, 
hence, during the balance of the year is likely 
to be quite mixed. 


x% 


ROM the United 
States Steel Cor- 
poration and Gen- 
eral Motors down to the less significant 
companies, the one prevailing characteristic 
these days is to conduct operations with an 
increasing degree of economy and efficiency. 
It is realized that in the present congested 
state of the markets, with an excessive pro- 
ductive capacity, the greatest volume of busi- 
ness will go to those who can sell at the 
lowest price. Generally, however, those who 
can sell at the lowest price are those whose 
costs are the lowest. Hence, the reason for 
the great efforts made in this country toward 
the most economical management. From the 
shareholder’s viewpoint, this remains one of 
the most promising phases of the situation. 
The railroads are, perhaps, the most con- 
spicuous examples of success along the lines 
of saving ‘in costs of labor, fuel and mate- 
rials. Were it not for their really stupendous 
economies, it is hardly likely, even with all 
the business they are carrying, that their 
earnings would turn out so handsomely. 


am 


SKILLFUL 
MANAGEMENT 


SOUTHWESTERN WING to the un- 
ROADS fortunate 

drought of last 
year, several of the Southwestern roads, 
particularly Union Pacific and Southern 
Pacific, operated under a handicap though 
their final earnings for the year were not 
unfavorable. This year, the crop outlook in 
the territory traversed by these roads is quite 
satisfactory and they should, consequently, 
turn in a much better earnings record. The 
same situation applies to other roads operat- 
ing in the same general territory. 
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MONEY ALL money rates have 
SITUATION dropped during recent 

intervals to as low as 
314%. Time loans are at 4-414%.and com- 
mercial paper varies between 4 and tae: 
Except for call money, relaxation in the de- 
mand for credit has not yet had any further 
effect in reducing general money rates. In- 
dustrial activities in summer, which is sea- 
sonal, should, however, result in a slacken- 
ing of demand for credit. Hence, during the 


‘PROSPECT 


period between July 1 and the end of August, 
when demand for credit incidental to crop- 
moving operations will expand it, it is likely 
that interest rates will decline to below pres- 
ent levels. , 

aie 


NEW S a result of the better 
FINANCING investment feeling im- 

parted by the rise in 
securities and the abundance of capital wait- 
ing for investment, new financing has in- 
creased, as may be judged from the sharp 
jump in the volume of recent offerings. 
Municipals and public utilities are still the 
largest. borrowers but industrial companies 
are also prominent. An interesting feature 
is the scarcity of new foreign issues. This is 
inevitable, however, in view of the recent 
unsettled tendency abroad. It is not likely 
that American investors would offer a good 
market just at this time for foreign issues, 
especially considering the rather lamentable 
record of these securities during the past 


few years. 
aM 


HE real reason for 

discontent in the 
Western farming 
regions may be found in the fact that the 
price of farm products has again slipped to 
an unprofitable point. Prices of wholesale 
commodities and manufactured articles have 
likewise declined in the past few months but 
the decline in farm products has been far 
greater.. The natural result is that the far- 
mer is back to the old situation of several 
years ago where he is receiving less for what 
he is producing and paying more for the 
articles he requires. In 1924, just when 
affairs looked worst for the American far- 
mer, a combination of world conditions 
pushed the price of wheat up at a time when 
his crop was very large. This fortunate co- 
incidence was one of the great factors which 
brought about the ensuing prosperity. It 
looks again as if nothing short of a large 
crop in the United States and small crops 
throughout the world will again enable the 
American farmer to produce at a profit. It 
is for this reason that crop results this year 
will be awaited anxiously for they will have 
much to do with business conditions in the 
United States at the end of this year and 
the beginning of next. 


x% 


DETAILED review of 
the present position 
and outlook for the 

stock market will be found on page 416. 
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The Fate of the Franc 


Will France Choose Inflation or Stabilization? 


By GEORGE B. COLLINGWOOD 


As Seen by Some of the Country’s Leading Financiers and Business Men, With 
an Exclusive Statement by 


GERRARD B. WINSTON 
Undersecretary of the United States Treasury 
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MERICANS are watching the second battle of the 
franc. The first in March 1924 was won by the Morgan 
loan, the second battle cannot evade the fundamentals 

any longer. From a parity of 19.2948 cents the franc has 
now reached a level of as low as 2.72, and, admittedly may 
see levels still lower. . 

There are two salient facts that lend an unusual interest 
to the crisis. First, the French are not a nation of repudia- 
tors. They are the bond-holding nation par excellence, and 
bondholders abhor defaulters. In Germany, after 1920 a 
fatalistic attitude was adopted towards inflation. It was 
not welcomed by the great mass of Germans, but it may 
have been welcomed by the Reichsbank and the Stinnes 
type. Nevertheless the great mass of Germans saw no 
other way out. In France, on the other hand, while a cer- 
tain group profits by inflation, the great mass of French- 
men are aroused and are looking hopefully towards practi- 
= schemes for the rehabilitation or stabilization of the 
rane, 

The second salient fact is that France is not a vanquished 
but a Victorious nation. But a military conquest is not an 
conomic conquest. Hence, France, the victorious, is also 
binding up her economic wounds. But whereas in the case 
of Germany, the world did not consider her plight so signi- 
ficant because of her military defeat, in the case of France 
4 politically powerful community faces decay of its cur- 
Tency. Observers rightfully feel the plight of the victor to 
be More significant than the plight of the defeated. 

‘ Americans are vitally interested in this struggle as they 
ave a four-fold relation with the French republic. The 
tst is the colossal debt owed our government, about 
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abaaiaed 1926 at 


6.8 billion dollars. The second is the half-billion or so 
owed by the French government to American investors on 
account of bond issues, either of the Republic or its spon- 
sored securities. The third relationship is that of business 
houses and investors with individual French corporations 
and individuals. Such is the relation of our bankers with 
French investors, of American holders of French internal 
industrial securities, etc. The fourth and most important 
of all is our ordinary trade relations with France. 
France is one of the four great commercial and industrial 
nations of the world. Exports and imports between us 
total near a half billion. She is one of our four large 
customers. Her buying capacity brings us 800 millions 
in annual business. The ramifications, are, however, much 
wider. Thus, French indebtedness to England affects British 
buying power, and so on. Our interest in the struggle 
passes 7.5 billions in principal of debt, and about 900 mil- 
lions in annual amounts. We cannot afford to be indifferent. 
We need customers, and France is a great customer. 
France apparently is a rich country. Property is more 
generally diffused there even than in the United States. 
The land is nearly self-supporting. Its people are intel- 
ligent and industrious. In all that goes to make up the 
refinements of civilization, it is the first of European 
peoples. Nor is this a sentimental consideration. A highly 
refined and artistic culture arises out of a high economic 
position. It is only after there is a surplus of wheat and 
iron, of coal and of crude trade, that there arises a surplus 
for laces, gloves, wines, fine jewelry, bronzes, perfumes, 
etc. With a wealthy land, an industrious and an intelligent 
people and a will to keep the currency at at least present 
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levels, why does the franc continue to _ decline? 

These considerations do shed light on what is not the 
solution. It is not that the French ought to produce more, 
for their per capita production is high, and as high as 
world markets justify. There is no unemployment. Hence, 
there is not the acute social discontent that sometimes goes 
with currency crises. 

The French do not need to be exhorted to save more. 
They are the one nation that saves as automatically as 
a spider weaves webs. True, the richer classes export 
capital, and the poorer 
classes hoard, but the sav- 
ing goes on just the same. 


———————_—_ 


All cheap and easy solutions, then, are ruled out. It js 
the 1926 French situation, and not any general considers. 
tions, that is significant. The solution must come in 1996 
For if it does not, the decline of French exchange will carry 
with it Belgian and Italian exchanges, and the threefold 
salvaging may strain even American reconstructive capa- 
city. It is this threefold menace that is important. Ameri. 
can aid has stabilized German and Austrian exchange, has 
effected apparent stabilization in Hungary, and ineffective 
stabilization in Poland. But a hospital cannot have an up. 

limited capacity. Unless 
ee the franc is saved we shall 
be confronted by a Euro- 





There is no riot of insane 
expenditure to get rid of 
money before it depreci- 
ates further such as 
marked -the last days of 
the mark and kronen. 

The solution is not in 
calling back from abroad 
the vast sums of money 
that have fied from 
France. The flight from 
the Franc to the Pound 
Sterling and the Dollar is 
consequence and not a 
cause of inflation. Restor- 
ation of the currency is 
antecedent to such a re- 
turn to France. As a 
matter of fact, in a sense, 
those who are exporting 
their capital from France 
are doing their country an 
indirect service. The flight 
from the franc helps in- 
tensify the currency crisis, 
and thus compels stabili- 
zation. When the country 
will most sorely need 
funds, right after the 
tightening of credit after 
stabilization, the French 
will have real money 
abroad, and can use it to 
sustain their trade posi- 
tion. But of course, there 
is another segment to the 
circle. The flight from the 
franc, by diminishing the 
amount of funds that may 
be levied upon for taxa- 
tion, renders far more dif- 
ficult the possibility of a 
stabilization. 

All the purely political 
solutions are futile. As M. 
Briand said in his bored 
yet witty manner, there is 
a union of all parties in 
Belgium and their cur- 
rency declines. There is a 
man of decision in Italy 
and their currency would 
crash to the ground if not 
for their most wasteful 
methods ef supporting the 
exchange market. 

When it is said that 





What The Magazine of Wall Street’s 
Questionnaire on the Franc 
Reveals 


ae fate of the franc has pre-occupied many of 
the ablest Americans. THE MAGAZINE OF 
WALL STREET accordingly, has sought to ascertain 
the consensus of expert opinion on the future of 
French currency. 

Two separate polls were conducted, one among the 
leaders of Congress, diplomacy, finance and admini- 
stration in Washington, and the second among econ- 
omists and private bankers, corporation officials, and 
prominent editors. In Washington, twelve clear-cut 
replies were received. Nine held that France has not 
embarked on a policy of liquidating its internal debt 
by inflating the franc, while two were certain that 
such was the present policy. Only six, however, be- 
lieved that the franc will not follow the mark into 
worthlessness, while five were certain that the pres- 
ent policy must lead to this disastrous result. Nine 
held that the franc could be stabilized at present 
levels, one was a skeptic, and two were doubtful. The 
same division took place on the question as to 
whether French external obligations would have their 
quotations affected by internal currency develop- 
ments. Nine held that these bonds would not be ef- 
fected. Practically all were sympathetic to France, 
and many believed that the crisis is inevitable and 
not willed by the French. 

The same view prevailed outside of Washington. A 
majority thought that the French had embarked on 
a policy of liquidating the internal debt by currency 
inflation. Several held that such was the effect but 
not originally the intention. With two exceptions it 
was felt that the franc would not follow the mark. 
One dissenter was Prof. Irving Fisher. Nevertheless 
he agreed with several others that the franc could be 
stabilized at a somewhat lower level than its pres- 
ent quotation. All observers held that it was possible 
for some measure of stabilization to be attempted. 
Bankers and economists were not quite so certain 
that external obligations would be unaffected by in- 
flation. Some thought it would improve their status, 
most thought it would injure quotations, but few 
were sure. 


.mendous -items. 














pean currency crisis that 
will dwarf that of the 
German mark. 

Before we discuss reme- 
dies, the disease must be 
diagnosed. Why are the 
French inflating their cur. 
rency? The answer is 
primarily in the failure of 
the budget to balance. It 
is incidentally for this rea- 
son that THE Macazine 
OF WALL STREET has been 
bearish on francs since 
1919. 

On paper the budget 
does quite well. But actu- 
ally it ignores several tre- 
In_ the 
first place, it ignores the 
extraordinary expenses 
for reconstruction. It has 
been hoped that revenues 
for such _ expenditures 
would be derived from 
German reparations pay- 
ments, and latterly out of 
the Dawes Plan surpluses. 
Hence these expenditures 
have not, until recently, 
been included in the ordi- 
nary budget. Neverthe- 
less they have been dis- 
bursed. The hopeful fea- 
ture is that the work of 
reconstruction is greatly 
advanced, and that the 
lesser part of these ex- 
penditures remains. For 
several years, though, it 
will constitute a great bur- 
den on the French Treas- 
ury, and that period is 
enough to bring about the 
crisis in the franc. 

The second considerable 
omission is the non-refund- 
ing of the loans made to 
France by the United 
States and by Great Brit- 
ain. Totaled, these obli- 
gations amount to about 
ten -billions in dollars or 
about 350 billions in paper 
francs, at present rates of 
exchange. Naturally any 
refunding operations, 





purely political changes cannot affect an economic situa- 
tion as to fundamentals, it is not meant that political con- 
siderations are not important. Such political considerations 
though, would arise out of the political power of a 
class that had an economic stake in the outcome of 
the battle for the franc. For example, holders of 
internal bonds might have enough votes to overcome 
any sound stabilization - proposals. In such a_ case 
the political situation is a direct product of economic con- 
ditions. 
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whether British or American, would result in some sort 
of scaledown in these claims. Nevertheless on a minl- 
mum basis of 50 millions per annum, the charges 
omitted that must be faced will equal about 1.8 billion 
paper francs per annum. It is best, however, to disregard 
total debt figures. What interests France to-day is not 
her nominal debts to the U. S. A. and to Great Britain, 
but the burden of annual charges made in any debt settle- 
ment. Nominally France has about 3 billions in assets 
that she has loaned out to states such as Russia, Belgium, 
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‘the scaling down of the interest on the internal debt. If 























t is Italy, etc., to act as an offset. Nominally she has an offset 
era- to the British debt, in a portion of her gold reserve, which the coupon rate were cut in two the amount saved, about 
926, is carried in London. What causes inflation is not grand seven billions in paper francs, would greatly assist in bal- 
rTy totals but annual expenditures. It is the deficiency of ancing the budget. It would be far from a complete remedy, 
fold revenues that is the principal symptom of her distress. but it would slow up the inflation process so far that it 
apa- The most serious factor of French finance is the large might enable France to float an external loan at advan- 
1eri- amount of short-term floating indebtedness that must con- tageous prices. 
has stantly be revolved. In 1925 M. Caillaux sought to elimi- Contrary to the general belief of American investors, 
tive nate this evil by a great refunding operation, in which an an internal debt repudiation often strengthens external 
un- internal refunding would be carried out through new secur- bonds, by assisting the budget out of which provision for 
less ities having a definite gold service on the external 
hall exchange value. This ma- — bonds must be met. Al- 
uro- jor operation did not suc- peanion a precehoasinys in rt 
that ed. On paper it was the ° erest is disguised repudi- 
the pet sda tak France A Hopeful View of the Franc ation, this does not always 
had yet seen for eliminat- injure national credit. For 
2me- ing these constant maturi- By GERRARD B. WINSTON example, Germany after 
t be ties that threaten the in- Undersecretary of the Treasury Department of the United what amounts to repudia- 
the tegrity of the budget. States, who has recently returned from France where he in- tion, finds that her 7% 
cur- It is obvious then that formally consulted with French financiers and officials. bonds are quoted higher in 
 ~ is the French budget falls New York Acvoges French 
e of far short of balancing, veer? 7s. True they have the 
ae that its great expenditures RANCE has had a very intricate and stubborn Dawes Plan backing, but 
rea- are augmented by the large fiscal and currency problem to deal with ever a at that ee French 
ZINE floating debt, that this . . . tetoal ook upon such quotations 
been floating debt, or currency, pers robe - ety ems pre OF paelas cect: poli with envy. The French 
ince or both, must be inflated and “psychological” factors. I am frankly sympa- could point out that once 
to meet the requirements thetic with the French in their resolute struggle with they had scaled down this 
dget of the state, since reve- various economic menaces, hot on the heels of an internal debt interest they 
ctu- nues do not take care of ; % ‘ ; would not need a Dawes 
tre. ese cdleuenl state ve- exhausting war for the very life of the nation. I do Plan guarantee as their 
the quirements, that there has not care to answer questions about the stabilization serie b pohly deficits 
the been a large export of cap- : wou. reduced. 
bine i scmuniae sence of the franc, but I will say that I am very hopeful preety aa 
‘es capacity, and latterly that about the prospect for a relatively early solution of ing down proposal looks 
nues in fundamental economic the whole French fiscal and currency riddle. Three plausible. A second and 
ares structure, apart from things are necessary to the achievement of economic — a So 
from finance, France is essen- ea ‘ q tion has been made by a 
pay- tially sound. Is there then stability, viz., (1) a balanced budget; (2) determina- great many expert inves- 
it of a way out? tion of the extent of the government’s external obli- tigators. They urge the 
Ses, . : eee repudiation of the internal 
i iia gta gations; (3) stabilization of the currency. The debt. ‘This undsubtedly 
ntly, Fuftation budget is balanced; the extent of the official debt to would restore the budget 
ordi- the United States has been fixed, and the debt to to balance and at a blow 
rthe- Practically mo person England will soon be determined—so that we may would end currency infis- 
dis- suggests that the franc 3 tion. 
a. SS iustenédl th ts eine say that France has attained two of the three essential In order to avoid either 
k : gold parity. Such an elements of stability. A commission of experts is — i total repudia- 
ratly operation would be pro- Eat . tion of the internal debt 
od Site: a cau anaes oat sedulously examining the whole subject of the Picusbiiak: teatin Seite os 
‘as. Site Statute ‘Weds stabilization of the franc and when it reports reason- two proposals. The first, 
For are really only two camps ably prompt action is popular with the conserva- 
1, it in France. There are Coe © tives, is increased taxa- 
bur- those who favor stabiliza- a ee tion, and the second, popu- 
eas- tion at present levels or time I think our people lar with Radicals and So- 
] : + sss above, and should be patiently sym- ag is ee capital levy. 
, the there are those who feel . e second proposal was 
that irrespective of what pathetic and not f “a bitterly duipgeieed of by 
able may be done the franc that the French people M. Caillaux and broke the 
mat velba far er before are bearing an enormous > ag — “a0 year. 
e to anything can be done at ° very mon wnat passes 
sited all. burden of taxation at adds to its epeneleaalil 
Brit- To understand the the same time that they ity, for as capital deserts 
obli- frane one must remember are suffering all the ills France a really effective 
bout that its gold backing (re- d : levy becomes impossible. 
5 oF serves in France only) of a depreciated and A capital levy would de- 
aper and the gold value of its ues i Wea unstable currency. stroy France as a great 
as of silver backing are alto- atest financial community, and 
any gether about 1.44 cents would invite revolution. 
ions, per present franc issued, There are left only two 
sort or about only one-half the present average price. alternatives—internal debt repudiation or greatly increased 
nini- This gold reserve is not as significant as Americans might taxation. It is now estimated that the French pay fully 
rges think. There comes a time when inflation currencies sink 25% of the national income into the Treasury of the Cen- 
lion far below their nominal gold equivalent, since it is felt that tral Government. If the budget is to balance (assuming 
yard the paper currency will ultimately become worthless and the American and British debts refunded along proposed 
not the gold reserve used to back up another currency. That lines) the population of France may have to pay as high as 
ain, the gold reserve is not so important is shown by the fact 40% of the national income into the Paris treasury. When 
ttle- that as a market factor, sterling has less backing today it is remembered that a large part of the easily taxable 
ssets than the franc, yet sells at par. capital is abroad, this means an increase of crushing taxa- 
jum, Practically all decisive schemes for stabilization call for (Please turn to page 462) 
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‘What Will the Stock Market 
| Do Next ? 














































































































135 Extent of Recent Recovery and 
~ Prospects of the Next few Months 
130 
* By E.D.Kin 
y ry Ld. g : 
120 —>— 
| RICE PATH OF ~ 
r—— 50 STOCKS SINCE 
15 — THE a — 
0 
FEB MARCH APRIL MAY JUNE 


staged an impressive recovery. Its extent may best 

be appreciated by comparing the averages. Thus, the 
highest point reached this year by the average of 50 stocks 
(25 rails and 25 industrials) was above 139. This was in 
February. Within a few weeks after this date, the aver- 
ages had declined to about 110. This was at the end of 
March. During April and May, stocks oscillated back and 
forth, making little headway, except for a few leaders. 
Since the first of June, however, the recovery has been 
impressive and the averages now stand at about 126. Thus, 
so far as the averages show, a great part of the Spring 
decline has been made up. 

The rapidity of the recovery is exceptional: It cannot 
be explained in reference to business conditions alone. It 
+ seems to be purely a market situation. 

If the recovery is analyzed, it will be found that two 
stocks have consistently led the way. These are U.S. Steel 
and General Motors. Both are Morgan issues, that is the 
house of Morgan is the banker for both companies and 
exerts a pronounced influence on their policies. It will be 
recalled that it was at the request of J. P. Morgan, one 
of the directors of the U: S. Steel Corporation, that the 
regular dividend rate of U. S. Steel common was raised 
from $5 to $7 per share. 

In a period of a few weeks, Steel common from its low 
this year of around 118 has topped its highest price 
in its history of over 139. General Motors likewise made 
a tremendous stride forward and whereas several weeks 
ago it sold at 120, it has since soared to nearly 150. 

In addition to these two leaders, other stocks, generally 
identified with important financial interests such as Morgan 
or the First National and others have staged very im- 
pressive advances. Some of these stocks are American Can, 
Reading, N. Y. Central and other standbys. It has, in fact, 
been a pronounced feature of the general market advance 
that the best grade stocks have thus far enjoyed the most 
complete recovery, the more speculative issues not perform- 
ing nearly so well though they are now finally commencing 
to show signs of life. 

What is back of this exceptionally swift recovery? 

The conventional thing to do is to explain the advance 
in terms of fair business conditions and cheap money. Un- 
doubtedly, these factors have something to do’ with it. Yet, 
if we analyze business conditions, the most that one can 
say is that affairs have not turned out as badly as pro- 
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1) sect the past few .weeks the stock market has 


phesied earlier in the year. But the most acute judges 
do not expect the second half of the year to be quite as 
satisfactory as the first half so far as business profits are 
concerned. Hence, a really important advance such as the 
present would hardly be justified by what is expected of 
business during the. balance of the year. That is, the mere 
fact that business has not declined as much as expected 
would hardly be warrant in itself for starting another bull 
market at this time. 

The fact, however, that we are in a cheap money period 
and that prospects are for continued ease in the money 
market is a much better explanation of the rise in stocks, 
though it is not a complete one. As a result of the com- 
parative recession in business, large funds have been made 
available for investment. A good part of this has gone 
into the bond market but the advance there has been so 
rapid as to reduce considerably ‘the obtainable yield. Many 
investors no longer find themselves content with accepting 
the relatively low yields on high-grade bonds. Hence, un- 
less they utilize their funds for purchase of the more spec- 
ulative bonds, they are compelled to find an outlet by way 
of sound preferred and common stocks which, on the aver- 
age, are still returning a fair yield. 

This will help to explain the steady absorption of the 
sounder type of dividend-paying stocks during the past few 
weeks. It is a logical process which should continue as 
long as money is cheap and the yields on common stocks 
remain satisfactory. 

The market, however, does not always justify its reputa- 
tion as an economic barometer. We have shown that the 
present rise in stocks has less relation to business prospects 
this year than to the money situation. But the latter is 
becoming an important factor, considering the market 
purely from its speculative aspects. 

As long as there is no actual business depression im- 
pending, as long as the outlook for fair industrial profits 
continues satisfactory and as long as the general public 
frame of mind is at least free of fear, it is possible, pro- 
vided money is abundant, for large financial interests to 
manipulate the market upward. They may do this for 
any number of reasons—to facilitate distribution of their 
stock holdings, to stimulate optimism in the business out- 
look and, hence, actually influence an increase in business, 
or to furnish a background which would permit successful 
flotation of large and important security issues. j 

It is now a feature of this market that poo] manip- 
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ulation is already spreading and that an increasing num- 
ber of stocks, speculative as well as those of a sounder 
description, are becoming affected by these demonstrations. 
In the meantime, the public whose confidence in securities 
is rapidly being restored by the spectacle of a consistent 
advance, is again commencing to show signs of interest in 
speculation. 

The market itself is generally an excellent barometer of 
its future condition and skilled judges frequently can read 
its action even though it may apparently have no obvious 
relation to business prospects. One of the most important 
clues at this time to future market action is the fact that 
the volume of transactions on the N. Y. Stock Exchange 
has steadily broadened during the past few weeks. There 
have been a number of two-million share days recently 
whereas, after the Spring break, one-million share days 
and less were not uncommon. 

This clearly indicates the extent to which public interest 
in the market has been stimulated. Once a movement of 
this sort gains momentum, it usually runs a considerable 
period before it is arrested. Stock movements become more 
and more violent. Wide daily swings become common and 
the market enters its final stage of distribution as last 
February when, just before the crash in stocks, the market 
was most violent on the upward side. 

In the final analysis, the direction of the market up to 
a time is determined by the public, though large financial 
interests are usually responsible for the earlier stages, 
either of an important advance or an important decline. 
The fact that, as illustrated by the action of stocks such 
as U. S. Steel, General Motors, Reading and others, all 
of which have strong banking control, the more important 
financial interests, if not actively sponsoring, are at least 
not interfering with a move in these issues, would seem 
to indicate that the market has already passed the first 
phase of the advance. With evident signs that the public 
is commencing to participate more heavily, it is equally 
apparent that the second stage of the advance has been 
entered. From this time on, if the market turns true to 
form, advances should become more numerous until, when 
by its sheer weight, the speculative edifice commences to 
crumble. 




















It must not be forgotten that while the market has be- 
come a better investment guide than heretofore, it has 
also become a center of increasing: speculation. That is, 
speculation in the stock market, to a greater degree than 
ever, has become a means and end in itself, without much 
relation to actual business conditions. The extent to which 
the market over-discounts either on the upside or downside 
has become one of its most vital characteristics. This means 
then that the fact that business may not improve greatly 
would in itself not be a deterrent to higher stock prices. 

Of course, the policy of the investor should not be dictated 
by speculative exigencies. There have been frequent occa- 
sions when the market would advance violently for a few 
months and thereby accrue handsome paper profits to specu- 
lators only to change its trend violently and suddenly and 
thus cause sharp losses. 

While the speculatively inclined must pay attention to 
temporary conditions which may afford a profit, the in- 
vestor should consider mainly the longer range, and, par- 
ticularly the possibility of unwisely buying the wrong types 
of stocks. So far as his investment funds are concerned, 
he must guard against unduly extending himself. The 
types of stocks in the most secure position are the better 
grade railroad issues, a number of public utility stocks 
and the sound dividend-paying industrial issues. 

It is logical to expect a further advance in stocks, based 
chiefly on the plenitude of funds available for investment 
and speculative purposes. As brokers’ loans, however, con- 
tinue to mount, thus showing the effect of wide-scale specu- 
lation, the means by which speculation is conducted will 
shrink and the movement will reverse itself. It should be 
recalled that the current scale of stock prices is by no 
means low and that excessive pyramiding of prices on top 
of the. present high structure would lead inevitably to a 
correction of the situation as it did last December and 
again at February. The conclusion is that speculation in 
stocks is becoming more ardent and that it is greatly facili- 
tated by the cheapness of money. Though, from the view- 
point of business prospects, a further market advance is not 
warranted, this evidently is not sufficient to interfere with 
the rising tendency sinee the public is showing obvious de- 
sires of entering the speculative arena again. 
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24 Sound Stocks With Good Prospects 








Earned % 

Earned $ Div. on Recent 

per Share $per Recent Yield Market 
Company 1925 Share’ Price (%) Price 
Allis Chalmers.... 8.78 88 68 9.9 








Am. Steel Fdy.... 4.38 42 7.1 104 
47 64 124 





6 
Am. Car & Fdy... 16.776 99 61 68 
3 
3 


Anaconda Copper. 5.85 


Columbia Gas & 
Electrie ....4< 5.38 81 62 6.6 


5 
Columbian Carbon 538:°4 63 64 85 
Consolidated Gas. 6.98 oi S52 Wa 











wo 


Earned % 

Earned § Div. on Recent 
per Share $ per Recent Yield Market 
1925 Share Price (%) Price 


3.20 65 49 8.6 
Kennecott Copper. 5.34 4 54 74 98 
Mack Truck ..... B92 6 117 51 118 
N. Y. €entral..... 12.69 7 130 54 9.7 
North’n Pacific... 7.24 5 73 69 9.9 
1 
3 


Company 





Inter. Match pfd.. 5.62 

















Stand. Oil of N. J. 4.72 45: 29 ~ 104A 








El. Storage Battery 9.43 $5 80 6.3 11.7 
Great North’n pfd. 854 5 76 66 112 
Hudson & Manh’n 3.81 214 39 64 9.7 
Mlinois Central... 12.86 7 121 58 106 


Inter. Business Ma- 
en Ce Re 4.88 3 48 


Inter. Harvester.... 16.32 6 122 

















6.3 10.1 
4.9 13.3 
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WOME. aie sis dsc 6.02 55) 655.5 (10.9 
Union Carbide & 

Carbon ........ cp. 82 61 9.1 
Western Union ... 15.22 8 144 5.5 10.5 
West’house E & M *5.95 4 68 5.8 8.7 
White Motors ....§10.55 4 57 7.0 18.2 





* Year ended March 31, 1926. + Year ended April 30, 1925. + Not 
including extras. § Earned on 500,000 shares. 
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Inter-Govern- 
mental Debt, Debts to U.S. 











Cent. Amer. Repubs., 
ny oe Se 
Brazil 
Bolivia ... 
| Uruguay .... 
. Argentina .. 
» Chile . 

+ 
. Great Britain. 
. Norway 
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ac] 
La 
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. Belgium .... 
26. France ...... 
- Switzerland . 
3 re 

. Austria 


. Yugoslavia ..... 
. Rumania 
34, Greece 
35. Russia 
36. China 
37. Japan ... ees 
38, Australia os nae 
a rae eee 








Obligations to Investors, 
U. S. Gov't Gov't and Cor- 
Principal porate Bonds 


and Interest. Issued in U.S. 


Expressed Expressed 

Country In Millions in Millions 
- Dominion of Canada %.... Sime 
exico . i 517.5 
‘uba 85.1 
Haiti 14.8 
Dominican Republic. 11,7 


*Includes 25% of Currency Issues, which 
Proportion is assumed to he held in the Uv. 8. 
t Obligation of the for.aer Russian Empire, 
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Is Our Banking System 
Becoming Defective? 


ated the Bank of France he de- 

creed that there should be no 
amendment of its organic act for forty 
years. He thus sought to prevent sin- 
ister political meddling and unintelli- 
gent legislative interference with an 
institution that ideally should be above 
partisan politics and above selfish bias. 
The Little Corporal succeeded in large 
measure in establishing a central bank 
under the power of the state and yet 
functionally independent of it. The 
Bank of England is legally entirely in- 
dependent of Parliament and govern- 
ment. But our National Banks and 
the Federal Reserve System—our 'sub- 
stitute for a central bank—are always 
under political pressure and legislative 
undermining. Any hysterical frenzy of 
the electorate may throw the reserve 
system into the melting pot of political 
passion and any congressional orator, 
with a surplus of emotion and a deficit 
of intellect, may conceivably drive 
through a congress—pulled a thousand 
ways by conflicting interests—a meas- 
ure that may strike at the very founda- 
tions of reserve banking. 

As a matter of fact it is no unusual 
thing for the greenest of congressmen 
to rush in where the angels of finance 
themselves fear to tread and propose a 
measure which if. enacted would in- 
juriously alter, if not shatter, the very 
ark of the system. I see no way of es- 


W veiei Napoleon Bonaparte cre- 


caping this perennial risk of injury if, 


not of disaster. It is inherent in our 
popular system of government and our 
ancient and wholesome fear of private 
money power over the channels of 
credit. 

The very money of the Federal Re- 
serve System—the Federal Reserve 
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Urgent Need for Rectifying Important Weaknesses 
in Federal Reserve—What About Branch Banking? 


By Representative LOUIS T.’. McFADDEN, 


Chairman of the Committee on Banking and Currency of the 
United States House of Representatives. 


notes—is an obligation of the United 
States government; and the Fed- 
eral Reserve Board is not only a 
creature of federal law, but the 
members of the board are appointed 
by the President of the United 
States, subject to confirmation by 
the Senate. As against the legisla- 
tive and political peril we can only 
hope to interpose a high tradition of 
conservatism and sacredness that 
will make men loath to touch lightly 
the safeguard of our common finan- 
cial life. 
In such circumstances the highest 
service a man in my position can ren- 
der his country is to nip in the bud the 
terrifying crop of tinkering legislation 
that springs up at every session of Con- 
gress. At this very moment our com- 
mittee is holding the gates against 
sixty bills aimed at some feature of 
the Federal Reserve System or of the 
national banks on which that system is 
founded. 

‘Yet a new system built on an old and 
promiscuously patched banking law 
could hardly be expected to function a 
month without revealing defects that 
call for cure. Not only that, but we are 
a new and changing country, expand- 
ing industrially, commercially and in 
wealth at an unprecedented rate. To 
swift expansion is added ceaseless 
change in the very fundamentals of 
our economic life. The efficiency of the 
Federal Reserve System and the full 
attainment of its dominant purpose 
require progressive alteration — and 
that can only be by legislation. So, 
Congress must act protectively from 
time to time. 

Let us consider our entire federal 
banking system for a moment. The 
national banks—national banking asso- 
ciations they are precisely—were cre- 
ated under the stress of civil war for 
the purpose of evicting the state banks 
from the field of circulating note issue 
and of giving the government and busi- 
ness the benefit of a group of banks 
that would be under its supervision and 
presumably, therefore, more respons- 
ible and enduring than the heterogene- 
ous state banks deriving their powers 
from local charters. As a result, every 
bank note became the note of a national 
bank—a note so protected and secured 
that failure of the bank in no way 
affected the note. 

Hundreds of national banks have 


failed but who ever examines a bill to 
ascertain whether the institution that 
promises to pay it is alive or defunct? 
A national bank note is always as good 
as gold. Besides their privilege of note 
issue, these national banks were en- 
dowed with broad but limited general 
banking functions. These functions 
have been amended from time to time, 
and the course of custom has inevitably 
changed them in practice. The result 
is no little ambiguity, uncertainty and 
conflict of opinion and practice. We 
are in need of a simplifying code to su- 
persede a much and often obscurely 
and remotely altered act. 

The national banks were merely 
banks of a particular sort—i. e., fed- 
eral charter banks; they did not con- 
stitute a national banking system. 
Each bank was an independent unit. 
There was nothing to tie them together 
to serve the credit and banking needs 
of a continental nation—to mobilize re- 
serves, mass credit, adjust and dis- 
tribute it to meet the needs of a nation 
of imperial extent and colossal commer- 
cial activity. Purely individual and 
local banks were the only banking 
mediums available for a huge river of 
banking transactions that were na- 
tional, or at least far more than local, 
in their nature. We were without na- 
tion-wide banks and without a bank of 
banks. There was no truly national 
banking system. 

Numerous financial evils resulted, 
not the least of which was that the 
richest nation on earth was chronically 
short of money for its transactions, 
and thereby frequently thrown into 4 
money panic. Finally, in 1914, we got 
the Federal Reserve System. It avoided 
the branch bank system of other great 
commercial nations, nullified the ten- 
dency to a centralized tyranny of 
money, and substituted twelve regional 
banks, under the central control of the 
Federal Reserve Board, for the banks 
of banks or central banks of older 
countries. It is a mingling of govern- 
ment control and private ownership. 
The privately owned national banks 
had to create and join the Federal Re 
serve Banks of their respective regions 
or give up their charters. Their legal 
reserves had to be placed in the re 
gional bank, and in return they received 
rediseount privileges which gave them 
assured access to elastic credit—which 
resulted in a volume of currency Or 
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responding to the country’s vary- 
ing needs. State banks were per- 
mitted and invited to join the fed- 
eral reserve system, but it was un- 
constitutional to compel them to 
enter or to remain. 

In the twelve years that have 
elapsed since the Federal Reserve 
System was launched, it has be- 
come by all odds the most power- 
ful and perhaps the most efficient 
system designed to serve the bank- 
ing needs of a national community 
that the world has; but many un- 
foreseen problems and difficulties 
have arisen. Most of them arise 
from the incidence of the new sys- 
tem on its component units—the 
national banks. They are the blood 
and bone of the system; its wel- 
fare and success depend upon them. 
They are privately owned corpora- 
tions: as such they must succeed 
in competition with other banks and 
banking agencies. If they are not 
equipped for survival the system will 
die at the roots and perish. 

The remedial measure, designed to 
extend “first aid” to the units which 
make up the system, commonly known 
as the McFadden bill, has been before 
Congress for more than two years and 
has been the issue of prolonged and 
often bitter controversy. This has 
arisen from the differences over par- 
ticular features rather than from gen- 
eral opposition, as is shown by the fact 
that it passed the House in 1925 with- 
out a record: vote, and this year by a 
vote of 293 to 90. In fact, no respons- 
ible person has raised any objections 
to the main purpose. It is universally 
recognized that its necessity is urgent. 
The national banks must be able to 
render a modern banking service, else 
they can not survive. 

It has been recognized for more than 
half a century that the relations of com- 
mercial credit to banking is vested with 
a national interest. The multiplication 
of state banks, their liberal and modern 
charters, their growing resources—now 
surpassing those of the national banks 
—have made them deadly competitors 
of the national banks. If the latter 
are not armed to meet the emergency, 
they will have to give up their national 
charters and become state banks. The 
process of disassociation is already in 
full swing. Within two years, 166 








Mr. McFadden is the author of the 
famous McFadden (inaccurately 
dubbed “branch banking” ) bill, about 
which there is a storm now raging. 
All observers, whether they agree 
with the bill or not, are in unison 
that new dangers are threatening the 
safety of the Federal Reserve system. 
There is probably no one more com- 
petent in America to discuss this situ- 
ation than the author of this article. 





3,000 units; to say nothing of the 
rapid extension of chain banks, that 
is, the common control of groups 
of banks which are corporately in- 
dependent; sometimes referred to 
as branch bank bootlegging. The 
right of national banks to establish 
even local branch clerical offices 
was dubious and has not been gen- 
erally asserted. State branch 
banks are authorized, or not pro- 
hibited, in twenty-two states. In 
hundreds of instances the compe- 
tition of the unit national bank 
with the many-branch state bank 
has become unbearable. Congress 
seems lacking in power to curb 
branch banks or chain banks oper- 
ating under state laws. 








banks—many of them with large re- 
sources and wide influence—have gone 
out of the national system, and already 
there are cities of metropolitan rank 
with only one or two national banks. 

If this tendency continues we may 
look forward to a time when the Fed- 
eral Reserve System will be composed 
of banks not under federal supervision 
and at liberty to quit the system at will. 
A national credit regulating organiza- 
tion under the banking supervision and 
control of 48 governments would be a 
monstrosity, and a tragic one. 

The McFadden bill does not aim at a 
comprehensive rewriting of the national 
bank act; it does not pretend to be all 
sufficient. It merely seeks to do the 
obvious things that must be done im- 
mediately if we are to save the units 
that make up the Federal Reserve Sys- 
tem and retain an adequate number of 
banks operating under national charter. 

In the brief space allocated to me 
here it is impossible to more than men- 
tion some of the principal elements of 
the measure. The one that has aroused 
the most popular interest and received 
the most publicity is the restriction of 
branch-banking. I have no doubt that 
public opinion in the United States, as 
well as that of the vast majority of 
bankers, is firmly set against branch 
banking, and its twin—a money mon- 
opoly. Yet it has been making remark- 
able advances; there are over 700 
branch banks now, including more than 


To meet this situation, we are 
giving national banks the right to 
establish branches under certain 
conditions (basically determined by 

the branch bank policy of each state), 
but so limited that only forty-four cit- 
ies are affected—and the branches must 
be local only. They are permitted to 
retain existing branches—which have 
been variously acquired. 

On the other hand, we are making it 
a condition of the admission of state 
banks to the Federal Reserve System 
that they shall not organize in the fu- 
ture any branches outside the city lim- 
its of the parent bank; and there, only 
if the city have a population of more 
than 100,000. This is clearly a govern- 
mental definition of branch bank recog- 
nition; revealing that national policy 
does not countenance branch banks ex- 
cept as mere services of accommoda- 
tion and convenience to meet local con- 
ditions of traffic congestion and other 
obstacles to the convenient use of a 
single banking room. It is a definition 
that fully disarms the apprehension 
that we are tolerating a nefarious sys- 
tem of branch banks that may extend 
their tentacles from their Wall Street 
lairs to the remotest, smallest and most 
defenseless banking accounts. 

The McFadden bill specifically au- 
thorizes national banks to deal in in- 
vestment securities (thus making them 
much more serviceable to their invest- 
ing patrons), broadens their field, 
and lengthens the time limit of, real 
estate loans from savings deposits 
funds, straightens the process by 

(Please turn to page 490) 
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Great Climatic Changes Forecast 


Temperature of the World Gradually Cooling— 


Economic Consequences of World Changes in Climate 


ESPITE high scientific 


By H. JANVRIN BROWNE 


tirely met by deferred 





forecasts to the con- 

trary, the Solar Con- 
stant, the measurement of 
solar radiation with atmos- 
pheric interferences exclud- 
ed, remains at an ominously 
low point. For the period 
from 1905 to the beginning 
of 1922, with three years 
excluded, the Solar Con- 
stant averaged 1.95 calories. 
Since that date it has re- 
mained definitely below that 
level, not far from an aver- 
age of 1.92 calories and 


world-wide interest. 


Mr. Browne’s weather forecasts have aroused 
He was the first in 
America to forecast the late exceptionally 
cool Spring. His forecasts of weather condi- 
tions as affecting crops have had a high per- 
centage of accuracy. 
tribution in this issue will be found vital. 


We believe his con- 


changes in the planting sea- 
son and at critical stages 
of growth, such as pollina- 
tion, and during the har- 
vest. 

By specific areas, gener- 
ally cooler weather will 
benefit the extreme South- 
west, Southern California, 
Arizona, New Mexico and 
West Texas. Here the 
transition is already in 
evidence. The first seven 
days of April, this year, 
witnessed the heaviest rain- 
fall in Southern California 





during the past. several 
months has shown a ten- 
dency to drop to the level 
of 1.90. A calory is, to quote the dic- 
tionary, “the usually accepted unit of 
heat, being the amount necessary to 
raise the temperature of 1 kilogram of 
water 1 degree centigrade in 1 minute.” 

To translate this change in solar 
radiation into average earth tempera- 
ture is in a large sense a problem in 
proportion. Since all heat at the earth’s 
surface is derived from the sun, the 
proportion must be reckoned from ab- 
solute zero which is placed at 461° 
Fahrenheit plus 62.6°, the average 
temperature of the earth above zero 
Fahrenheit, a total of 553.6 degrees. 
The drop works out approximately 
2.21 degrees over the whole earth, but 
the change tends to be more marked 
in certain areas and in the continental 
temperate zones the change may 
amount to an average of above 3°. 
Great Britain and Scandinavia would 
have a 5° drop. The indications are 
strongly in favor of a further decline 
in- the Solar Constant after the period 
of’ maximum sunspots has passed in 
1927-28. In this event the theory which 
I am advancing of definite climatic 
changes throughout the whole world 
will be irresistibly sustained. And 
these changes will be those of the or- 
der of a mildly colder climate, such as 
was in evidence in the Fourteenth Cen- 
tury, as well as in certain other notably 
cold centuries during the past 2,000 
years, with a shifting of storm tracks 
and precipitation. 

I shall confine this article to a brief 
presentation of the effect of these pend- 
ing changes in North America and 
particularly in the United States. The 
accompanying map outlines the shifts 
in the isotherms, lines of equal tempera- 
ture,—which can be forecasted for the 
United States and which are even now 
to a degree in operation. To critics 
who say that the changes indicated are 
discoverable to have taken place tem- 
porarily in past years, the answer 
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should be made that there is no record 
in existence in the United States or in 
the World of recent antecedent condi- 
tions such as have been coming into 
operation during the past four years, 
and which have now assumed a definite 
trend toward a lower level of tempera- 
tures and change of precipitation. One 
has to contend against the static mental 
condition of the orthodox mind, official, 
collegiate and commercial, to secure a 
fair hearing for this vitally important 
proposition. 

In listing the results of a long con- 
tinuation in the present decline in Solar 
radiation, cceanic effects come first, 
and while slow to respond, end in far 
reaching changes. It will probably be 
1930 before the oceans will have fully 
adjusted their surface temperatures to 
the drop in solar radiation, although 
definite trends are already in evidence. 
Nine-tenths of precipitation, whether 
in the form of snow or rain, is derived 
from evaporation at the surface of the 
ocean, wind borne upon the continents. 
While the quantity of that moisture is 
influenced by the force and volume of 
the wind, its major control is governed 
by the two elements of ocean surface 
temperature and of heat from the sun. 
There are many minor phases of in- 
fluence not necessary to dwell upon, but 
if solar radiation is reduced and ocean 
surface temperatures are lowered, there 
will inevitably be reduced precipitation 
on the continents. Its distribution will 
of course be governed. in its inequalities 
by many other conditions, but the pre- 
sent drop in solar radiation points to 
not less than a 5% reduction in pre- 
cipitation on the lands. This alone may 
not have a serious effect, as a cooler 
land means reduced evaporation. There 
would be, however, changes in seasonal 
precipitation in the direction of rain at 
the wrong time and dry weather at 
the wrong time, to have an unfavor- 
able influence on crop results, not en- 


ever recorded for the whole 

month of April hitherto. 
Arizona had the greatest seasonal rain- 
fall ever recorded, accompanied with 
very low temperatures. The Arizona 
desert, for the first time since white 
occupation, is covered with dense and 
luxuriant vegetation, and a carpet of 
flowers extending for hundreds of 
miles. Salt River Valley witnessed, 
following the March equinoctial. date, 
two storms, the first the heaviest in 
thirty-one years, and the second, four 
days later, the heaviest ever recorded. 
All through that country reports come 
in of the greatest precipitation ever 
known. And this condition extends 
deep into Mexico. Professor Ellsworth 
Huntington of Yale has brought to- 
gether material showing that during 
the Fifteenth Century floods were 
numerous in the now arid Valley of 
Mexico, that period being one of the 
coldest in European history. Dr. A. E. 
Douglass, of the University of Ari- 
zona, has proven this rainfall period 
by the superior growth of the tree 
rings of the Douglas fir and Giant Se- 
quoia in Arizona and California. 

Since the belt of cold winds would 
come further South to meet the humid 
air from the Caribbean, the Gulf of 
Mexico, and sub-Tropical North Atlan- 
tic, heavy rains may be assumed in the 
Gulf States, and for parallel reasons 
along both the East and West sea- 
boards. Spring precipitation will not 
be lacking but the tendency toward 
Fall droughts would be emphasized in 
several sections. 

The Polar ice cap would undoubtedly 
extend Southward, and Spitzbergen 
would become inaccessible: to naviga- 
tion. Permanent ice would extend 
well into Labrador from the North, 
and the Spring movement of icebergs 
and ice fields into the steamer lanes 
of the Atlantic would be more pro- 
nounced. This would mean adverse 
crop season in New England, and the 
Canadian maritime provinces. 
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An important approach to the sub- 
ject may be found in “Physics of the 
Air.’ by W. J. Humphreys, Professor 
of Metecrology. United States Weather 
Bureau, one of the great world authori- 
ties on problems of the air. Without 
desiring to commit him to the applica- 
tion of his statements to the present 
decline in solar radiation, Dr. Hum- 
phrevs writes (pp. 75-76) that a 5% 
increase in solar radiation, long-con- 
tinued, would mean a 4% increase in 
terrestrial radiation, equivalent to an 
effective rise in temperature of 4.68 
degrees Fahrenheit, “an amount that, 
if continued for a number of years, 
would be very important.” A _ corre- 
sponding decrease would have a simi- 
lar drop in earth temperatures. Dr. 
Humphreys holds that a reduction of 
from 1.8° to 3.5° in average tempera- 
tures would be “enough if long con- 
tinued to begin a moderate ice age.” 
Still more to the point is this state- 
ment (p. 584): 

‘During the summer or growing sea- 
son a change of 0.9° Fahrenheit pro- 
duces a latitude shift of the isotherm 
by fully 80 miles.” 

To make it plain, Dr. Humphreys 
holds that a 1.8° drop would shift the 
northern limit of the corn belt south 
160 miles, and on broad lines a similar 
shift southward would take place in 
the Canadian spring wheat belt, in the 
areas in which definite fruits can be 


grown, and would similarly affect the 
northern 160 miles in which cotton can 
be produced. One can further figure 
the change into terms of days. The 
wheat harvest, to illustrate, moves 
north at the rate of 15 miles a day. 
So do Spring fruit blossoms. There 
will be, therefore, an equivalent to a 
ten-day later Spring and Spring 
planting, a later harvest, and a dis- 
turbingly earlier Fall over the greater 
part of the North American continent. 
One can further figure navigation on 
the Great Lakes similarly shortened at 
both ends of the season. 

On those crops which require prac- 
tically the present full growing season 
for maturity tremendously important 
limitations will be imposed. The so- 
called late varieties of potatoes would 
have to give way to the earlier matur- 
ing though less prolific types. These 
have already been so thoroughly de- 
veloped that no great difficulty would 
be experienced. Corn would undoubt- 
edly present serious problems. Only 
among corn raisers is it realized that 
seed corn cannot readily be shifted 
from one locality to another, widely 
apart, with success. It is a highly 
localized grain. The development of 
new strains of early maturing corn in 
sufficient quantities to meet such an 
emergency as is herein set forth will 
be a_ slow and difficult task. It is pos- 
sible, however, that a shifting of the 


center of the corn belt south 160 miles 
might lead to a climatic realignment 
favorable to beneficial and successful 
translation of the seed corn a similar 
distance. 

There would be trouble in the fruits. 
Winter types of apples in the northern 
orchards would have a hard time of it, 
and one may question the ability of 
many vineyards to survive more rigor- 
ous winters and a shortened season. 
For with the shortening of the season 
would come also a tendency toward 
later dates for killing frosts in the 
Spring and earlier ones for their re- 
currence in the Fall. 

Remarkable and convincing work 
has been done by a group of the 
younger European scientists, follow- 
ing the leadership of Dr. Rutger Ser- 
nander, Professor of Botany in the 
University of Upsala, Sweden, in defi- 
nitely determining the great climatic 
changes which have taken place in 
Europe since the retreat of the ice cap, 
which began some thirty thousand 
years ago and terminated in Northern 
Europe in about fifteen thousand. Fore- 
most among these are Helmut Gams 
of Switzerland, Rolf Nordhagen of 
Norway, and Gunnar Erdtman of 
Stockholm. They have proven by evi- 
dences of plant migration that four 
marked climatic shifts have taken 
place, named the Boreal, Atlantic, sub- 

(Please turn to page 478) 
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The principal temperature variations in the United States dering the growing season, when the indicated climatic changes have 
become stabilized, are set out on the accompanying map. The black lines give the past normal mean summer temperatures; 
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the broken lines the isotherms of the future. 
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A Boom in Canadian Securities? 


What the Recent Trend Toward Prosperity in Canada Means 


for Its Securities—An Opportunity for American Investors 


N discussing our foreign investments, 
it is rarely remembered that our 
Canadian commitments have grown 

so large that very nearly a third of all 
our funds placed abroad have been put 
at the disposal of our great northern 
neighbor. American investment in 
Canada was about 250 millions in 1914. 
It is now said to exceed four billions. 
Returns to Americans for interest, 
profits, dividends, etc., must therefore 
total about two hundred millions per 
annum, or at the rate of $100 for every 
Canadian family. That Canadian ex- 
change has advanced to parity and even 
to a premium over the dollar, despite 
these invisible exports, is a tribute to 
the great trade position of the Dominion. 

These American investments have 

been made in all varieties of Canadian 
securities. Government, provincial and 
municipal bonds have led, but indus- 
trials and public utilities are enjoying 
increased attention. It will be shown 
that the bulk, perhaps two-thirds, of 
this American investment has been 
made at a time when the Dominion did 
not enjoy the very greatest prosperity. 
From this fact may be measured the 
potentialities for American capital now 
that this forward march has been re- 
sumed. The American investor will 
look to our Northern neighbor as well 
as to his own country for investments 
that are secure and possess good 
prospects. 


By WM. J. BLECH 


forced into a political mold. Especially 
after the British North America act and 
the completion of Confederation in 1867, 
the country was strung on an east and 
west system of transportation. Hence 
the lines of commercial development 
were made to serve national sentiment 
instead of strict economic need. Here 
and there a voice was raised in favor 
of each separate section of Canada be- 
ing in effect a northern subsidiary of 
the neighboring area in the States, and 
“draining” its commerce through that 
area, but the great Sir John A. Mac- 
Donald on the one hand, and fanatical 
American protectionists on the other, 
united to twist economic organization 
out of its normal development. A 
large protectionist interest, especially 
powerful in the manufacturing dis- 
tricts of Ontario and Quebec, stimulated 
a manufacturing organization far be- 
yond the needs of the primitive hinter- 
land, and comparatively small settled 
market. Hence Canada needed exports 
of finished goods but remained instead 
a chronic exporter of agricultural prod- 
ucts, and the miraculous development 
of the agricultural Northwest exceeded 
all expectations, after 1905. All of this 
static relation of industry and agri- 
culture was suddenly changed by the 
war. 

The total foreign trade of Canada, 
only 500 millions in 1909 rose to 2.3 


billions in 1919-20, an increase of 
360%. Even if price of commodities 
is considered, physical trade must have 
increased by more than 200%. The war 
accelerated the tempo of Canadian 
manufacturing, trade, debt structure, 
etc. But after the war, despite de- 
pression, the States retained their great 
supremacy whereas the Canadian dol- 
lar sank to as little as 83 cents. The 
loss in man-power and the greater 
drain of war for the Dominion as 
against the States, told, and not even 
billions in American investment was 
for a time able to make the Dominion’s 
business what it had been hoped the 
war had foreshadowed. A slow revival 
set in, later and now the Northern 
giant has resumed his stride. 

While, like any other country, sub- 
ject to alternate prosperity and depres- 
sion, the steady recovery of Canada 
from the post-armistice condition, in- 
dicates a fundamentally sound situa- 
tion that invites American investment. 
The country has a national wealth 
above twenty billions. A sound field 
for investment of this dimension chal- 
lenges attention. Canada’s total trade 
from 1924 to 1925 rose from 1.86 bil- 
lions to 2.16 billions. In view of lower 
prices than prevailed in 1919-20 this is 
the greatest trade in Canadian history. 
Excess of exports over imports rose 
from 249 millions to 380 millions. It is 
a more favor- 
able trend than 





With a ter- 
ritory larger 
than our own 
and with a 
history as old, 
Canada has to- 
day only about 
one-twelfth the 
the population 
of the United 
States. True, 
the amount of 
territory not 
favorable to 
human habita- 
tion is larger, 
but it is still 
true that the 
Dominion 
ought to have 
nearly half the 
population of 
the States. It 
is not easy to 
chronicle why 
it has not en- 
joyed such a 
growth. Cer- 
tainly, for one 
thing, the Do- 
minion’s eco- 
nomic develop- 
ment was 
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we can show. 
Despite lower 
wheat prices, 
1925 value of 
crops was 1.15 
billions as 
against 995 
millions in 
1924, All agri- 
cultural prod- 
ucts were 1.7 
billions as 
against 1.44 
billions the 
preceding year. 
Agriculture is 
still king of 
exports, farm 
products, in- 
cluding dairy 
products, and 
fisheries were 
794 millions 
out of total 
exports of 1.27 
billions. Sec- 
ond in rank 
comes pulp and 
paper with ex- 
ports of 273 
(Please turn 
to page 480) 
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I ty Leadi Canadi Stock 
Amount Outstand- Asset 
ing Shares Earned per Value per Yield COMMENT 
(thousands) Share, 1925 per Share Price Dividend %o 
Oldest large bank in the Dominion. Principal Government 
depositary. Total assets about 800 millions. One of the 
Bank of Montreal ....... 299 15.30 202 263 14 5.32 world’s great banks. Fairly attractive at prevailing 
prices. Widely dispersed branches (over 600) augment 
‘ safety. (U) (X) (T) 
of 
itles F reece’ Bank of mgpee sn in an _ over = 
branches. Does an extensive West Indian business. = 
have Royal Bank of Canada.... 244 18.87 205 251 14 | cently merged with Union Bank. Has branches in South 
lies America, Spain, ete. Attractive. (U) (X) (T) 
1 
my Foremost -ypat ee we — 
parr g exceed 500 millions. Has over ranches. stribu- 
de- Canadian Bank of Com. . 200 17.44 206 219 13 5.93 tion of branches similar to Royal Bank. Prevailing price 
t ‘ gives excellent yield, scarcely equalled for quality of in- 
por vestment. (U) (X) (T) 
Ol- 
The Operates in most conservative = a pe = +" 
. minion. Halifax headquarters gives it natural position in 
ater Bank of Nova Scotia .... 100 21.83 300 283 16 5.65 West Indies and New England business. Cautious policy 
as : since 1832. Very attractive. (U) (X) (T) 
ven Foremost French-Canadian bank. Founded 1874. Will 
was Banque Canadienne participate in es a Pg mh —- 
ion: race in Canada. as ranches. entele sound. 
m's PNMTAGMIRES Si o\oa's n:0'a1s 55-90% no 14,91 206 157 10 6.37 Will soll Righer’ oventaaity. Attrecte. (U) <X) 
- An_ investment — pg ee _ = 
va ‘ spectacular, are principally in enhanced Investment at- 
“ Canadian Pacific ........ 2,600 12:52 223 160 10 6.25 tractiveness. Should sell at generally higher levels. (Y) 
(X) (7) 
ub- Augmented — Pg a Seg a me a — 
enene value. Somewhat below intrinsic value at prevailing price 
es- Abitibi Power & Paper... 250 11.20 48 72 4 5.55 of less than seven times earnings. Prospects for earnings 
da excellent. (Y) (X) (T) 
in- Low cost copper ——— — economies — 
a property enhane:ment wil reflected in real earning 
ae Granby Consol. ......... 344 i 50 18 a aie power. Somewhat attractive along entirely speculative 
nt. lines. (Y) 
Largest ee —_ — Recent — of monel 
- ‘ ° fc metal consumption, in w company leads, should 
al- Internat. Nickel ......... 1,673 3.06 35 36 2 5.55 asist earning power. Research activity enlarging markets 
d for products. Attractive speculatively. (Y) 
ae 
il- a fe gp og of Ford Co. * . S. A. = _. 
clusive rights to manufacture car in Canada. ecen 
er Ford Motor of Canada.... 636 87.60 454 500 20A 4.00 tari changes temporarity depressed. quotations, bet: sock 
is factor has now been discounted. (2) 
y. hogy ek = —- 1 a gd a 
‘ * n -West Canada. as imperial market. e 
Be Mperigl Oies. sfsawwees 6,511 N.R. N.R. 36 1 2.77 may contain many production serprises. Teo littte In- 
1S formation available for judgment of value. (Z) (T) 
i Founded in 1670, this — = — Bere 
in , is a healthy survival of older colonial policy. and ac- 
PIUGSON SOY ics 3451s ois 1,500 5/B £9,16/B £5 4/ 4.00 count may show assets distribution to shareholders.  At- 
W. tractive at prevailing prices. (L) (U) 
-¥ 
s A good example of the ——- P Rocgrenccint More 
, 7 + liberal disbursements are foreshadow y present earn- 
of Winnipeg Electric Ry. eae 110 Bb 104 47 b | 2.10 ings gains, Community showing satisfactory growth. 
5 Overpriced, but would be attractive at about 40. (X) (T) 
iS Large nae A ay sales a 1925 ae 1924 = 
a ° 2 adequately reflected in net carnings. orking capital 
5 Dominion Textile Peru ye a 225 6.49 95. 90 5 5.55 position very strong. Should be watched for reduction of 
n costs. In such event would be attractive. (X) 
i- Apparently andervalued both on earnings and assets basis. 
j- Spanish River Pulp Apart ag of a of a S : 
7 no reason for prevailing low price. Important factor in 
vi PER hen ie ckiiewiwinsie 94 12.65C 164 99 7 7.07 wart Gee a 
s 
4 — working Bo savey re oe = capital 
stracture, aceompan y upward curve of earnings make 
e Steel Co. of Canmada...... 115 10.10 190 102 7 6.86 shares attractive. Stock dependent upon general Canadian 
conditions, which at the present are satisfactory. (X) (T) 
S ee ee aE seems to earn 
r 3 59 vidend consistently. Although there is little 
f Laurentide Power ..... “sa 5.91 70 87 5 5.74 sign 68 on advance, ft tc 0 fair tavectment. Weald be 
1 more attractive at about $80 with yield at 6.25%. (X) 
e : = Half of stock owned by Canadian Pacific. One of lowest 
y Consolidated Mining cost —— a, _ ane Sie — 
. i z ing price appears to have discounted earnings, unless 
eer ee 504 21.26 57 212 6.50D 3.06 Nadas of srodestion in 1906 win cutioge TX) CT) 
> 
reer coin for Lala Aug. 31, 1925, principally 
; “Me: resulted from power failure at one great mill. Pow 
Lake of the Woods Milling 35 gees 121 141 12 8.50 normal. Earwlags grevieusty $17 per share ou a 
, five years. Present price fair but not attractive. (X) (T) 
: — por wong Re yg ee railroad cars. Sales 
- or year ending . 30, , lowest in decade, Earned 
Can. Car & Foundry .... 49 sees 163 42 + +++ 1.449% in 1923 and 9.01% in 1924 on common 
stock. Price low. A good speculation. (X) (T) 
A-—Paid in 1925. B—Estimated. C—Year ending June 30, 1925. D—Includes ex‘ra dividend of $5. (X)——Montreal Stock Exchange. (Y)—WN. Y. Stock 
Exchange. (Z)—=-N. Y. Curb Market. (U)—N. Y. Unlisted Market. (L)—London Stock €xchance. (T)—Toronto Stock Exchange. 
————__ $$ 
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Contradictory Factors in Business 


Actual Conditions in Trade and Industry Indicate 


Some Betterment but Long Range Outlook Uncertain 


F undue impor- 

tance is paid to 

a number of re- 

cent favorable de- 

velopments in busi- 

ness, it is easy to 

lose sight of the 

main trend which 

is downward, 

though not precipi- 

tately so. These 

favorable develop- 

ments have been 

the advance in 

price of several 

steel products; the 

fact that the 

Treasury was not compelled to resort 

to new financing to meet July 1 obliga- 

tions; the excess of exports as against 

imports in May; cheap money; and re- 

ports of high production and sales gen- 
erally. 

Balanced against these conditions we 
find that building activities, except in 
several large cities, are declining; that 
competition in the automobile industry 
is cutting profits and forcing the weak- 
er companies to curtail production; 
that commodity prices, generally, are 
tending downward; that a fairly large 
number of industries such as soft coal, 
leather, shipping, sugar and _ textiles 
are operating under adverse conditions. 

The fact seems to be that the rate of 
production is still large but that com- 
petition is intense, resulting in a lower 
scale of prices, and, hence, in a lowered 
margin of profit. The earlier months 
of the year probably measured the peak 
of industrial earnings in 1926; the bal- 
ance of the year should show a decline 
but its rate is not likely to be swift, 
and, in fact, certain industries such as 
railroads, public utilities, tobacco, pe- 
troleum and copper are likely to make 
a satisfactory showing. 


Steel Conditions 


The United States Steel Corporation 
for May showed a decline in unfilled 
orders of 218,726 tons in May compared 
with a decline of 511,959 tons in April. 
Previous declines ranged between 300,- 
000 and 400,000 tons; New business has 
increased temporarily and it is expected 
that the July statement will show an 


even smaller decline than the one last 
reported. 

The increase of $2 a ton in bars is 
not especially significant since it does 
not seem to herald a general advance in 
other steel products. Earnings for the 
first quarter for most companies are 
very good and the second is likely to be 
almost as good, but at the rate of de- 
cline in production -which is now about 
80% compared with over 90% in the 
past quarter and the lower level of in- 
coming orders, it is doubtful that the 
third quarter can measure either the 
first or second so far as net earnings 
are concerned. 

Railroad car loadings are holding up 
in impressive style and earnings re- 
ports for the first four months, as 
shown elsewhere in this issue, are quite 
satisfactory. As a result of operating 
economies and sustained volume of 
traffic, the carriers are able to turn in 
handsome earnings. 

Public utility companies, likewise, are 
favorably affected by the lower cost of 
materials at the same time that demand 
for their services remains at the peak. 
Earnings reports thus far justify the 
belief that the utilities this year will 
show profits equal to those of 1925. 

Among other industries, petroleum 
stands out as having the strongest 
prospects. Prices are firm, and, in 
some cases, advancing while demand is 
the highest in history. Production is 
being stimujated by the higher scale of 
prices but is not likely to affect the 
situation materially until ‘after the 
close of the automobile season. 

Copper is firm, as a result of bal- 
anced production and consumption. 
Despite unsettled conditions abroad, 
Europe is still taking about as much 
copper as last year and domestic de- 
mand has not suffered much from the 
smaller rate of general business. 
Profits for ‘this industry should be 
satisfactory this year. 

The building industry shows clearly 
that the rate of new enterprises is de- 
clining, though the larger cities are 
still very active in this respect. It is 
probable that a period of greater or 
less slack in building operations will 
set in as a result of the fact that many 
localities are already over-built. A 
significant situation in this respect is 


the extremely keen competition devel- 
oping in the field of buildng materials, 
where large imports from abroad have 
produced an over-abundance of supply, 
influencing the trend toward lower 
prices. 

Money Conditions 


Money rates are stable at about 4% 
but are likely to go lower until the 
harvesting season when the usual de- 
mand for banking accommodation will 
put in its appearance. The Treasury 
department has found it possible to 
meet its July obligations without the 
usual expedient of a short-term issue. 
This is the result of high income tax 
payments and the growing amount re- 
ceived from debtor foreign govern- 
ments, the latter now becoming quite a 
feature in government finance. 

Commodity prices are lower and the 
general average of production some- 
what less than at the beginning of the 
year. Consequently, demand for credit 
is less. It is believed within the bounds 
of probability that the Federal Reserve 
rediscount rate may again be cut. 


Conclusion 


Summarizing, we find that the gen- 
eral business situation is still firm but 
that a number of weak spots are creep- 
ing in. For the present, the favorable 
and unfavorable elements seem to bal- 
ance but the more significant factors 
such as the decline in commodity prices, 
the lower rate of building, the prob- 
ably lessened demand for automobiles, 
the reduction in steel production and the 
less favorable conditions in a miscel- 
laneous group of industries seem to 
point to continuation of the recession 
in business.. The full effect of this, 
however, is not likely to be very marked 
at any time this year, particularly if 
the crops turn out to be abundant and 
if a fair price can be received for them 
by their growers. The present minor 
uplift in some industries and the fact 
that commodity prices are somewhat 
more stable are probably not good bar- 
ometers of the more ultimate future. 
Competition with Europe, which is in- 
creasing, is the real keynote of the 
situation and this seems certain to be- 
come more intense. 


Please Turn to Page 417 for Special List of Sound Common 
Stocks In An Attractive Position 
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What Is Value of Amer. Woolen’s 


Guarantee on Subsidiary Bonds 


Passing of Preferred Dividend Would Safeguard Bonds 


tile industry which has prevailed 
for more than two years has had 
a very marked effect upon the status 
of the country’s leading woolen enter- 
prise, and, of course, as a natural con- 
sequence, upon the price trend of its 
preferred and common stocks. From 
a level well above 100 in 1923, Ameri- 
can Woolen common, then a $7 stock, 
has dropped to a low price below 21 this 
year, whereas the preferred, which has 
never failed to pay its full 7% rate, 
has sold as low as 66 recently. In the 
meantime, conditions have necessitated 
the elimination of common dividends. 
In this situation, the stocks have re- 
ceived the major consideration in view 
of the absence of any funded debt of 
the American Woolen Co. as_ such. 
There is, however, a contingent funded 
debt in the form of two bond issues 
of subsidiaries which are guaranteed 
as to principal and interest by the 
parent organization. These are the 
Shawsheen Mills 7% Gold Notes and 
the Webster Mills 64%2% Gold Notes, 
due in 1931 and 1983 respectively. The 
amount outstanding in each case is 5.5 
millions. Both issues have a fairly 
active market on the New York Curb. 
Their status as investments in the light 
of the difficulties under which Ameri- 


T's severe depression in the tex- 


can Woolen is operating raises an in-— 


teresting question. 

Shawsheen Mills and Webster Mills 
are controlled through ownership of 
their entire stocks. 

The two bond issues aside from the 
rate of interest, callable price, and 
maturity, are almost identical in char- 
acter. They are both debentures, that 
is, direct obligations of the respective 
companies but not secured by mort- 
gage. In both cases the indenture pro- 
vides that as long as any of the notes 
are outstanding the company will not 
at any time sell any substantial amount 
of its real estate or machinery without 
replacing or keeping in the assets a 
corresponding amount in value, and 
will not mortgage or pledge any such 
property without either retiring the 
notes, or securing them equally with 
the new obligations created, 

At the recent market of 97% and 
92% respectively, the Shawsheen 7s of 
1931 and the Webster 6%s of 1933 are 
selling to yield better than 7%. Con- 
sidering the early maturities and the 
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Outstanding Callable 
(millions) at Price Price Yield 


Offering Recent 





SHAWSHEEN MILLS 7% 
Gold Notes, 1931 


103a 974 91% 7.5% 





WEBSTER MILLS 6%% 
Gold Notes, 1933 


103b 99 92% 71.8% 





a—After Oct. 1, 1926. b—Decreasing 1%4% annually until 101. 
Provisions: Guaranteed principal and interest by American Woolen Co. 
Direct obligation of subsidiary but not secured by mortgage. 
Fixed assets must be maintained substantially intact. 
Must be secured ratably with any mortgages hereafter placed on property. 
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low current yield of short term bonds, 
such a return is liberal to say the least, 
and if it were possible to prove that 
the notes are reasonably safe in respect 
to principal and interest, they could 
then be rated as investment opportu- 
nities. 

Annual interest charges on the two 
issues amount to $742,500. Net income 
available for dividends in 1925 amount- 
ed to $944,422 indicating that said in- 
terest requirements were covered more 
than twice over. The margin of safety 
was nearer tenfold from 1921 to 1923 
followed by a huge deficit in 1924, but 
in a case of this kind past perform- 
ances are no criterion. As the matter 
now stands, earnings could decline 
nearly one million without necessitating 
drawing upon surplus for interest pay- 
ments. 

The disastrous experience of 1924 is 
not likely to be repeated. The adverse 
situation developed so rapidly that the 
company was taken unawares. Fur- 
thermore, fundamental changes have 
occurred in the management. The ex- 
travagance engendered by the former 
prosperity has been replaced by a policy 
of the most rigid economy, and while 
1925 net income was decidedly subnor- 
mal, the gain in this item of about 8 
millions over 1924 was very creditable 
considering that conditions in the tex- 
tile industry showed little improvement 
and that the company had to contend 
against a falling market for raw 
wool. 

American Woolen operates in a 
fundamental industry, and under the 
present management it seems only a 
question of time before better things 
may be expected. From the bondhold- 
er’s viewpoint it is a matter of the 


nas anal 


duration of this readjustment period, 
whether the situation will clear up 
prior to the maturity of the notes. The 
fundamental difficulty is excessive ca- 
pacity combined with long continued 
hand-to-mouth buying by consumers. 
The company is securing wider distri- 
bution, however, and thus laying the 
foundation for a sounder business 
structure whenever individual orders 
show an increasing trend as regards 
size. 

Considering the Shawsheen and 
Webster notes from the standpoint of 
safety of principal, their total amount, 
11 millions, is hardly large enough to 
warrant the fear that American Wool- 
en could not float a new issue, if neces- 
sary, to provide funds for payment at 
maturity, especially as on the surface 
at least the financial condition of the 
company continues strong despite re- 
cent reverses. There is one potential 
development which, while it would be 
construed as unfavorable, would at the 
same time enhance the equity behind 
the guaranteed obligations. This is the 
discontinuance of preferred dividends, 
often rumored but yet to be carried out. 
Such action would entail a saving of 
3.5 millions annually, sufficient in three 
years time to almost cover the out- 
standing amount of subsidiary notes. 

The situation confronting American 
Woolen leaves a good deal to be desired 
and the guaranteed notes are hardly 
as yet suitable to those not speculatively 
inclined. The company, however, can 
resort to many expedients before any 
default in interest or principal becomes 
necessary, and the guarantee of such 
an important concern in a vital industry 
must still be accorded considerable 
weight. 
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Bonds 


P RICES in the bond market have 


Bond Buyer’s Guide 


Bonds for Income Primarily 


remained very close to the high- 

est prices of the year. Another 
gratifying development has been a 
large increase in new offerings, so that 
the demand for new issues is being 
better taken care of. These new issues, 
while large in amount, do not, how- 
ever, rival in importance the action of 
the Treasury in meeting June maturi- 
ties on the debt entirely out of surplus, 
thus withdrawing almost 300 millions 
from the new issues’ market. Unfor- 
tunately, July maturities of corporate 
bonds are somewhat less than usual, 
which means’ a smaller volume of re- 


Times 

Interest 

Earned Current 
Issue Liens on all In- 

GOVERNMENT ISSUES (Millions) debt Price ccme maturity 


Argentine 6s, 1959.. (a).. 44.8 dein cone 99 6,10 6.07 
Dominican Rep. 5%s, 1942 are . 6.4 a 963% 5.67 5.85 
Haiti 6s, 1952. ‘ ).. ‘ <saleie wate 97% 6,17 6,12 
Panama 5%s, ae fe eacans stele 102% 5,39 5.33 


Amount Prior Yield 
to 


RAILROAD ISSUES 


Baltimore & Ohio, Ref. 5s, 1995...(a).. 
Ogdensburg & Lake Champlain Ist 4s, 1948 
Genesee Riv., Ist 6s, 1957 AZ 








2 
ee 





funding issues than that month ordi- 
narily shows. While the edge is off 
bond hunger, it is still true that demand 
outruns supply. 


Foreigns Active 


Two foreign groups have shown not- 
able advances. Japanese bonds have 
led in an almost sensational movement 
and the 6%s have passed 97. Restora- 
tion of currency to hailing distance of 
parity, recovery from earthquake losses 
and satisfactory international relations 
have been the three contributory fac- 
tors. German industrials have also ad- 
vanced, in some cases below a 7% yield. 
Obviously, the report of Mr. Gilbert, 
the receiver at Berlin, has helped effect 
these advances. 

Tax-exempts have been greatly as- 
sisted by issuance of 60 millions in 
Federal Land Bank 4%s, to yield an 
average of 4.12%. The less wealthy 
investor can note with gratification 
that yields are not quite so ascetic on 
public utility bonds. Issuance of 15 
millions secured 5%s of Public Serv- 
ice of New Jersey at 99, yield 5.56 and 
of Southeastern Power & Light deben- 
ture 6s to yield 6.30%, indicate that 
fairly satisfactory yields are still at- 
tainable in desirable bonds. : 

Among the rails the fortnight has 
been marked by fractional recessions 
among many not immediately of the 
highest grade. Missouri Pacific gen- 
erals 4s, after continued upward ad- 
vance, at last reached a static position. 
On the other hand, strength character- 
ized the entire New Haven list, and 
the 4s of 1957 reached 70. Their 1926 
low was 58. Seaboard Air Line refund- 
Ing 4s regained popularity and again 
attained 7344, or practically their high, 
and under a considerable turnover. 

Industrial bonds, on the whole, were 
marked by slight recessions, although 
there were some important exceptions. 
Prospects of a reorganization of Ameri- 
can Writing Paper Co. advanced the 6s 
to as high as 56. These have worked 
up from a low of 42 in March. Such 
amovement is typical of large advances 
oeurring among carefully selected 
speculative bonds. Brooklyn Union 
Gas 5%s were featured among the 
Utilities. 

The bond market will probably con- 
tinue to mark time until after the semi- 
annual turn at the end of June has been 
liquidated. 
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Great Northern, Gen. 7s, 1936 

Kan. City Sou. Ref. & Imp. 5s, '50. 
Ky. & Ind. Term., Ist 4%s, 1961.. 
Minn., St. P. & Sault 64s, 1931.... 


M-K-T, P. L, 5s, 1962 (b).. 
Missouri Pac., Ist & Ref, 6s, 1949.(a).. 


N. ¥., 0. & W., Ref. 4s, 1992 

Rutland, Ist 4%s, 1941 

San Antonio & Aransas Pass. 
1st 4s, 1943 

Western Pacific, Ist 5s, 1946 


PUBLIC UTILITIES 


Am. W. W. & Elec. Coll. 5s, 1934..(b).. 
Commonwealth Power, 6s, 1947....(b).. 
Hudson & Manhattan, Ref. 5s, 1957.(b).. 
Kansas Gas & El. Ist 6s, 1952....(a).. 
Laclede Gas. C. & R. 5%s, 1953...(b).. 


New York Dock, Ist 4s, 1951 

New York Edison, Ist 6%s, 1941.. 
Ohio Pub. Ser., Ist & Ref. 7s, '47.. 
United Fuel Gas, Ist 6s, 1936 
Western Union, 6%s, 1936 


INDUSTRIALS 


Am, Smelting & Ref., 6s, 1947....(a).. 


Anaconda, Ist 6s, 1953 (a 
Bethlehem Steel, P. M. 5s, 1936... 
Central Steel, Ist 8s, 1941 ( 


1a)... 
Hershey Choc., Ist Coll. 5%s, 1940.(a).. 


Int. Paper, Ist 5s, 1947 


Sinclair Pipe Line, 8. F. 5s, 1942.(a).. 
So. Porto Rico, Ist Coll. 7s, 1941..(a).. 
(b).. 


U. S. Rubber, Ist 5s, 1947 
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Bonds for Appreciation of Principal Primarily 


RAILROADS 


Chicago Gt. Western, Ist 4s, 1959. 
Central New England, Ist 4s, 1961. 
Erie, Gen, Lien 4s, 1996 


Int. Gt, Northern, 1st 6s, 1952....(b).. 


Mo. Pacific, Gen, 4s, 1975 ( 


Oa). 
Rock Is., Ark, & La, Ist 4%s, ’34..(b).. 


Spokane Int’nal, Ist 5s, 1955 
Western Md., Ist 4s, 1952 


PUBLIC UTILITIES 


Brooklyn-Manhattan Tr., 6s, 1968..(b).. 


Indiana Nat. Gas, Ref. 5s, 1936.... 
Manhattan Ry., Cons, 4s, 1990 
Market St. Ry. Ist 7s, 1940 
Montreal Tramways, Gen. & Ref. 
5s, 1955 (b) 


(b).. 


INDUSTRIALS 


Ajax Rubber Ist 8s, 1936 
Col. Industrial Ist Gtd, 5s, 1934... 
a ame Coal, Ist & Ref. 5s, 


eee eee eeene eee 


Commercial Credit, Coll. 5%4s, 1935. (a).. 


Republic Iron & Steel, Ref. & Gen. 
544s, 1953 


DEBENTURES 


Am, Chain, 8. F. Deb. 6s, 1933....(a).. 


Am, Type Founders, Deb. 6s, 1940. 
Ligget & Myers, Deb. 7s, 1944.... 
Sun Oil. Deb. 5%s, 1939 
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X—Guaranteed by proprietary companies, 
C—Listed N. ¥Y, Curb market. 


only guaranteed by Canadian Pacific. 
Stock Exchange. 


Y—Recent earnings about $2.16, Z—Interest 
All others on N, Y. 


Note: Buff. R. & P. Con. 4%s, 1957, have risen to a quotation where they are no longer 
attractive. Ogdensburg & Lake Champlain, Ist 4s, 1948, have been substituted. 






































ail Stock Financing Broad 
Investors Opportunities. 


By J. A. POLLOCK, Jr. 


HAT a fundamental change in the 

attitude of the investing public 

toward railroad shares has re- 
cently been in the process of develop- 
ment must be apparent to even the 
most casual of stock market observers. 
Heretofore, rails have been regarded 
more or less as “dead” issues, the legit- 
imate hobby of statisticians, and per- 
haps the fitting depository of rich 
men’s funds. In a highly speculative 
market in which the elements of mys- 
tery and novelty have been important 
insignia of virtue, the slower, safer, 
and less mysterious rails have not car- 
ried popular appeal. The one basis of 
popularity has been in the matter of 
possible consolidations and this gen- 
erally to the exclusion of a real regard 
for values. 

Certainly new offerings of railroad 
shares have been too infrequent to keep 
their possibilities as a field for funds 
alive before the average investor. In 
an era which has witnessed an unheard 
of volume of corporate financing and 
in which common stock investments 
have become highly popularized, the 
carriers have taken almost no part. 
Although over a billion dollars worth 
of corporation stocks were sold to the 
public last year, railroad offerings 
came to the insignificant total of $16,- 
000,000. 

Several recent events have tended 
to reawaken popular interest in rail- 
road shares, such as their comparative 
strength in the March break in the 
stock market, the I.C.C.’s condemna- 
tion of non-voting stock in the case of 
the Nickel Plate and refusal to allow 
the Chesapeake & Ohio to issue bonds 
instead of stock, Arthur Curtiss James’ 
announcement that he had made an 
additional large investment in the 
railway industry through purchase of 
virtual control in the Western Pacific, 
and New York Central’s decision in 
conjunction with its leasing of sub- 
sidiaries, to seek authorization of an 
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additional $100,000,000° capital stock. 
Collectively these incidents all tend to 
raise the interesting question of the 
future status of rail shares as a field 
for investment. The obvious interest 
of the public lies in the growing in- 
ability of security dealers to supply 
the huge investment demand with good 
risks. Moreover, the problem of in- 
vestment would seem destined to be- 
ccme decidedly more acute as time goes 
on. If there is a single economic pre- 
diction which may be made with cer- 
tainty it is that interest rates over any 
reasonable period of time will tend 
lower and demand for a good income 
return will increase. If there is a 
second safe prediction it relates to the 
assured future of railroad earnings. 

Thus it is only logical that attention 
should turn to the possibilities inherent 
in our largest industry as a future 
depository for investment funds. It 
should be timely to consider in a broad 
way what existing securities offer in 
the way of values and particularly what 
the industry may be expected to offer 
the investment market in the next few 
years. 


Rails In Position to Finance with Stock 


When last sharply before the pub- 
lic eye, this discussion of railroad fi- 
nancing revolved chiefly around the 
question of the carriers’ inability to 
sell stock and the consequent dangers 
inherent in the growing proportion of 
funded debt. It is unnecessary to say 
that all this has been changed and that 
the stronger roads whose common 
shares are selling from 100% to 150% 
of par can finance with stock, or that 
the industry is in the best position in 
history. All this has been extensively 
and conclusively proven elsewhere. Nor 
is there any room for doubt that be- 
tween 1917 and 1923 the industry faced 
a most serious crisis, during which 
period the public received an intensive 


ens 


ee 


education in the dangers which con- 
fronted the country’s transportation 
system. It is small wonder, therefore, 
that investors, many of whom first be- 
came such under the stimulus of Lib- 
erty Bond subscriptions and war-baby 
industrials, should prove somewhat 
laggard in their attention to the rails. 

Without entering into such problems 
as federal control of railways, etcetera, 
it may be well to review briefly the 
historical background of railroad fi- 
nancing. Only following the panic of 
1893 and the extensive reorganizations 
of the late 90’s may the transportation 
industry be considered to have emerged 
from the mushroom stage of rapid de- 
velopment and to have gained the stat- 
us of a standardized and more or less 
developed industry. Between 1900 and 
1914, railroads borrowed at an aver- 
age rate of interest sometimes below 
4%, never over 44%. Their common 
stocks enjoyed high favor and the larg- 
er systems secured fully half of their 
new capital .through sale of common 
stock, frequently well above par. With 
the war interest rates rose phenomen- 
ally until even the carriers, always able 
to borrow at better terms than other 
corporations, were forced to pay as 
much as 7% for their money. That 
such rates would be suicidal to an in- 
dustry limited to a “fair return” of 
534% is obvious. Stock financing was 
out of the question. Thus in 1917 New 
York Central’s endeavor to sell new 
shares to stockholders proved a total 
failure. It was not until 1924 that a 
new offering was successfully accom- 
plished. 

This is the true answer to the dearth 
of new railroad financing referred to 
above. Only very recently has it been 
possible either to borrow on terms at- 
tractive to the industry as a whole, or 
to acquire additional partnership cap- 
ital. To meet this situation the indus- 
try did simply what any sensible in- 
dividual would do in time of financial 
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stress. It borrowed as little as was 
absolutely necessary, held dividends 
down to the minimum consistent with 
retention of credit, and made current 
income suffice for new capital insofar 
as was possible. 

The roads did not, however, cease to 
maintain and improve their properties. 
Following the 1921-22 depression, the 
railroad managements as is_ well 
known, embarked upon an immediate 
program of improvement. In the last 
four years over 3 billion dollars has 
gone into additions and betterments. 
Over half of this colossal sum has been 
provided out of current income. Thus 
between 1922 and 1925 inclusive, the 
Class I roads returned approximately 
a billion dollars of undistributed profits 
to the business and an additional’ sum 
in excess of 650 millions through the 
depreciation account. 

Moreover, not all of the story is re- 
vealed in these figures. Current 
charges to maintenance have been co- 
lossal. Under changed rules of ac- 
counting many forms of expenditures 
are now charged against income which 
would have formerly been considered a 
capital investment. As a result, de- 
preciation has become more of a simon- 
pure bookkeeping item than ever. The 
operation of a railroad calls for con- 
tinual replacement. On a well main- 
tained, going property there is no de- 
preciation. In the last ten years Class 
I Roads have added 2 billion dollars 
to capital surplus, after setting up a 
tremendous reserve for “accrued de- 
preciation.” Against a common stock 
investment of 6 billions the consoli- 
dated balance sheet of the large sys- 
tems shows a surplus of over 3.5 bil- 
lions, an equity of 60%. 

In turning to rail common stocks as 
a medium for investment many pur- 
chasers have no doubt thought the 
yields at recent levels unattractive and 
prices rather high. 
This view can only find 
justification in the ab- 
normally high return 
upon capital that has 
been obtainable in re- 
cent years. A return 


until the war, average yield on this 
class of security fluctuated between 
just about 4% and just about 5%. In 
comparison the current average yield 
of 5.60% from identical or equivalent 
securities is most favorable. As the 
long decline in railroad stocks which 
culminated in 1921 is generally dated 
from 1909, the period chosen for com- 
parison may be regarded as ultra-con- 
servative. Moreover, dividends in these 
years constituted a much fuller mea- 
sure of earning power than at present. 
Thus in 1912-15 inclusive, cash dis- 
bursements to stockholders of Class I 
roads totalling 1224 millions consti- 
tuted 80% of net income and 67% of 
earnings before depreciation. Cash 
dividends in the last four years of 1230 
millions have been only about 55% of 
net income and 438% of earnings avail- 
able before depreciation, and in 1925 
but 49% and 38% respectively. 

The potentialities of increased divi- 
dends to render more attractve new 
offerings of stock, to place the indus- 
try on an assured basis as respects 
its future financing, and to reward its 
owners for their small share in profits 
of recent years, are self-evident. Both 
because of the larger systems’ prefer- 
ence for this form of financing and 
the rightfully prejudical attitude of the 
I.C.C. thereto, as indicated in the case 
of the Chesapeake & Ohio, it is a fairly 
safe assumption that stock will be the 
principal medium employed in the fu- 
ture acquisition of capital. The offi- 
cial attitude may be taken as a safe- 
guard against the temptation to pyra- 
mid equity earnings upon too large bor- 
rowings. Under the less stringent reg- 
ulation applying in the decade and a 
half prior to the war, the strongest car- 
riers voluntarily secured at least half 
of their new capital in exchange for 
common stock. Hundreds of millions 
were realized in this way. Even in- 


Railroads Could Pay Much More in Dividends 
Earnings of Class I Roads 


cluding the weaker units but 55% of 
the capital invested in the industry was 
represented by debt, although it must 
be conceded reorganization had played 
its unfortunate but sound part in hold- 
ing down this ratio. 

Under the handicaps of recent years 
the percentage of debt has risen to 
over 58%. In other words, the funded 
debt of the Class I roads exceeds their 
preferred and common stocks by about 
3 billion dollars, whereas experierice 
has dictated that no more than 50% 
is desirable. A gradual attainment of 
this objective over the next few years 
is the logical expectation. While there 
will be some calling and conversion of 
loans, as well as wiping out of debt 
through’ merger with leased and con- 
trolled lines, and by refunding, the bal- 
ance will be struck chiefly by increas- 
ing the preferred and common stock 
total in line with future needs for ad- 
ditional capital. . The extent of the 
transportation industry’s capital re- 
quirements is perhaps not generally ap- 
preciated. An extensive inquiry into 
the probable volume of expenditure on 
additions and improvements undertaken 
by the United States Chamber of Com- 
merce in 1923 indicated an annual 
average outlay of $780,000,000. This 
estimate has been closely approximated 
in the past two years and for the not 
distant future may be conceived to rep- 
resent a minimum rather than max- 
imum figure. 

It would be unfair to expect the in- 
dustry to continue to finance itself out 
of earnings to the extent that it has in 
the last few years. As valuation by 
the Government draws toward comple- 
tion, and the seal of official recogni- 
tion is placed on the large surplus equi- 
ties which have been created, a very 
considerable capitalization thereof in 
the form of stock dividends is to be ex- 
pected. 

; The general investor 
may feel secure in fol- 
lowing the lead of such 
large investors as Mr. 
James and others who 
have been less frank re- 
garding their pur- 
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April Railroad Earnings At 
High Rate 


LASS I railroads in April reported unusually favorable. Both roads re- showing will be made in the current 
‘4 an increase in gross operating ported good increases in April and in- year. Neither of these two stocks have 
revenues of 5.5% and an increase’ dications are that a very satisfactory (Please turn to page 464) 
in net operating income of 14.7%. These 

































earnings represent an annual rate of es oo 
return of 5.29% on rate-making prop- ° . . 
srt velention eects geal “Annual Rate of Railroad Earnings Based on the First 
of 4.75% for April last year. For the Four Months of 1926 
first four months of the year, — The following table gives the annual rate at which railroad earnings are 
rrpsiagtipeetd increased 3.7% compared soon running based “te ioielans for the first three months of 1926 and intense 
the corresponding period of 1925 an for seasonal fluctuations of traffic of each individual road. 
net operating income increased 10.6%. a4 = 3p = 
Railroads in the Eastern district re- Road Operating Charges Share on ot + 
ported good gains in both gross and net. Atchi Deficit Earned Preferred Common 
In the Western district, the increase in = ison ....+.. teen tees eee scenes eee orci shes 18.00 
woe (Coat Tine <..:......3... ee ae Sie 22.30 
gross was not as great, but these roads, a. 14.00 
as a whole, were successful in keeping CN WINS ooiccsieccscscess, oon. as aes 15.10 
down operating ratio and net earnings Chesapeake & Ohio .............. cits ide it 26.00 
made a good showing. The Southern nea 3 gee er" a ek 85 ee ae 
carriers showed approximately the icago, Rock Islan See a sen ae Sauate 1.00 
same net as last year, a satisfactory Chicago Great Western ........... heats Re a Ore bee, oy 
exhibit, in view of the fact that April, Chicago, Pails a Ses Paul .......60. aye 100 nae wees 
1925, was an exceptionally good month. a a hs eat astcie wis rae er. te 10.80 
The collapse of the land boom in elaware BONN So a3 65% 5 6 S86 secrets uel bates 14,40 
Delaware, Lack. & Western ....... Penk isa ioe 8.60 
Florida has not been an adverse factor, Ee oa ceca h ciiav Kies aon ve wae 2.00 
for while it resulted in some loss of Great Northern .................-. biti sires tere 10.00 
business, this was compensated for by Gulf, Mobile & Northern .. ..... ae baer q 9.40 BA 
the lifting of freight embargoes which SUMED MEI ooo vest cco iss c esas 5 ice ete ee 13.70 
had been in effect throughout most of Kansas City Sotithern ............ ose eee ene 10.70 
the winter months. Lehigh WHEY 5.555 Pree eh: oes ae 8.00 
Many individual roads made exceed- Louisville & Nashville ........... .... eee panes 17.40 
ingly good showings. Earnings of Minn., St. Paul & S. S. Marie..... .... 100 Ss seee 
Saal Ct Budhers ais vaming et Missouri-Kansas-Texas A eiids cnet by Save ste yar. §3.40 
g MipQOUNIPACINC .... osc cc ccs cccces Stee isee 716.00 Eg 
the rate of nearly double the amount New York, Chicago & St. Louis.... ; aoe wilt 17.00 
earned on the stock last year and while New York Central ............0.2- pits “aie nae *973 50 
this rate of increase will probably not N. Y., New Haven & Hartford.... .... tas ane 6.40 
continue throughout the year, it is con- moro @ Westem .............. Sey ras oioie:e 24.00 
servative to estimate earnings for this Northern Pacific .................. coer 55s yer 7.60 
system as high as $8 a share for the a SE OT Pn Ee sites Tee baat ed 
full year. Kansas City Southern is to — Ae ee ee ee ies aiahe ngte aed 
be the holding company of the proposed [} St "LouieSen Francisco scl ll oo 
Loree Southwestern system and at St. Louis Southwestern ........... ae bs:< Jaw 8.60 
present levels the stocks has very good Seaboard Air Line ................ ee) in conn 6.00 
long pull possibilities. ee 4s _ er 9.40 
Another road that is making excel- Southern Railway ............... hs, nae eee 17.30 
lent returns is Reading. Earnings Texas & Pacific ................++. or aie nats 8.00 
were adversely affected in the first two oe SAL Sree eee ais a eae ae 
months of the year by the anthracite Wheeling Sr Rae St lala laa see nae 35.00 : 
coal strike, but these losses have al- *Barnings given in this table are not an estimate of the full year’s re- 
ready been more than made up and 1926 sults, but simply indicate the annual rate of earnings for the first four ‘aonths. 
promises to be a banner year. When mr Me y ng ® Sen a B od pn Pl eg 4 
Reading’s valuable equities are taken equivalent to 83-50 a share on common. ae 
into consideration, including control of Pm gs After “diecule 3a a aketek elonen oy seuet paced a 
the Central Railroad of New Jersey, share on common. 
the stock appears undervalued at pres- | qq MIRE aeine TOPE Pot NGL (LE Alt damn I 
ent levels. a ferred, the balance is equal to, $3.40 a share on common. eH aia 
Crop conditions along both the if included would bring earnings up to $19.00 a share. 
Southern Pacific and Union Pacific are —— 
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Concentrated Supervision of the 


Public Utilities 


Management and Holding Companies as an Asset to Industry 


tric power and light en- 
terprises in the United 
States increased from $4,100,- 
000,000 in 1920 to $7,500,000,- 
000 at the end of 1925; gross 
revenues from $882,750,000 to 
$1,470,000,000. This indicated 
expansion in operations of com- 
panies in this industry has 
been accompanied by consider- 
able extension in activities and 
influence of those public utility 
holding companies actually as- 
sisting in operating subsidi- 
aries and management com- 
panies. 
While the genesis of the 
holding company, as such, dates 
back many years, the public 


Tete: investments in elec- 


as a whole. 


By J. GORDON FERGUSON 





conceivable phase of the pub- 





HE management and holding com- 
pany has come to play a large part 
in the public utility industry. Few real- 
ize the great changes effected by these 
types of organizations. It is the purpose 
of this article to explain their functions 
and value to the public utility industry, 
On the next page will be 
found a list of attractive securities for 
investment purposes. 


lic utility business, including 
financing, constructing, equip- 
ping, operating, accounting, 
auditing, legal, together with 
the matter cf public relations. 
This organization has a tre- 
mendous engineering staff, de- 
voting activities, wholly, to the 
public utility business, and 
confines its services to compa- 
nies under its management, ex- 
cept in the case of American 
Gas & Electric Co. which it 
finances, only. Its sources of 
revenue are (1) fees for de- 
signing and constructing prop- 
erties, (2) supervising operat- 
ing agreements, (3) financing 
companies and marketing their 
securities and (4) dividends 





utility holding company has 





experienced its greatest growth 
in comparatively recent years. 
Organized, primarily, for the purpose 
of gaining the benefits of more favor- 
able credit facilities in financing smaller 
and more or less isolated companies 
coming under its control, together with 
economies in operation resulting from 
concentration of supervision under cen- 
tralized control and, greater stability 
in earnings through operating in widely 
separated localities, subject to different 
economic conditions, these holding com- 
panies have been prominent in develop- 
ment of operations to their present 
high state of efficiency. 

Of outstanding importance has been 
the part played by these companies in 
forming extensive interconnections and 
in making available power and light 
facilities, at reasonable rates, to a 
larger number of communities than 
would have been possible had operating 
companies continued to function as in- 
dependent units. Recent years have 
witnessed not only the combining of 
companies previously operated inde- 
pendently but, also, holding companies 
have merged with other holding com- 
panies, resulting in further concentra- 
tion of operating supervision. In these 
activities, the so called management 
companies have been of importance. 


Types of Management Companies 


Typical of the original management 
company is an organization such as 
Stone & Vi ebster, Inc. This organiza- 
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tion had its inception in 1889 as a part- 
nership of consulting engineers. Con- 
tracts were negotiated to design and 
supervise construction and equipment 
installation of power units; to furnish 
appraisals and general surveys of ex- 
isting public service properties. Its 
activities were later extended to include 
actual construction of plants, and event- 
ually, to undertake management of 
operating properties, purely from an 
engineering standpoint. 
financing companies under supervision, 
this management company later estab- 
lished a securities department of its 
own organization along regular invest- 
ment banking lines, underwriting ob- 
ligations of the operating company, the 
various issues of which were then dis- 
tributed to the investing public. For 
that service the management company 
received the regular banking commis- 
sion. In no instance did it possess ac- 
tual control. Furthermore, activities 
of the management organization were 
not confined to companies under its 
supervision, its various classes of serv- 
ices being available to others. 


Electric Bond & Share 


The representative management com- 
pany of today, however, is a vastly 
different enterprise. Activities of these 
companies have been extended until, at 
present, such a company as the Elec- 
tric Bond & Share handles every 


To assist in- 


and interest from securities of 
various companics held. Fi- 
nancing activities involve expert assist- 
ance in establishing, on what they be- 
lieve to be a sound basis, the financial 
structure of a given company prior to 
the public sale of securities, the latter 
being accomplished through regular in- 
vestment banking connections estab- 
lished by the management company. 

The Electric Bond & Share Co. has 
no direct relations with the public on 
its own behalf. Supervision is exer- 
cised over properties operating in 33 
states of the union and five foreign 
countries, representing an aggregate 
capitalization of over $1,000,000,000, 
and annual gross revenues of approxi- 
mately 230 millions. Controlling in- 
terest is held in no company operating 
in the United States. 

This management company was or- 
ganized in February, 1905, as a sub- 
sidiary of the General Electric Co., the 
latter, as the largest manufacturer of 
electrical equipment, being naturally 
interested in the fortunes of power 
generating and distributing companies. 
This relationship of the two companies 
was terminated in early 1925. The rise 
of Electric Bond & Share Co. has been 
truly remarkable and well reflects the 
progress in the public utility industry 
as a whole. 

Activities of other management com- 
panies including H. M. Byllesby En- 
gineering & Management Co., J. G. 


White Management Co., Hodenpyl, 
Hardy & Co. and Albert Emanuel & 
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Leading Management Organizations and the More 
Important Companies Which They Have 
Under Their Supervision 


W. S. Barstow Management Asso- 
ciation 


General Gas & Electric 


H. M. Byllesby Engineering & 
Management Co. 


Standard Gas & Electric Co. 
Standard Power & Light 
Philadelphia, Co. 


Electric Bond & Share Co. 


American Gas & Electric Co. 
(financed only) 


American & Foreign Power Co., 
Inc. 


American Power & Light Co. 
American Power & Light Corp. 
Lehigh Power Securities Corp. 
National Power & Light 


Day & Zimmerman 


General Public Utilities Co. 


Albert Emanuel & Co. 


National Electric Power Co. 


Hodenpyl Hardy & Co. 
Commonwealth Power Corp. 


Northern Ohio Power Co. 
Northern Ohio Power & Light Co. 


Stone & Webster, Inc. 
Engineer’s Public Service Co. 


Puget Sound Power & Light 


J. G. White Management Co. 
Associated Gas & Electric 


Associated Electric Co. 





Public Utility Securities Which 
Offer an Attractive Yield 


Companies Their Most 
Management Company Supervised Attractive Bonds and 

Preferred Stocks Price Yield 
(6% notes, 1935..... 101 5.80% 

H. M. Byllesby E. & M. Co.. Standard G. & E. Co...... } Deb. 6s, 1951....... 100 6.0 

)'7% prior pref...... 103% 6.76 

(8% preferred....... 54 7.40 

American Pow. & Lt. Co... { Deb. 6s, 2016...... 100 6.0 

(6% preferred....... 93 6.45 

American & Foreign Power 

Di. 6s caonsaenats CPR ie $7 preferred........ 91 7.69 

Electric Bond & Share Ov....4 21 io Pow. & Lt, Corp.. §7 preferred........ 95 7.86 

Lehigh Power Sec. Corp.... Deb. 6s, 2026....... 9414 6.34 

National Pow. & Lt. Co....{ Income 7s, 1972.... 104 6.70 

1 $7 preferred........ 100% 6.96 

Albert Emanuel & Co........ National Electric Power Co, { Secured 6s, 1945... 96 6.35 

17% preferred....... 94 7.44 


Gen. Lien & Ref. 5, 


f 
Commonwealth Power Corp, { eee Se ee 94 6.70 
Hodenpyl, Hardy & Co....... {6% preferred....... 86% 6.93 
\ Northern Ohio Power Co... 10-year 7s, 1935.... 95 7.75 
Stone & Webster, Inc........ Engineers P. 8. Co........ $7 preferred........ 104 6.73 


J.G. White Management Co.. Associated Gas & Elec. Co.. Associated Electric 


conv. 5%s, 1946.. 95% 5.90 








Co., together with Stone & Webster, 
Inc., cover many phases of the public 
utility business, but none exceed in 
scope the Electric Bond & Share Co, 

The management company having 
supervision over a group of properties 
sufficiently large, as in the case of 
holding companies, places at the dis- 
posal of the operating company an or- 
ganization of highly trained and eff- 
cient experts, which could not be ob- 
tained exclusively only at a much higher 
and usually prohibitive cost. This form 
of administration has the further ad- 
vantage through not involving actual 
ownership on the part of the manage- 
ment company, and relations may be 
terminated by the employing utility. 
However, at least one case exists where 
the management company is controlled 
by the managed company. While the 
sound management company does not 
offer the advantages of earnings sta- 
bility through diversity as in the case 
of the holding company, it does insure 
sound financial and business methods 
which make for stability. On the other 
hand, many of the holding companies 
are themselves under supervision of 
management companies which further 
consolidates the advantages of central- 
ized administration. 


Great Influence 


Certain of the holding companies, 
notably North American Co., Mid- 
dle West Utilities Co., Cities Serv- 
ice Co., Southeastern Power & Light 
Co. and United Light & Power Co., 
are under the management of their 
own officials. These two forms of ad- 
ministration, management company and 
holding company, have proved so suc- 
cessful that today they direct together 
a vast majority of all privately owned 
utility properties in the United States, 
and, as stated, have been responsible, 
to a pronounced degree, for the exten- 
sive development in the public utility 
industry to date. Both forms appear 
to be permanent fixtures in the field. 


The Four Chief Aspects 


Public utility history has been di- 
vided into periods in accordance with 
the various problems confronting the 
industry. Those periods may be called 
(1) pioneering, (2) engineering, (3) 
commercial and (4) public relations. 
Pioneering covers the period when the 
industry was in its infancy, and main 
activities consisted of establishment of 
units in as widely separated territories 
as possible with the crudest of appa- 
ratus. Organizers of these properties 
were necessarily not the trained exX- 
perts we have today, and had no per- 
manent interest in the individual prop- 
erties, being off to other fields as soon 
as the newly organized property was 
functioning on somewhat of a stable 
basis. However, the vision and courage 
of these pioneers cannot be minimized. 
This period existed up to about thirty 
years ago. 

Engineering problems were next 
given attention resulting from the real- 
ization that existing equipment was 
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crude, inefficient and wholly inadequate. 
Intensive studies resulted in develop- 
ment of something approaching the 
present types of equipment. In the 
last fifteen years many changes have 
been effected in the size and efficiency 
of units, but this has not necessarily 
involved outstanding fundamental 
changes. 

The commercial period embraced ac- 
tive efforts in developing large power 
business resulting in most of the small 
competing plants and many large in- 
dustrial power installations being aban- 
doned and central station service sub- 
stituted. 

The matter of public relations is 
demanding increasing attention of 
public utility managements. Expe- 
rienced managements, in seeking new 
localities through which to broaden 
their activities, undertake to scrutinize 
closely the existing relations between 
the local utility company and the com- 
munities, and if friction is present, 
such conditions are likely to indicate 
the desirability of concentrating on de- 
velopment, elsewhere, of efficient and 
adequate service at reasonable rates. 
On the other hand, the early financial 
history of public utilities was not an 
open book. It was not to be wondered 
at, therefore, that the rapid expansion 
on the public utility business served to 
emphasize the popular impression of 
undue profits. It gradually became ap- 
parent to public utility managements 
that publicity should be given to 
facts concerning their busi- 
ness. This resulted in a 
wider diffusion of public 
knowledge through the devel- 
opment of extensive publicity 
programs, involving both lo- 
cal and national activities. 

Public relations depart- 
ments have been established 
to handle publicity work and 
otherwise to establish more 
intimate contact with public 
officials, customers and oth- 
ers. These activities have 
accomplished much toward a 
clearer understanding of the 
interdependence of public 
utilities and the consumer, 
and a wider distribution of 
public utility securities par- 
ticularly through customer- 
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ownership campaigns, has further con- 
tributed to that end. 

The perplexing question of equitable 
rate structures is particularly difficult 
of solution. The core of this problem 
appears to be the failure of communi- 
ties within reach of facilities to utilize 
fully the service at their disposal, and 
where connections are made, insufficient 
current is consumed to justify expendi- 
tures in distribution facilities, meters, 
accounting and many other items. A 
large number of small customers are 
served at less than the cost of service 
rendered including a reasonable return 
on investment. When a company un- 
dertakes to serve a community it must 
be prepared to render adequate service 
under the terms of its franchise and an 
excessive electric energy reserve capac- 
ity above requirements involves the un- 
profitable employment of capital. This 
represents one of. the outstanding prob- 
lems in establishing equitable rate 
structures permitting efficient service 
at a fair cost to the consumer and, a 
fair return on investment of public 
utility owners. 

Educating the public to difficulties of 
that character is hoped to be accom- 
plished through fostering more _inti- 
mate contaet between the parties con- 
cerned. Under the progressive poli- 
cies of the various management com- 
panies and, holding companies, much 
has been accomplished toward fulfilling 
the obligations of the public utility 
operating company to the .consumer. 

On the whole, attainments in the 
industry to date have accrued to the 
distinct benefit of the . 
country as a whole in 
the direction of social, 
civic and economic 
progress, and have been 
attended with better 
service at lower cost to 
the consumer. That 
has been particularly 
evident in the present 
development of inter- 
connections or, stated 
differently, greater co- 
operation among the 
various public utility 
managements. 

The remaining gap 
has recently been closed 
up. resulting “in inter? 


, connections:- extending” 


along the entire Pacific 
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Colfax Power Station Duquesne Light Company 


Coast from San Diego, Calif., through 
Seattle, Wash., north to Vancouver, B. 
C. A connection exists at Seattle ex- 
tending east to Billings, Mont. In the 
East, practically a continuous trans- 
mission line extends from Boston to 
Chicago;--thence south through Louis- 
ville, and further connections are pro- 
posed which will tie up that city with 
Muscle Shoals, the latter now being 
tied up with Pensacola, Fla., on the 
Gulf of Mexico. It takes little imagi- 
nation to foresee the complete intercon- 
nection, in the not distant future, of 
all important centers east of the Missis- 
sippi River. Meanwhile, developments 
go on to the west. 

Many claim to see in these develop- 
ments an attempt on the part of large 
utility interests to monopolize power re- 
sources through the interconnection of 
existing large systems, particularly 
those utilizing water power on a large 
scale. Others view it as an effort to 
promote more efficient service, at less 
cost, by utilizing available water power 
to its maximum extent, through the 
wide interconnection of large power 
supply systems but with resultant 
benefit to the consumer. However, fuel 
generated power and light maintains 
its percentage of the total as against 
water power, these standing at 66% 
and 34%, respectively, representing 
practically no change in recent years. 
Fuel generation enjoys an advantage 
in initial capital requirements, and in- 
creasing economies in fuel consump- 
tion. Water power operating costs 
however, are lower. , 

While the identity of those responsi- 
ble for development of extensive inter- 
connections may be sought among the 
larger man- 
agement and 
holding com- 
panies, these 
connections 
involve coop- 
eration _be- 
tween com- 
panies finan- 
cially dis- 
tinct, and 
which are op- 
erating un- 
der entirely 
different 
management 
organiza- 
tions. 


























The Technique of 
Manipulation 























A Series of Articles for Investors By JOHN DURAND 


recting the handicaps of his own 

psychology, the trader will find 
it most profitable to gain a thorough 
understanding of the methods employed 
by veteran operators and skilled manip- 
ulators. Not that he can employ all 
these methods; for manipulation rests 
partly upon the ability to control finan- 
cial events, partly upon the operator’s 
reputation, and partly upon the influ- 
ence that heavy trading has upon 
prices. But the outsider of more lim- 
ited resources should at least learn how 
to recognize the presence of leadership 
in a stock and the direction in which 
its price is being manipulated. One 
finds smooth traveling in following the 
steam roller, but a small bank roll is 
likely to be badly flattened in a head-on 
contest. 


N ret to understanding and cor- 


Preliminaries Although experienced 
operators sometimes err 
in sizing up the situation, it may be 
accepted as a general rule that no ma- 
nipulator, or group of insiders, will un- 
dertake a campaign unless general con- 
ditions point to the probability of bring- 
ing it to a successful conclusion. After 
a severe and prolonged decline in the 
general market, when a number of good 
stocks are selling far below their in- 
trinsic worth, and indications point to 
gradual improvement in the outlook 
for general business, investors, indi- 
vidual speculators and pools begin to 
look around for bargains. 

At such a time we will say that one 
or two individuals learn from inside 
sources that the Consolidated Electric 
Co. has not experienced anything like 
the slump in earnings that the public 
anticipated; that new orders recently 
received will enable the company to 
make a very satisfactory showing in 
its next published report; that over 
half of the stock is closely held for 
control, about 50% of the remainder in 
the hands of strong investors who have 
no intention of selling at any price, 
and the balance—about 25% of the en- 
tire issue—held in the names of vari- 
ous brokerage houses for the account 
of speculators. In this instance we will 
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say that the company’s officers and di- 
rectors are opposed on principle to en- 
gaging in active manipulation of their 
own stock, but feel themselves under 
no obligations to give out any informa- 
tion to the public beyond that contained 
in the company’s regular periodic re- 
ports. 

These are almost ideal conditions. If 
the floating supply (shares held by 
brokers for speculative account) were 
too small, the manipulator might find 
it difficult to distribute his line after 
accumulating it, for the news would 
soon spread that the stock was cor- 
nered and people would be afraid to 
touch it. 

In this, as in many other instances, 
a first class analyst might have pre- 
dicted the improvement in the com- 
pany’s affairs without recourse to in- 
side information, and a pool might have 
been formed to put the price up on 
the analyist’s forecasts—this has been 
done in more than one instance—or the 
stock might have been allowed to drift 
along until publication of the official 
account of improved conditions led in- 
vestors and the public to take the stock 
in hand. However, friends of the man- 
agement are on the ground first, in our 
example, and proceed to take advan- 
tage of their advance information. 

The next step is to organize a pool 
composed of other speculators who con- 
tribute an agreed upon sum of money 
for the purpose of accumulating a size- 
able block of stock in the open market, 
to take advantage of the information 
obtained. . 

If none of the pool members are suffi- 
ciently experienced in conducting an 
operation of this character they will 
doubtless seek the services of some suc- 
cessful manipulator as manager. After 
satisfying himself that conditions are 
as represented he will probably de- 
mand, as compensation for his work, a 
graduated call on a considerable block 
of stock. The pool, having as yet no 
stock to sell, must obtain these calls 
from stockholders who have stock that 
they would be willing to dispose of at 
higher prices. In our example, the only 
stock available for this purpose would 


be held by speculators who, having been 
hung up with the stock, would very 
likely be only too glad to give the pool 
calls as an inducement to put the stock 
up high enough for them to unload. 
Sometimes, however, a pool may have 
to pay for such calls and charge the 
cost to expense. 

The accompanying graph is based on 
the fluctuations of a leading stock 
whose. name we prefer not to mention. 
For convenience we shall call it “Con- 
solidated Electric.” 

Let us say that Consolidated Elec- 
tric is selling at this time at 93. The 
pool manager might insist that the 
following schedule of calls was fairest 
to all concerned: 2,000 shares at 89, 

. 2,000 at 91, and like amounts at 93, 96,, 
99, 102, etc., up to 114; 20,000 shares in 
all, at the average price of about 101. 
It might be well to obtain these calls 
from one or two large holders who 
could be taken into the pool. If the 
pool manager is disposed to be cynical 
he might even insist upon having the 
stock against which calls were issued 
tied up under a trust agreement; or he 
might be content with having the calls 
guaranteed by the issuer’s_ brokers. 

Having ascertained that a sufficient 
supply of cash and credit will be avail- 
able as needed, the pool is now ready 
to begin operations. 





Accumulation— The pool’s brok- 
lst Stage ers usually have 
— little difficulty in 


ascertaining what stock is for sale a 
little above the market, how much is 
wanted below current prices, and what 
stop orders are likely to be reached by 
a sharp drive up or down. 

If there is much stock hanging over 
the market, the pool manager may pro- 
ceed to offer the stock down.  Fre- 
quently he will sell a few thousand 
shares short, and then send two or three 
brokers into the crowd to offer large 
amounts quickly below other stock that 
may then be offering. Outside brokers, 
seeing this scattered selling, will with- 
draw their bids temporarily while still 
other brokers, under instructions from 
the manipulator, will take whatever 
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stock is offered by outsiders, without 
bidding for it, but taking care not to 
purchase stock offered by brokers act- 
ing for the pool. 

The drive may frighten outside 
holders into disposing of their holdings 
to the pool’s brokers. Having taken all 
outside stock offered on the drive, in- 
cluding shares sold in executing what- 
ever stop orders may have been un- 
covered, the manipulator sends another 
broker in to bid for whatever stock he 
can obtain under the price of 98. He 
may bid for only 100 shares, but be 
willing to take 5,000 if offered. Dur- 
ing the drive, while the pool is only 
picking up, in scattered lots, whatever 
stock may be offered, accumulation is 
going on “under cover,” and at such 
times outside brokers are likely to re- 
port to their customers that the support 
looks very poor. It all looks like scat- 
tered buying, and not even the specialist 
knows where the stock is going. 

During this drive, and the subsequent 
rally to 93, “they” may have acquired 
20,000 shares on balance after covering 
shorts. The same process will then be 
repeated; but, as much of the more 
urgent outside selling naturally took 
place during the first drive, transac- 
tions will be lighter on the second drive, 
and the pool may succeed in acquiring 
only 15,000 shares and the price will 
probably not quite reach the low point 
recorded on the first drive. On the 
third drive, transactions will be still 
lighter and the low price perhaps a 
point above that reached on the second 
dip, while the pool may succeed in pick- 
ing up only 10,000 shares on balance. 
On the final drive the price may decline 
only two points, and no more than 5,000 
shares added to the pool’s accumula- 
tions. 

During the later drives, most of the 
selling will come from tired-out holders 
who have grown discouraged with the 





duli market and failure of their stock 
to make any progress, and also from 
professionals who may have _ been 
tempted to sell short on the theory that 
a stock which fails repeatedly to break 
through the old high is likely to decline 
sooner or later. 

Accumulation is thus a quite dif- 
ferent operation from plain buying. It 
is a slow process, and may cause the 
stock to remain within a trading area 
for weeks, or even months, depending 
upon the size of the line to be accu- 
mulated, and the behavior of other 
stocks. But the full line can seldom 
be accumulated at the bottom. In this 
instance we have assumed that 50,000 
shares were acquired during the first 
stage of the manipulation. If the full 
line is to be 100,000 shares, the remain- 
ing half must be accumulated on the 
way up. 

The pool manager seldom acquaints 
members of the pool with his immediate 
intentions, and one may observe by way 
of interesting comment, that pool mem- 
bers sometimes buy stock that the 
manager sells short and are thereby 
forced to either carry long stock down 
during the ensuing drive or else sell it 
back to him near the bottom at a loss. 
This is rather ironical; but, after ail, 
the manager did not promise to put tke 
stock up immediately from 93. 


Cleaning The first stage of the 
Up accumulation has taken 
— place during that portion 
of the accompanying graph lettered 
A to B. The graph will repay thorough 
study and should be preserved for fu- 
ture reference as we shall have occa- 
sion in later installments to draw at- 
tention to more than one interesting 
feature that it illustrates. 

Having secured all stock obtainable 
below 93, the only way remaining for 
acquiring more stock is to take every- 


thing offered above‘ that price. By 
this time the amount offered for sale 
at higher figures has probably grown 
to sizeable proportions. So the manipu- 
lator causes the stock to open down a 
full point one day and proceeds for 
several days to reach for whatever is 
offered, taking every share available 
up to par. 

The volume is exceptionally heavy be- 
tween 93 and par, because speculators 
immediately take interest when the 
price breaks through its old high. Floor 
traders, who are always watching the 
technical condition of stocks, are the 
first to rush in with their purchases; 
because they can see that the buying 
is now surely better than the selling. 
Other professionals, who had been led 
by the recent dullness to put out short 
stock, now hasten to cover. Outside, 
bob-tailed, or trailer pools organize 
hurriedly to take on a line and thereby 
profit by the new tide. Large oper- 
ators, seeing that big blocks of stock, 
thrown on the market to test its 
strength, are well absorbed, turn 
around and cover and go long. 

All this activity, with heavy volume 
and strength, starts people inquiring. 
But no one has any explanation to offer 
except, perhaps, that it is a profes- 
sional drive against the shorts. Officers 
and directors of the Consolidated Elec- 
tric Company, who may or may not 
have been given calls on the stock at 
higher prices, state laconically when in- 
terviewed that they have nothing to say. 

The public, hearing no news to justfy 
the movement and being told that a 
splurge of short covering seldom goes 
very far, still holds aloof. The pool 
manager now finds himself with more 
company than is congenial and the pace 
too fast to suit his purposes, so he com- 
mences to feed out short stock again to 
check the movement and place himself 

(Please turn to page 464) 
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Seeking Opportunities Among Preferred Stocks 
With Accumulated Dividends 


Merits and Demerits of All Listed Issues Revealed 


ECAUSE investors have been led to believe that 
B the cumulative preferred stock offers greater as- 

surance of continuous dividend payments than the 
non-cumulative issue, the former greatly outnumber the 
latter. That this theory of dividend safety is not well 
founded will be evident from consideration of the number 
of cumulative preferred stocks whose dividends are in 
arrears at the present time. On the other hand, issues 
of this type freqently offer opportunities for substantial 


profit, particularly where the amount of arrears is large. 
Such opportunities, obviously, are confined to stocks of 
companies whose earning power and financial condition 
is improving sufficiently to justify action looking toward 
the payment of back dividends soon or later. A careful 
study of the following tabulation of all listed preferred 
stocks with accumulated dividends will indicate where 
such opportunities may reasonably be anticipated and, 
incidentally, where prospects are more or less dubious. 





6. * Amount 


ayments 
Rate Suspended Resumed 


Earned $ per Share 
Unpaid 10 Yr. Ave. 


Yield 
%o 


Recent 


1925 Price COMMENT 





Advance Rumely 3% 15% 


Company has teen benefited by recevery in farm 
implement industry, but relatively weak cash po- 
sition suggests improbability of early change in 
diy. policy. High enough for present. 


$3.67 $4.32 50 6.0 





Amer. Agric. Chemical 6% 7/15/21 


Still has profit and loss deficit ef 17.86 million 
dollars, aftermath of fertilizer depression, which 
must be eliminated before dividends can be con- 
sidered. Long pull speculative possibilities. 





Amer. Hide & Leather 4/1/21 


Under recapitalization plan issue of 3.5 millions 
8% preferred takes precedence ever this issue, 
now hopelossly in arrears. Weither outlook for 
industry nor company itself encouraging. 





Amer. Writing Paper 7/1/13 


Difficulties culminated in receivership October, 
1923. Has struggled for years with over gene- 
rous capitalization. Drastie reorganization 
planned. Shares undesirable. 





Am. Zinc, Lead & Sm 2/1/21 


Speculative issue having doubtfal prospects. Com- 
pany long past its prime, unable to show satis- 
factory results despite fair prices for metals in 
past year. Liquidation of back divs. remote. 





Booth Fisheries 1/1/21 39%4% 


Company’s business was demoralized as result of 
conditions growing eut of war. Financial problems 
relleved and earnings improved but has long way 
to go to consider action on pfd. divs. 





British Empire Steel ist “B”. 5/1/24 15%4% 


Holding company controlling Canadian steel mfg. 
and coal and iron mining companies. Capitaliza- 
tion seems excessive. Earning power uncertain. 
Reorganization likely. 





British Empire Steel 2nd 334% 


No. divs. ever paid and none in prospect. Both 
first and second preference stecks are highly 
speculative and should be avoided. 





Case (J. I.) Thresh. Mch.... 4/1/24 4/1/26 7% 


Free of bonded and floating debt. Strong working 
capital position. Paid 7% on aceeunt of back 
divs. in Jan., 1926. Improved earnings re-estab- 
lish issue on medinm-grade investment basis. 





Central Leather 7/1/21 365%4% 


Profit and loss deficit of 19.1 million dollars 

* shows acute need for reerganization. Such reor- 
ganization would improve posiiion of preferred. 
However, uncertain income from leather business 
makes issue decidedly speculative. 





Chicago & East. Illinois 


Underwent drastic reorganization in 1920 but 
handicapped by virtue of large traffic in soft coal 
and int-nsive unionization of mining territory 
served, though road has merger prospects. Un- 
certain speculation. 





Chicago & Great Western.... 


Capitalization per mile is moderate, but read’s 
earning power is low and little margin is left 
after fixed charges. Merger prespects nebulous. 
Divs. remote. Not attractive. 





Cuba Cane Sugar Conv 7/1/21 


Will face problem of refunding over 25 millions 
bonded debt in 1930. Interest charges rather 
burdensome. Divs. remote. Unattractive though 
shares would probably respond to improved sugar 
prices. 





Durham Hosiery 11/4/24 12%4% 


Southern manufacturer of silk hosiery, ete. 
Earning power highly erratic, and on whole un- 
impressive. Financial condition could be im- 
proved. Inventories heavy. Doubtful speculation 





Denver & Rio Grande 134%4% 


Position of road improved by reorganization in 
1924. Unpaid interest on general mortgage bonds 
precludes action on pfd. divs. indefinitely but 
shares are not without long range speculative 
appeal. 





Emerson Brantingham 2/1/21 66%% 


Suffering from top-heavy capitalizatien. Pfd. to 
be exchanged share for share for Class A stock 
ander proposed reorganization plan. Unattractive. 





Goodyear Tire & Rubber...... 1/1/21 3/11/25 29%4% 


Has made marked progress since 1921 collapse. 
Improvement in earnings in recent years fore- 
shadows ultimate action in respect to liquidation 
of back divs. Attractive spee-vestment. 
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Read in good physical and financial condition. 


: Steady gains In traffic and revenues reflected in 
Gulf, Mobile & Northern .... 6% an 20% 2.92 11.37 104 liquidation of 44% % on oavEr div. careers 


In Jan., 1926. Attractive spsc-vestment. 








5 Engaged In managing iron ore and coal com- 

panies and acts as sales agent for such concerns. 

Hanna (M. A.) Ist 6/20/25 x ‘ = Earnings have shown great irregularity. Prospeets 
uncertain. Not recommended. 





Highly irregular record. Policy ef centralizing 

: . s operations in territory adjacent to Lawrenceville, 

Indian Refining Co 3/15/22 . % j def 15.33 ba (ll, refinery seems to have resulted in betterm:nt 
of position but stock is purely speculative. 





Issued under reorganization plan of 1923, which 

’ . restored co. to sound financial footing. Shares 
Int'l Agricultural Corp ee 2/15/26 14% ‘ i are quite speculative, however, and not especially 
attractive now in view ef prespects for industry. 





Status entirely speculative. Prospect for resump- 

’ : * tion of divs. exceedingly remote. Sale of White 
Int'l Mercantile Marine 8/1/28 es ‘ "* Star Line should result in benefits but has long 
way to go te shew income available for preferred. 





Has staged strong come-baek in past three years 

I and appears to have promising outlook. Div. 

Jewel Tea Co 2/1/20 4/1/25 25%4% i . arrears being gradually liquidated and outstand- 
ing shares reduced through redemption. Attractive. 





Improvement in earnings and financial condition 


: : shown last year, but company lacks diversity of 
Kelly-Springfield Tire Ist ... 7/1/24... 13%4% P . oe output, being solely tire preducer and has heavy 


sinking fund and interest charges to meet. 





First preferred is the better speculation owing to 

: . prior claim on earnings, but div. prospeets are 

Kelly-Springfield Tire 5/15/24 iw . i cloudy in either case. Better opportunities 
available elsewhere. ‘ 





Earning power low. Fixed charges Increased since 
4/1/24 2 % 5 i 1921. Small likelihood that divs. will be re- 
is sumed for some time to come. Entirely specula- 

tive. 


Market Street Railway Prior.. 6% 





No divs. cver paid. Sole speculative attraction 
in this and prior preference issues lies in possi- 
bility that properties may ultimately be taken 
over by City of San Francisco at fair price. 


Market Street Railway 





Has embarked on ambitious program of expansion 
and made important acquisitions in recent years. 
Strengthencd earnings and financial position 
make issue aw attractive speculation for long pull. 


Missouri Pacific Conv 





. Reeapitalization plan propeses exchange of 
s s 1.33%% shares in new 7% cum. prier pfd. for 
Otis Steel Co 10/1/21 se . af each share of old on approval of shareholders. Has 
figured in merger rumors. Questionable speculation. 





Minor Mid-Continent producer and refiner which 

has taken new lease of life as result of develop- 
Panhandle Prod. & Ref. Conv 8% 10/1/23 iid . ments in Hutchinson Co., Texas. Future not well 

defined, hewever. Commitments entail risks. 





. Divs. resumed with payment of $2 quarterly July 
. 1, 1926. Status very materially improved both 
Pierce-Arrow Motor Car 5/31/21 7/1/26 40% : . : in respect to financial condition and earning 
power since 1921 collapse. Attractive speculation. 





Now holding company fer Pieree Petroleum Corp. 

Bis , ‘ Pfd. divs. wholly dependent upen income re- 

Pierce Oil Corp. Conv 5/15/22 4 no data no data i ceived from latter, whese recerd to daie offers 
little hope for resumption ef payments. 


Contre! acquired by Prairie Oil & Gas in 1923. 
Apparently increasing investment in fixed assets 
at expense of working capital. Current liabili- 

Producers & Refiners ....... _— i on Sewer ** ties exceed current assets. Div. outlook exceed- 
ingly dubious despite wide margin of earnings 
over requircments. 














= es a coal properties. Pfd. has 
. 2 Ps ; ~ oh equ ut earnings seriously affected by 
Pittsburgh Coal Co 3/24/26 1%% difficulties of industry last year. Unpaid divs. 

bear Interest at rate of 5%. Fair speculation. 





Mfrs. and distributes men’s .underwear, hosiery, 
sweaters, etc.- Earnings record highly erratic 

Robert Reis & Co. Ist 4/1/26 35% 18.93 15.50 i and, en whole, net impressive though marked 
improvement shown last year. Speculative issue, 
net recommended. 





Results shewn over peried of years, but more 

Standard Sins Hines 10/1/25 ve 534% 7 especially in past year, indicate eompany has 
been unable to hold own against competition. 
Unattractive speculation. 





Earnings derived from mfg. ef detinned steel 
billets, tin oxide, ete., are subject te very wide 

Vulcan Detinning Co 3/31/21 1/20/23 27%4% 5 m 4 variation, henee shares must be considered cor- 
respondingly speculative, theagh arrears are 
gradually being paid off. 





Issued in 1920. Has same rights as regular 
preferred, subject to right ef latter to receive 

Vulcan Detinning Co. “A”.. 7% 3/31/21 1/20/23 12%4% e6.76 14.55 Zi divs. accumulated prior te June 15, 1920. Con- 
— tisk attached to commitments in elther 
issue, 





a—Entitled to 6% cumulative div. Payments reduced from 6% to 3%, Aug., 1921. b—Four years ended Dec., 1924. e—1924. d—Four years. e—Six years. 
f—Reorganized 1924. g—Initial div. of 1% paid 11/15/23. h—Five years. j—Seven years. k—Two years. m—Year ended Jone 30, 1925. u—Nine years. o— 
Eight year ave. without deduetion for depletion or allowance for participation clause. p—Before depletion. gq—On combined preferred and common stocks. r—Three years. 
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Pullman Company 





A “Melon” for Pullman 
Stockholders? 


Asset Value of Stock—Accounting for the Ad- 
vance in the Shares—Earnings and Their Outlook 


issue which 
for many 
decades 
stood in the 
front ranks 
of common 
stock in- 
vestments 
has had its 
investment 
status re- 
stored after 
being tem- 
porarily threatened. This in_ its 
broad aspects is the story of Pull- 
man Company stock in recent years. 
In 1920 and 1921 the shares sold 
below par for the first time this 
century. At that time it was freely 
predicted in many quarters that chang- 
ing conditions had placed the earning 
power of the company on a lower 
stratum, and that the long established 
$8 dividend rate, formerly covered by 
earnings from car operations alone, 
could be maintained if at all only 
through the additional income derived 
through manufacturing operations. 
How different is the situation at 
present! The stock holds near its high 
price for the last 16 years, above 170, 
at which level the yield is less than 
4.7%. Not only did income from sleep- 
ing and parlor car business and outside 
investments in the last fiscal year show 
a comfortable margin over dividend 
requirements, but there was a substan- 
tial equity in the undistributed earnings 
of the car manufacturing subsidiary, 
which, if included, would have increased 
per share earnings from $11.68, the 
figure actually reported, to $14.82. The 
manner in which gross revenues from 
car operation are steadily gaining leaves 





By ANDREW G. MORTON 


little room for uneasiness on the score 
of safety of dividends, especially in 
view of the likelihood that earnings of 
the subsidiary should be considerably 
larger when a more normal demand for 
railroad equipment develops. In fact, 
the question uppermost in the minds 
of investors for some months past has 
been at what time and in what form a 
stock dividend or special distribution of 
some sort will take place. Suclf antici- 
pations are not altogether unreasonable 
considering the low yield basis on which 
the shares consistently sell. 

The management, however, has re- 
peatedly stated that no readjustment 
of capitalization nor change in the divi- 
dend rate was contemplated in the near 
future. One of the directors even pub- 
licly deplored the fluctuations to which 
the stock was being subjected on the 
grounds that an investment issue such 
as Pullman should remain relatively 
stable around a level where a yield con- 
sistent with prevailing conditions in 
the money market is provided. The 
belief persists in investment circles, 
nevertheless, that a revaluation of as- 
sets more in line with actual values 
cannot be postponed indefinitely. 

That Pullman’s assets, as carried on 
its books, are very much undervalued, 
there is no room for doubt. Thus, 
8,510 cars are given a depreciated value 
of only slightly over $12,000 a car, a 
figure very much below cost of replace- 
ment. The wholly owned capital stock 
of the Pullman Car & Manufacturing 
Corp., with a par value of 50 millions, 
is carried at a book valuation of only 
$36,779,964, or 73% of par. The ultra 
conservatism of this figure is readily 
apparent when it is realized that the 
subsidiary in the twelve month period 


corresponding to Pullman’s fiscal year 
earned 6.8 millions after all charges, of 
which amount 3.2 millions were paid 
out in dividends to the parent company 
and represented a portion of the latter’s 
total income. Pullman not only has the 
benefit of a return not far below 20% 
upon its nominal investment, but like- 
wise possesses a 100% equity in 18.7 
millions cash, government and other 
negotiable securities owned by Pullman 
Car & Manufacturing. This item in 
itself accounts for more than 50% of 
the book value of the stock. 

It would seem as if Pullman might 
well attempt some upward revision in 
these assct values, if only to facilitate 
any future action looking toward a 
more adequate return on the investment 
through higher rates for its service. 


It is estimated that the present return 


is less than 5% on a fair valuation. 
Any misconception as to exorbitant 
profits derived from Pullman service 
are quickly dispelled by the actual fig- 
ures which show only 27 cents net for 
each revenue passenger carried, and 7 
cents for each revenue passenger car- 
ried 100 miles. On this basis, a single 
passenger on a normal one night’s run, 
such as between New York and Boston, 
would yield the company around 16 
cents. 

Of course, opposition on the part of 
the Interstate Commerce Commission 
might arise in the event of a petition 
for higher rates on the strength of the 
marking up of assets, especially in 
view of Pullman’s large earning power. 
It is this factor which has probably 
more than anything else deterred the 
company from making such a move. 
Good earning power, however, does not 
affect the principle involved. It is 











Pullman Company 


Capital Stock (mil.) 
Share Earnings 
Cars Owned 


Revenue passengers 
carried (mil.) 





1922 1925 
135 135 
3.16 10.29 

7,674 7,665 


31.4 33.3 


Year Ending July 31 





1924 1925 

135 135 

11.56a 14.32a 
7,791 8,510 


34.3 34.5 





a—Before special deductions of 2 millions in each year. 
for purposes of comparison, although officially undistributed earnings are now omitted. 


1925 figure includes subsidiary earnings as in other years 
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made possible by operating efficiency, 
and such an attitude on the part of the 
authorities is in the nature of penaliz- 
ing superior management and efficiency. 
A parallel case would be the refusal to 
grant an increase in freight rates to 
western railroads on the grounds that 
some particular road such as Atchison 
can earn substantial sums on the pres- 
ent basis. 

Pullman has had the benefit of a rate 
advance only once in its history, in 
1920, and this increase was quite out 
of proportion to the substantial rise in 
material and labor costs. In this con- 
nection, it should be noted that the 
“Pullman surcharge,” continuation of 
which is being so actively contested 
by certain interests and upheld by the 
railroads, goes in its entirety to the 
railroads, and is of no assistance what- 
ever to the Pullman Co. In fact, its 
elimination, although of questionable 
justice, would undoubtedly stimulate 
business to some extent at any rate, 
and thus redound to the benefit of the 
company. 

The car manufacturing facili- 
ties were greatly expanded in 
1921 through the acquisition of 
the Haskell & Barker Car Co., 
Inc. This was paid for by the 
delivery of 165,000 shares of 
Pullman stock. There is no data 
available to indicate exactly the 65 
enhancement in earning power 
effected through this transac- 
tion, but it may be assumed to 5 
have been a highly profitable 50 
move, judging from the increase 45 
in average income from car- 40 
building operations. In round 
numbers, this average is 6 mil- 35 
lion annually as against 3 mil- 
lion for several years prior to 25 
the inclusion of Haskell & Bar- 
ker. If we take 3 million as a 
fair basis of Haskell & Barker’s 15 
contribution to the net earnings 10 
of the consolidation, a percent- 5 
age of about 10.5 to the present Oo 
market value of 165,000 shares 
of Pullman is shown. Calculated 
on the basis of the market price at the 
time of the transaction, which was 
around par, this ratio becomes 18.2%. 
It is evident, therefore, that this invest- 
ment brought returns well in excess of 
the dividend charges on the additional 
capital obligations created. 

The control of ample car manufac- 
turing facilities, in addition to being a 
lucrative source of outside income, is of 
decided benefit in another respect. Pull- 
man can purchase its equipment sub- 
stantially cheaper from its subsidiary 
than it would be able to do from un- 
affliated concerns, thereby bringing 
about a marked reduction in its own 
costs of operation. The output of Pull- 
man Car & Manufacturing of course 
extends far beyond the requirements 
of the parent organization. Its highly 
diversified character may be judged 
from a glance at the orders standing 
on the books during the early months 
of the current year. Included in the 
list were coaches, mail cars, baggage 
cars, dining cars, observation cars, re- 
frigerator cars, ore cars, box cars, gon- 
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dola cars, parlor cars, postal cars, club 
cars, general service cars, and various 
types of combination cars. 

In an effort to account for the per- 
sistent strength in Pullman stock, it 
has often been suggested that the com- 
pany would distribute to its sharehold- 
ers the stock of the Pullman Car & 
Manufacturing Corp. It does not seem 
probable, however, that such action 
would be taken without the retention 
of at least a majority interest. It 
would involve the relinquishment of its 
present advantages in the purchase of 
equipment, with the consequent inevi- 
table curtailment of the margin of 
profit on its own operations. There are 
sufficient grounds for optimism on the 
situation without attempting to remove 
one of the direct causes of the current 
prosperity. 

There is no other organization de- 
voted to the public service having so 
wide a scope which has been able to 
dispense with funded debt or preferred 
stock in financing its operations. Pull- 
man has no capital obligations other 


PULLMAN .COMPANY 


GROSS 
TRANSPORTATION 
RECEIPTS 


TOTAL NET 
EARNINGS 
INCLUDING 
SUBSIDIARY 


NET TRANSPORTATION 
RECEIPTS 


112 1915 1916 919 


than the common capital stock author- 
ized and outstanding to the extent of 
1,350,000 shares with a par value of 
$100. Its working capital position is 
so uniformly strong that equipment 
purchases can actually be financed from 
current assets and still leave the liquid 
pesition more than ample for all re- 
quirements. 

Ability to finance from within and to 
maintain a conservative capitalization 
in face of expansion has undoubtedly 
gone a long way in allowing the com- 
pany to escape the difficulties experi- 
enced by most of the railroads as a re- 
sult of the periods of government con- 
trol and rising costs. The tremendous 
effects of rising costs without a com- 
mensurate advance in charges for serv- 
ice, even as relates to a uniformly pros- 
perous enterprise, may be realized upon 
examination of the transportation 
earnings over a period of years. The 
net figure for the 1925 fiscal year, al- 
though an improvement on the showing 
of recent years, was only about $550,- 
000 in excess of the corresponding fig- 


1921 1922 1923 1924 1925 


ure for 1909, approximately 9.4 millions 
against 8.8 millions, while in the mean- 
time gross transportation receipts 
jumped from 31.7 millions to 83.9 mil- 
lions. In other words, an increase in 
gross amounting to 165% was converted 
into a net gain of only 6%. 

Most of the enhancement in net in- 
come has been provided by the manu- 
facturing end of the business, aided 
of course by the acquisition of Haskell 
& Barker which entailed an increase in 
the share capital of 165,000 shares. If 
it had been necessary to meet expan- 
sion requirements through imcreases in 
capitalization in conformity with growth 
in gross earnings, it is readily appar- 
ent that Pullman’s intermediate and 
current showing would have been far 
less favorable than has actually been 
the case. This emphasizes the manner 
in which surplus earnings rather than 


capital increases have been utilized. . 


Were the same margin of profit per- 
mitted in 1909 possible at present, or 
if the company were to capitalize a 
good portion of the funds reinvested 
in the property and were allowed 
to charge rates to eorrespond to 
the increase in operating ex- 
penses since 1909, it is not diffi- 
cult to imagine the transforma- 
tion which would take place in 
per share earnings. 

In short, Pullman has not re- 
ceived the benefits that would 
have accrued to a similarly well 
managed industrial enterprise 
from the increase in volume of 
business arising from growth in 
population as well as from its 
own efforts to increase the per 
capita use of the service. Gen- 
eral prosperity and high wages 
have been of material assistance 
in building up gross earnings. 
Whereas Pullman service was 
formerly a luxury, it is coming 
to be regarded more in the na- 
ture of a necessity available to 
nearly all classes. The business 
population in particular has 
come to recognize the time sav- 
ing qualities of the sleeping ear, not to 
mention the money economies due to 
the lower rates as compared with the 
present cost of hotel accommodations. 

Another point not often appreciated 
is the extent to which railroads are in- 
debted to Pullman service for making 
possible all-night operation on a large 
scale, and for increasing the volume of 
long-distance travel: Moreover, the 
Pullman surcharge, to which reference 
has already been made, provided direct 
benefits and at a time when additional 
revenues were sorely needed by the 
railroads. Of course, the roads could 
provide parlor and sleeping cars indi- 
vidually, and actually do in a small 
number of cases, but not in a manner 
to compete successfully with the highly 
organized and long experienced special- 
ist in the field. 

There is another aspect bearing on 
the market appraisal of Pullman shares 
outside of those factors directly affect- 
ing the affairs of the company. This 
is the steadily increasing demand for 

(Please turn to page 480) 
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International Business Machines Corp. 





A Progressive Industrial 


Depression Proof Aspects of Company’s Business—lIts 
Exceptional Record of Growth—Market Outlook for Stock 


r 
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we are prone te look askance upon 

industrial organizations which can- 
not show a record of growth commen- 
surate with the normal expansion of 
the country. This attitude is justifi- 
able and one that the investor, espe- 
cially, may well adopt as a safeguard 
against becoming involved in unprofit- 
able enterprises. Yet, notwithstanding 
the impressive progress of industry, 
few concerns are immune to the effects 
of what are popularly described, “cycles 
of depression.” The number of compa- 
nies that registered deficits in 1921, for 
example, is legion. 

Int'l Business Machines is not 
only a fair claimant to the title of “de- 
pression proof” and an outstanding ex- 
ception to the companies whose earnings 
were blighted by deflation in 1921, but 
it is also one of the most striking ex- 
amples of progressiveness in American 
industry. 

The business has grown consistently 
from gross sales of 6.18 millions in 
1916. (the first year for which published 
figures are available) to 15.94 million 
dollars in 1920. The latter year marked 
a temporary high water mark, for in 
the next twelve months, gross dropped 
to 10.62 millions. It has just been said 
that the company’s business is depres- 
sion proof. It would, perhaps, be well 
to qualify this statement, since there 
are few industrial organizations whose 
earnings do not suffer some shrinkage 
during periods of severe upheaval. 
What is meant, of course, is that In- 
ternational Business Machines has 
demonstrated ability to do a large 
volume of business even under dis- 
tressed conditions and while its profits 
fell off in 1921, it nevertheless earned 
the then $4 common dividend with bet- 
ter than a 50% margin, a rare perform- 
ance in those uncertain times. 

From the low point in 1921, the busi- 
mess once more besran to build up stead- 
ily and last year again reached the 15 
million mark, bettering the even figure 
by more than $453,000. 

Net income, meanwhile, has grown 
apace in conformity with the trend of 
gross. It is significant, in this con- 
nection, that the present day Inter- 
national Business Machines is not quite 
the same organization which started as 
a corporate entity in 1911 under the 
style “Computing-Tabulating-Recording 
Co.” The new title, adopted in 1924, is 
significant of the fact that the original 
concern, by virtue of growing demand 
for its products and conservative man- 
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I‘ our lustily growing United States, 


By FREDERICK WATSON 


International Business Machines’ 10-Year Record 





Bales 
(Millions of 


Dollars) Per Share 


Met Profit *Earned *Dividends 
Paid 
$1.21 $3.84 $14 
1.57 4.12 1ly% 
1.79 3.57 ly% 
2.13 5.30 l% 
1.89 4.31 ly% 
0.89 2.16 ly 
1.43 3.64 15/6 
1.96 4.48 2 
2.23 4.92 2% 
2.83 4.89 $2% 
0.76 1.31 ¥ 








* On basis of 3 for 1 split-up. 
¢ Also paid 20% stock dividend. 


agement, gradually broadened its scope 
of operations and has now become a 
factor of international importance in 
its peculiar field. 

By disbursing considerably less than 
half the yearly profits to shareholders 
during the first twelve years of its ex- 
istence, the company achieved present 
earning power entirely from income, 
except for some common stock financ- 
ing in 1920. Additional common was 
sold in 1925, but with due allowance 
for these bits of financing, the rise in 
working capital to 8.26 millions last 
year from 1.96 millions in 1921 and the 
expansion in combined capital stock 
and surplus account from 12.85 mil- 
lions to 24.07 millions reflects the steady 
advance of the business. 

This growth, in a measure, is symp- 
tomatic of recent tendencies in domestic 
industry. That is to say, the rising 
trend of labor costs has forced home 
the necessity for adoption of every 
known, practical method for savings in 
this quarter. In consequence, products 
such as those manufactured by Inter- 
national Business Machines are bound 
to find favor, aside from their value in 
speeding operations. 

While itself a holding company, In- 
ternational’s subsidiaries produce a 
wide range of devices extensively used 
abroad as well as in the United States, 
for Europeans are also sold on the 
idea of cutting labor costs wherever 
possible. Without enumerating these 
subsidiary companies, most of which 
are wholly owned, it is sufficient to note 
that the company’s output includes time 
recording devices, computing scales, 


door locks, meat slicing machines and 
sundry similar machines, including tab- 
ulating devices which are extensively 
used by the governments of the United 
States and Great Britain, as well as 
many smaller nations. These last 
named machines are not sold but leased 
to users. Revenues from this source, 
accordingly, tend to be more or less 
stable. 

While the company has steadily de- 
veloped its business in the United 
States and maintains a research depart- 
ment for promoting the invention of 
new devices, it has not overlooked op- 
portunities abroad and now owns fac- 
tories in Germany and France from 
which it secures distribution to foreign 
consumers. Since the invasion of for- 
eign fields is comparatively recent, the 
probabilities are that earnings in this 
quarter will ultimately become a more 
important factor. 

The common stock has enjoyed ap- 
preciation in market value conforming 
with its steadily strengthening position. 
Last year, the original shares were ex- 
changed three for one and a _ stock 
dividend of 20% was paid, thus bring- 
ing the per share price down to a level 
conforming more nearly with the popu- 
lar taste. There are now 578,643 shares 
of no par value common outstanding, 
preceded only by 5.48 millions of 6% 
bonds. Despite its advance, the junior 
issue is still attractive as a long pull 
holding offering prospects for larger 
returns as the business continues to 
expand.. At prevailing prices around 
48, the current $3 dividend nets a re- 
turn of 6.3%. 
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Continental €an Co., Inc. 





Promising Outlook for Cont. Can 


Rising Trend of Earnings—Change in Divi- 
dend Policy Indicated—Business Prospering 





Continental Can’s Earnings and Dividend Record 


By ROBERT E. STANLAWS 








1918 1919 


1920 


1925 





1921 1922 1923 1924 





Common Shares Outstanding 135,000 135,000 135,000 135,000 360,000 365,464 450,050 476,552 






















Earned per Share........-- $12.70 $15.92 $8.03 $2.59 $7.48 $8.78 $9.16 $10.60 
Dividends Paid ..........-- *$6 $6.50 $7.00 $3.50 $0.75 $2.75 *$4.00 *$4.00 
Working Capital (Millions). $4.95 $4.86 $3.32 $2.82 $7.25 $9.04 $12.60 $14.55 











ten per cent more cans are used 

each year than the year before. 
Granting that this estimate closely 
approaches the fact, it is not difficult 
to discover the reason for the con- 
sistently good earnings record of the 
leading can makers, of which Conti- 
nental is the second largest. Organized 
in 1913, this company has never once 
failed to operate at a profit, even 
though the difficulties of its customers 
in 1920-1921 were reflected in a ma- 
terially lessened balance for the com- 
mon shares. 

The slump in those years, however, 
was based more largely upon credit 
stringency than upon a falling off in 
volume of sales. The can business 1s 
peculiarly seasonal, since the principal 
demand for containers originates with 
the fruit and vegetable packers. Much 
the larger part of Continental Can’s 
output is devoted to the production of 
cans as containers for fruit, vegetables, 
soups, fish, meats and milk. 

Continental Can must, accordingly, 
produce during the greater part of the 
year against a demand which rises 
sharply to peak levels over a compara- 
tively brief food shipping season. This 
necessitates short term borrowing to 
finance raw material requirements and 
storage of finished product until the 
packers are in receipt of funds. from 
the marketing of their crops. 

The credit difficulties which were com- 
mon among the company’s customers 
in 1920-1921 and which affected Conti- 
nental Can in that period arose out of 
this inherent characteristic of the busi- 
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& is estimated that, on the average, 


*Paid 35% steck div. in 1918 and 5% each in 1924 and 1925. 






ness. In more recent times, however, 
money has been notably easy. More 
than that, the food packing industry 
has prospered. The result of these 
favorable conditions has been twofold. 
Not only have earnings mounted steadily 
from the low of $2.59 a share for the 
common stock in 1921 to $10.90 last 
year, but the necessity for seasonai 
bank borrowing has been materially 
lessened. 

Continental has always pursued a 
commendably conservative dividend 
policy. In the last decade, it has paid 
out but $44.50 per share in common 
cash dividends against a total of 
$121.55 a share earned. Stock divi- 
dends of 35% in 1918 and 5% each in 
the past two years, nevertheless, have 
permitted shareholders a generous par- 
ticipation in the company’s profits 
without interfering with the growth in 
working capital. 

Expansion in this item from a low 
mark of 2.82 millions five years ago to 
last year’s peak at 14.55 millions has 
undoubtedly relieved the company of 
dependence upon the banks to a.greater 
degree than formerly with an attendant 
saving in interest charges. Then again, 
the policy of effecting improvements in 
plant facilities as well as expansion 
have been financed largely out of the 
profits retained as outlined above. 

The gradual addition of new facto- 
ries, year by year, has brought Conti- 
nental to the status of a well-rounded, 
semi-independent manufacturing unit. 
The company now has, among its seven 
factories, facilities for producing the 
greater portion of its tin plate require- 







ments as well as warehouses for finished 
containers and machine shops for mak- 
ing can machinery. The latter, incident- 
ally, supply others than the company’s 
own plants. Further progress toward 
expansion of output and reduction in op- 
erating costs were put into effect last 
year at the Canonsburg, Pennsylvania, 
tin plate mill. Evincing this expansion 
in fixed investments, plant account at the 
close of December, 1925, stood at 19.97 
million dollars compared with 11.91 
millions at the close of 1919. 

This growth in can making capacity 
has been predicated upon sound lines, 
not alone because it has entailed no 
involvements in floating or bonded debt 
(the company is entirely free of the 
latter) but also because, as stated at 
the outset, the demand for tin contain- 
ers has increased progressively year by 
year. The public is becoming more and 
more inured to the use of canned foods. 
In fact, the metal container has steadily 
invaded the field of the paper package 
among other commodities as well. 

Continental’s growth in financial 
stature furnishes a fair yardstick of 
this trend, which the steady rise in 
yearly net income merely confirms. 
Thus, profits moved somewhat irregu- 
larly between a maximum of 3.28 mil- 
lions and a minimum of 1.55 millions in 
the five years prior to 1921. From the 
low of $811,004 in the last named year, 
there has been a steady advance to 
5.54 millions in the twelve months 
ended last December. 

Per share earnings have not yet re- 
turned to the $19.98 average of the 
1916-1919 period, owing to expansion 
in common share capitalization. Wheth- 
er or no they will, the company oc- 
cupies a very strong position and its 
future, from all present indications, 
seems reasonably assured. Some meas- 
ure of speculation attaches to the com- 
mon stock since earnings are princi- 
pally dependent upon conditions affect- 
ing the annual fruit and vegetable 
crops. In this respect, prevailing pros- 
pects augur well. 

The common dividend rate was in- 
creased from $4 regular to $5 in Janu- 
ary, at which time an extra payment 
of $1 a share was made. This action 
would seem to indicate that the man- 
agement’s policy will be to disburse 
extra cash in lieu of the 5% stock divi- 
dends paid in the past two years. 
Yielding 6.5% on the basis of the regu- 
lar rate, the common stock at current 
levels. around 77 does not seem to have 
discounted the likelihood of such fur- 
ther extra payments. 


443 








Should Automobile Accessory 
Stocks Be Bought Now? 


Position of Industry and Outlook for Leading Stocks 


equipment field are perhaps the 

most difficult to forecast accurately 
for either a long or short term. There 
are two fundamental reasons for this. 
In the first place, the whole situation 
is at all times very closely interwoven 
with the volume of automobile produc- 


§ conditions in the automobile 


tion, and, as is well known, the con- ' 


sumptive powers of the automobile mar- 
ket have again and again defied the 
most careful analysis. In the second 
place, there is a factor of uncertainty 
in connection with the tendency on the 
part of the larger motor car manufac- 
turers to supply their own parts and 
accessories. A decided element of risk 
is thereby created especially for smaller 
concerns that are to a considerable de- 
gree dependent upon a small number 
of individual contracts, in some cases 
even upon a single contract. There is 
always the contingency that the ter- 
mination of such a contract will put a 
quick end to apparent prosperity. 


Outlook for Balance of Year 


The uncertainties of the automobile 
industry were never better illustrated 
than in the latter part of 1925. A se- 
ries of price cuts, instead of serving to 
mitigate a period of retrenchment, as 
had been expected in many quarters, 
gave rise to a flood of new orders, re- 
sulting in one of the outstanding booms 
in the history of the industry. Natu- 
rally this situation was reflected in the 
earnings statements of the parts and 
accessories companies, several of them 
being placed on their feet after eking 
out a bare existence only for several 
years previous. 

The point at issue at present, of 
course, is the outlook for the balance of 
the year. It would be idle to attempt 
to look too far into the future of the 
automobile equipment industry. The 
automobile industry is bound to have 
its setbacks from time to time regard- 
less of the fundamental trend. It may 
be said that the majority of equipment 
companies are in better financial shape 
to weather the next period of subnor- 
mal demand, but from the long range 
view, the concerns which can regard 
the future with the greatest confidence 
are those with the greatest diversity of 
essential products or with a near mon- 
opoly on some one product that appears 
to be indispensable. ‘This qualification 
is important inasmuch as many new 
inventions have achieved popularity for 
a brief span only to be discarded on 
short notice. Until a product is deter- 
mined to be a fixture rather than a 
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fad, the company manufacturing it to 
the exclusion of nearly everything else 
is not a good risk. 

Parts and accessories earnings as a 
whole for the first quarter of this year 
have been in excess of those for the 
corresponding quarter of 1925, although 
below the 1925 average. This is satis- 
factory as far as it goes. Maximum 
earnings are seldom attained in the 
opening quarter. Motor stocks since 
the severe break in the early spring 
until very recently have consistently re- 
mained at high yielding levels not far 
above the low prices for the year, in 
spite of the fact that production, sales 
and profits continue on a highly satis- 
factory basis, and in all probability 
will exceed the record of any previous 
first half-year. The significance is that 
the consensus of financial opinion, as 
represented by the stock market, is 
against a repetition of last year’s ex- 
perience, and is on the contrary fore- 
casting a considerable slump in auto- 
mobile business during the closing six 
months. 


Smaller Automobile Sales Indicated 


Such a view, if substantiated, does 
not augur too well for the parts and 
accessories group. It cannot be ac- 
cepted as conclusive as even the mar- 
ket is not an infallible guide to the 
vagaries of the motor industry, but it 
is of sufficient importance to render in- 
discriminate purchasing of accessory 
stocks inadvisable. Can the momentum 
developed in recent months maintain 
production and sales of automobiles at 
high levels in face of some recession 
probable in general business? Is there 
anything impending to reduce the vol- 
ume of installment sales which now ac- 


count for about 75% of new orders? 
Will the old bugaboo, the used car prob- 
lem, become increasingly menacing as 
time goes on? These are the most 
urgent questions that arise in consider- 
ing the outlook for the motor car in- 
dustry and its corollary, the automo- 
tive equipment industry. 

Parts and accessories fall into three 
main divisions, original equipment, re- 
placements, and service equipment. 
Shipments of original equipment form 
the best guide as to what may be ex- 
pected in the way of automobile pro- 
duction shortly after, although not in- 
fallibly, as there is no definite means 
of determining the extent of orders to 
meet future rather than current re- 
quirements. The accompanying ‘chart, 
based on figures compiled by the Motor 
and Accessory Manufacturers Associa- 
tion from a representative group of 
manufacturers, shows a close relation 
between the two items. In both cases 
the respective figures for January, 
1925, are used for the base, and repre- 
sented by 100. The curves are con- 
structed by the percentage which the 
figure for each subsequent month bears 
to that for January, 1925. 

It will be noted that there are only 
two marked discrepancies in the trend 
of the two curves. Car production 
showed a severe drop between July and 
August of last year, whereas there was 
an almost imperceptible decline only in 
shipments of original equipment. The 
reverse was true as regards the figures 
for April last. A considerably smaller 
volume of shipments found no reflec- 
tion in motor car production. The first 
discrepancy is explained by the cur- 
tailment in the Ford plants in connec- 
tion with model changes. Ford sup- 
plies such a large proportion of his 
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own equipment that the effect of the 
curtailment upon original equipment 
manufactured by the trade was much 
smaller than would otherwise have been 
the case. 

At this writing, automobile produc- 
tion figures for May are not available, 
so that there is no means of deter- 
mining whether the decline in ship- 
ments of original equipment was fol- 
lowed by a decline in motor car output. 
The decline in April shipments, how- 
ever, taken in conjunction with the cur- 
tailment in automobile sales indicated 
by the low level of motor stock prices is 
at least significant, and, until proved 
to the contrary, might well be accepted 
as a warning against’ too great opti- 
mism on the motor situation over the 
next few months. 

Replacement parts and service equip- 
ment have a stabilizing influence in the 
equipment industry in that they tend to 
take up the slack occasioned by a drop 
in original equipment. It is interesting 
to note that their curves frequently 
run counter to the trend of original 
equipment, which is not illogical, as, 
broadly speaking, replacements and re- 
pairs might be expected to increase as 
the volume of new car purchasing de- 
clines, and vice versa. The business of 
some companies is confined to the 
supply of original equipment. In this 
case earnings are more susceptible to 
wide fluctuations. 

The stocks of even the better estab- 
lished parts and accessories companies 
are selling on a high yield basis and 
some are attractive for income. In 
very few cases, however, are dividends 
at the present rates altogether secure. 
The outlook at best is hardly such as to 
anticipate a repetition this year of 1925 
earnings. Purchases of securities in 
this group had best be considered from 
a long range viewpoint, and confined 
to issues of companies financially 
strong, and with either a partial mon- 
opoly in some essential line or a diversi- 
fied output in various lines. 


TIMKEN 
ROLLER 
BEARING 


This company has 
shown an unusual de- 
gree of stability for 
an automobile equip- 
ment concern. This is due primarily 
to the fact that it enjoys a practical 
monopoly on tapered roller bearings. 


Furthermore, it is not altogether de- 
pendent upon the automobile industry, 
but has developed an increasing use of 
its main product in general industrial 
lines. Sales to other than motor com- 
panies in 1925 were double the amount 
shown in the previous year. 

Timken has been experimenting for 
some time on a roller bearing ap- 
plicable to railroad equipment. Expan- 
sion of its plants is now under way to 
provide for the initial manufacture of 
this new line probably some time in 
1927. It may well prove to be a source 
of additional income, as well as a means 
of further diversifying the business. 

There is no preferred stock, funded 
debt, nor bank loans. The liquid posi- 
tion is exceptionally strong. The only 
capital obligation is an issue of slightly 
over 1.2 millions shares of no par 
value. 1925 earnings were equivalent 
to $6.73 per share, as against $4.84, 
$6.75 and $6.20 for the three years 
preceding. Dividend of $3 regular and 
$1 extra have been paid continuously 
for the last three years. 

Timken is the oustanding example 
of the advantage derived from a near 
monopoly on a product essential for the 
motor industry. The stock normally 
moves over a rather narrow price 
range, but ranks as one of the safest 
and most attractive for a pull among 
automobile equipment issues. 


This stock has 
probably been the 
recipient of more 
speculative inter- 
est in recent years than any other in 
the accessory group. Like Timken, 
there is only one class of stock, con- 
sisting of about 600,000 shares of no 
par value, and no bonds except a small 
subsidiary issue. Unlike Timken, how- 
ever, it is a business enjoying a wide 
diversification of product, including 
speedometers, bumpers, horns, gasoline 
feed systems, and lubrication systems. 
The acquisition of Bassick-Alemite 
Corp. in 1924 further increased the 
range of products and the distribution 
facilities. 

Earnings per share reached their 
peak in 1923, the amount, $14.16, com- 
paring with $12.57 last year. Actual 
net income in 1925, however, was 
higher, the discrepancy being due to 


STEWART- 
WARNER 
SPEEDOMETER 





additional stock issued in the meantime. 

The company formerly paid out the 
greater portion of its profits in the 
form of dividends. As high as $10 a 
share annually was disbursed in 1923, 
since reduced to $6 with extras from 
time to time. There are evidences of a 
more conservative dividend policy such 
as to permit expansion of surplus and 
tangible asset values. This is more or 
less confirmed by the action of the 
management in writing down its good 
will last year from 8.3 millions to the 
nominal amount of: $1. 

Stewart-Warner is now engaged in 
the manufacture of radio sets and 
parts. The peak seasons in this, line 
for the most part come at times when 
automobile accessory business is dull. 
Radio, therefore, is in the nature of a 
stabilizer in that it tends to take up 
the slack occasioned by the inherent 
fluctuations in accessory demand. 

There is no question that Stewart- 
Warner can earn substantial amounts 
when automobile production is large. 
There are also grounds for believing 
that the business is sufficiently diversi- 
fied so that a fairly creditable showing 
can be made during normal recessions 
in the industry. The stock will in all 
likelihood continue to have wide move- 
ments in both directions. The trade 
outlook renders it none too attractive. 
at this particular time, but the shares 
represent a fair prospect for a long 
term holding. 


HAYES 
WHEEL 


The company shares with 
Kelsey Wheel and Motor 
Wheel the bulk of the 
business of supplying wheels for cars 
and trucks. Competition in this field 
is keen, and earnings show a highly 
fluctuating tendency. 1925 as might be 
expected was unusually favorable, $8.02 
per share on the common, in compari- 
son with $3.16 in 1924 and $6.61 in 
1923. 

Capitalization is moderate, consist- 
ing of 197,044 shares of no par common, 
preceded by 16,398 shares of 7%% 
cumulative preferred. The _ entire 
funded debt was called last February. 
The regular dividend rate on the com- 
mon is $3 per share; 25-cent extra dis- 
tributed in three quarters this year and 
last were omitted at the last declara- 
tion. This was due to the sharp reduc- 











—Essential Facts About Leading Automobile 


raceme TELLS PC 





Accessory 


Companies— 





Timken Roller 
Bearing 


Stewart- 
Warner 


Hayes Wheel 


Stromberg 


Spicer Mfg. Carburetor 





$875,000a None 


$464,500 None 





$1,639,800 
744% cum. 


None 


$3 million None 


8% cum. 





Common Shares 
(all no par) 


1.2 mil. 


599,990 197,044 








313,750 80,000 





Dividend 


$4b 


$6 $3 


None $6 





Recent price (com.) 


15 34 


63 





Yield 


8% 





a—subsidiary issue. 








An 
for JULY 8, 1926 





b—$3 regular and $1 extra. 











tion in earnings for the March quarter. 
The 61 cents shown for that period 
was well below dividend requirements. 
It compared with $2.21 in the preced- 
ing quarter and 95 cents in the 1925 
March quarter. 

Hayes is sufficiently well equipped 
with working capital if a fairly normal 
volume of business can be maintained. 
Whether the dividend can be covered 
depends upon how automobile produc- 
tion shapes up for the balance of the 
year. The stock is very much of a 
speculation at this juncture, and hardly 
commends itself to those conservatively 
inclined. 


SPICER After making 
MANUFACTURING an indifferent 

showing for a 
number of years, there are indications 
that this company has been placed on 
its feet as a result of the 1925 auto- 
mobile boom. No dividends have been 
disbursed on the common since 1920 
although last year $4.57 was earned, a 
favorable showing which has continued 
through the first quarter of 1926, as 
revealed by earnings of $1.47 for the 
latter period. There is room for great- 
er strength in the company’s financial 
condition, and this no doubt accounts 
for the absence of dividends. 

Spicer manufactures a variety of ma- 
chine products and is the largest maker 
of propeller shafts and universal joints 
for automobiles. It stands to benefit 
from the marked expansion underway 
in trucks and busses, as frames for 
these types of vehicles also represent 
an important part of its output. 

There are 313,750 shares of no par 
common, 30,000 shares 8% cumulative 
preferred, and slightly under one-half 
million funded debt. The preferred 
possesses some merit as a speculative 
investment, and the common, although 
yielding no return as yet, is worth 
watching as a future commitment for 
profit when the trend of automobile 
production appears more definitely up- 
ward than at present. 


STROMBERG Although a sort 
CARBURETOR of a “sleeping 

beauty” among 
accessory stocks, this company has 
shown unusual stability of earning 
power compared with others in the 
same group. One reason for the com- 
parative inactivity is the limited sup- 
ply, there being only 80,000 shares out- 
standing, representing the sole capital 
obligation. Per share earnings in the 
last four years have never fallen below 
$7. The maximum figure of $11.62 was 
attained in 1923. A uniformly com- 


(Please turn to page 490) 





Universal Pictures First 8% cumulative 
preferred stock has been substituted for 
Warren Bros. Second 7% cumulative pre- 
ferred in this issue of the Preferred 
Stock Guide. This change has been made 
because Universal Pictures, being listed 
on the New York Stock Exchange, enjoys 
a better market than Warren Bros. second 
preferred. Moreover, the motion picture 
issue appears to. have more attractive pos- 
sibilities for ultimate appreciation in 
market value and affords a materially 
better current yield. 
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Preferred Stock Guide 


These stocks are selected as offering the best opportunities in their respective classes 
taking into consideration assets, earnings and financial condition of the companies 
nted. 


For Income 
HIGH GRADE INVESTMENTS 


Div. Rate Div. Times § & Yr. Price Range 
$ per Share Earned— Redeem- 
RAILROADS 5 Yr. Av’r’ge able Low 


Baltimore & Ohio F4.75 No 47 
Chicago & Northwestern 7 ¢ as No 96 
Chesapeake & Ohio Conv........ o-. 6. F14,8 115 ¥F96 
N. Y., Chicago & St, Louis F3.7 110 H8é 
Colorado & Southern Ist N) 7.6 100 aT 


PUBLIC UTILITIES 


Columbia Gas & Electric 5 T1638 
North American t i 60 81 
Philadelphia Company . 49 30 
Public Service New Jersey 


INDUSTRIALS 


American Smelting & Ref 
American Steel Foundries 
Armour & Co. of Del 
Associated Dry Goods Ist 
Baldwin Locomotive 
Brown Shoe 

Cluett, Peabody .. 
Endicott Johnson 

General Motors 
Studebaker Corp. 


SBISIRALSE 


Br bo go we 20 90 29 0 
SOMWRAOHOAP 


tor 
aw 
CeEOHPeroaEee 


FAAQH 


For Income and Profit 
SOUND INVESTMENTS 


RAILROADS 


Colorado & Southern 2nd 
Kansas City Southern 
Pere Marquette Prior 
St. Louis-San Francisco 
Bangor & Aroostook 


PUBLIC UTILITIES 


American Water Works & El 
Federal Light & Traction 

Kansas City Pr. & Lt 

Hudson & Manhattan R, R. Conv.. 
West Penn Electric 


INDUSTRIALS 


Allis-Chalmers 

American Cyanamid 
Bush Termiral Buildings 
Commercial Credit Ist 
Cuban American Sugar 
Genl. American Tank Car 
Gimbel Brothers 
Gceodrich (B. F.) Co, 
Loose Wiles 

Reid Ice Cream 

U. 8. Cast Iron Pipe 

U. 8. Industrial Alcohol 


coco mesa, m sone 
CID OTigmto: HD 
PMBABARBHABWHWRAH 
OIHOHK RD O31 O-3TP 


SEMI-SPECULATIVE 


PUBLIC UTILITIES 
Brooklyn-Manhattan Transit 73.0 


INDUSTRIALS 


Bush Terminal Debentures 
Consolidated Cigar 

Dodge Bros. 

International Paper 
Mid-Continent Petroleum 
Orpheum Circuit Conv 
Pure Oil C : 

Radio Corp. of America 
Universal Pictures 1st 


wi 


be | 
STS dO. Sr 
PQ RMOBHD’ Ao 


SAAINIS I 
im SHH mHOG® 


SPECULATIVE 


RAILROADS 


Chicago, Rock Island & Pac oF 99 16 
Gulf, Mobile & Northern... - y 68 
Wabash ‘‘A’”’ . ee < 73 18 


Western Pacific . 86 61 


INDUSTRIALS 


t National Pictures Ist 14.7 N110 100 
Shenae ‘Tire & Rubber 7 (C 1,7 H1l4 =«_- HB 101 
Remington Typewriter 2nd......... 3.3 113 47 112 


Willys Overland na 123 23 96 
* Cumulative to extent of 2 yrs. divs. t Cumulative up to 5%. + Participates in excess earnings; 


paid $1.44 extra in March. J—After July 1, 1926. F—Four years. H—Three years, T—Two years. 
S—For sinking fund. N—Price range 1926, O—Price range 1925. §1921-1926. 
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Are Your Earnings on the Upgrade’ 


HAT is the trend of your earnings during 

the past few years? Like the progressive 

and ably managed corporation, are you 

able to show “a steady growth of income 

over a period of years,” or does it hold to a 
: stationary level? 

These questions bring up an important point in 
financial management, whether it concerns the cor- 
poration or the individual. Many individuals are 
thoroughly satisfied as long as their income, from 
salaries or investments, does not show a downward 
trend. The corporation management, on the other 
hand, is not considered by the shareholder-owners 
of the corporation to be functioning properly un- 
less the corporate earnings show steady growth 
if not from year to year, at least in a period of 
years. 

From the standpoint of investor preference, a 
corporation that is merely holding its own is going 
backward. Where the management is at fault, em- 
phatic expressions of discontent will soon be heard 
at the annual shareholders’ meeting. Where the 
absence of an upward trend in earnings is due to 
unavoidable trade conditions, the shrewd investor 
will reinvest his capital in a growing enterprise. 
As the nation continues to grow in wealth, popula- 
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tion and profit-making opportunities, our corpora- 
tions are expected to grow in earning power in the 
same proportion. For this reason, many investors 
prefer to invest in a company that is generously 
capitalized but showing progressive increases in 
earning power, rather than a company with pro- 
portionately smaller capitalization but no growth 
in income. 

What is true in the case of corporation manage- 
ment is also true, in 2 broad sense, of individual 
financial management. Of course, the individual 
does not always have the same opportunities; fre- 
quently, there are uncontrollable factors that de- 
termine income, especially income derived in the 
form of salary or commissions. Still there is no 
more reason why the individual should feel thor- 
oughly satisfied with the same income year after 
year any more than the officials of a great corpora- 
tion should be content with static earnings. | 

Money making opportunities for the individual 
are abundant in a country like the United States 
and it is an indication that one is not making the 
most of his advantages, when the individual's 
earnings do not keep pace with the growth of pros- 
perity of the nation. Are your earnings on the 
upgrade? 
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Putting Teeth in the Thrift Program 


A Few Simple Remedies Are Suggested to 


Curtail 


BOUT the most 
A complimentary 
*™ thing that I can 
say of compulsory sav- 
ing is that it is a good 
method to avoid—but, 
nevertheless, a good 
method if you can’t 
avoid it. Of all the 
hundred and ten mil- 
lion people in the 
United States, those 
who sincerely do not 
want to save money 
could probably be easily 
accommodated in the 
famous ‘Horseshoe 
Circle” of the Metro- 
politan Opera House. 
In spite of the univer- 
sal desire to have more 
wealth than required 
by the every-day neces- 
sities of life, however, there are, un- 
fortunately, some people who do not 
save money as fast or with the regular- 
ity that their income warrants. 

It is for these people that compulsory 
saving is recommended. Far better to 
accumulate savings under pressure 
than not to save at all. After all, the 
chief reason why the thriftor with 
good intentions happens to fall by the 
wayside, is because there are so many 
demands on his income that nothing is 
left for the savings bank or good in- 
vestments. For mild cases of spend- 
thriftitis, a budget, taken in regular 
doses, will bring immediate relief. The 
virtue of this antidote, however, lies 
only in the fact that it puts the neces- 
sity for saving regular amounts on a 
par with the hundred and one other 
alleged necessities. For some merely 
to put saving on a par with other finan- 
cial demands is not enough and in these 
cases, savings must be firmly estab- 
lished as a first lien on income. This 
1s where the several practical mediums 
of enforced saving take the stage. 

Mentioned in order of their effective- 
hess, the most practical means of com- 
pulsory saving are: first, the pay-like- 
rent plan of buying a home; second, 
endowment insurance; third, Building 
& Loan monthly payments; and fourth, 
the purchase of securities on the install- 
ment plan. Perhaps some objection 
will be raised on the grounds that all 
of the foregoing are per se good in- 
vestment mediums—and without ques- 
tion or doubt, they are. The undesira- 
bility (if any) of enforced saving does 
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By STEPHEN VALIANT 
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of Spendthriftitis 
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not concern the mediums available to 
backsliding savers, but to save only be- 
cause one has obligated himself to save 
is, at best, one of the lesser virtues. 

As a first lien on income for saving 
purposes, the pay-like-rent-plan of home 
owning has an Al rating, because it 
provides the maximum in severity of 
penalty. One must pay the stipulated 
monthly payments or lose the roof over 
one’s head. A portion of such pay- 
ments increases the owner’s equity in 
the home. He is increasing his net 
worth, and, therefore, conducting a sav- 
ing program whether he realizes it or 
not. Those who chose to enter the 
province of thrift by this gate, how- 
ever, must exercise more than ordinary 
caution in signing on the dotted line of 
the purchase contract. Some pay-like- 
rent plans have been known in which 
the monthly payments contribute too 
much to the amortization of the seller’s 
profit and too little to the equity of the 
owner. 

Cases of spendthriftitis which are 


not absolutely chronic can perhaps be - 


effectively cured with a milder remedy, 
to wit, endowment insurance. Here, 
the penalty is not as great, due to the 
mounting cash surrender value of the 
contract, and the incentive to continue 
to make good on the contract is height- 
ened by the necessity for protection as 
well as the ultimate reward when the 
endowment materializes. The interest 
rate earned on an endowment invest- 
ment (this type of contract is primarily 
for investment) is sometimes calculated 
at between three and four per cent, 


EFINITE OBLIGATHI 


COMPULSORY SAVINGS 


the difference between 
these rates and higher 
investment returns 
obtainable in other 
directions being the 
price one pays for en- 
forcement of the sav- 
ings program. This 
plan of enforcement 
has, however, the im- 
portant advantage of 
all insurance, i.e., that 
it is almost impossible 
for one to go wrong in 
assuming an insurance 
obligation. - 

Building & Loan 
shares are a good com- 
pulsory form of saving 
because the purchase is 
made on the terms of 
monthly payments ex- 
tended over a twelve- 
year period. Originally, money invested 
in Building & Loan shares was only 
payable at the end of the stipulated 
period if regular monthly payments in 
the meantime were continued. Unfortu- 
nately, so far as enforced saving is con- 
cerned, nominal penalties now entitle 
the prospective share owner to termi- 
nate his contract and get his money 
back. An increasing number of socie- 
ties permit members to withdraw the 
full deposits with interest, an advan- 
tage that is frequently exercised for 
less worthy purposes than the original 
investment. However, to keep in good 
standing a member must continue regu- 
lar monthly payments and borrowing 
members must hew strictly to the line 
of interest and principal re-payments 
at the risk of a foreclosure. : 

The purchase of bonds or investment 
stocks on the partial. payment plan is 
a convenient way of obligating your- 
self to make regular contributions to- 
ward your own future financial inde- 
pendence but the penalties are inade- 
quate for the hereditary backslider. 
Strictly speaking, there are no penal- 
ties. When one starts to buy a bond on 
the partial payment plan and changes 
his mind after a few payments, it is 
too easy to write instructions to the 
broker to sell the bond and return the 
balance to rate this plan very high as 
effective saving enforcement. Here 
again, one undertakes a definite obliga- 
tion (in theory at least) and if exposed 
to attack for any considerable period 
may reasonably expect to be taken 
down with the saving habit ultimately. 
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Inventory Taking Building Dour Future Income toensory Taking 


The Mid-Summer Inventory 


Accurate Tabulation of Financial Progress Help- 
ful to the Individual as Well as the Corporation 


towards Financial Dependence is 

obtained by making an annual in- 
ventory of the various constituent pos- 
sessions which combine to make up our 
sum-total of wealth at any given time. 
The keeping of a financial inventory 
throughout a number of years is in- 
teresting and profitable in many ways. 
I began the prac- 
tice by making 


A CLEAR-CUT measure of progress 


By H. B. J. 


poration will do well to mark down 
values rather than to mark them up, 
and optimism should be restrained in 
making estimates. The inventory will 
be worthless, of course, if it does not 
rigorously exclude all false values. 
Also, since the purpose of the whole 
operation is to measure progress in 
financial growth, there is no point in 


gages, etc.) ; 2. Cash and savings banks 
deposits; 3. Building loan funds and 
insurance; 4. Real estate. 

Stocks and bonds are easily evalu- 
ated by the closing quotations as of the 
last market day of the fiscal year. 
Mortgages and secured notes of re- 
spectable origin may, of course, be 
carried at face value. Unlisted se- 

curities which 
do not have an 





such a tabulation 
on July 1, 1921, 
instead of the end 
of the year, De- 
cember and Jan- 
uary being ex- 
ceptionally busy 
months in my 
line of business, 
and I have more 
spare time in the 
summer. I have 
continued, upon 
each anniversary 
of that date, to 
make my inven- 
tory, using this 
simple means of 
finding out just 
how far my for- 
tunes have ad- 
vanced during a 
definite period. 
Bookkeeping 


Bonds 
Phila. Co. 6s 
re ar 


Manati 7%s 

Hershey 5%s 

Pan Am. 6s 

Gt. North. 7s 
Stocks 

10 Col. Gas 


10 Phila. Co. 


TT nt it to a Cee eeae 4 


Securities 


20 U. S. Steel pfd... 2,505 
5 
20 Gen. Motors 


TA i tt A 


Inventory 
B. & L., Ins. 


$2,930 B&L 
875 Ins.* 


$27,530 


Bank debt . 650 


1926 Total.... $26,880 


*$500 paid in on Endowment. 
$375 surrender value 20 pymt. policy. 
**Equity in home. 


EEE e Ce eee mE 


1926 
1925 


Net Gain. .$3,445 





has always been 
arduous for me— 
so much so that I have always had to 
organize my small affairs upon the 
simplest possible basis. After I had 
begun to acquire a little money I would 
find myself wondering how much I had 
saved during a certain year. The proc- 
ess of digging into old bank-books and 
otherwise trying to discover how much 
I might have put into securities or 
other forms of investment during any 
definite period was. quite involved and 
my computations were seldom alto- 
gether trustworthy. 


The first inventory was made July 1, 


1921. It seemed wise to make it err, 
if in any manner, in the direction of 
conservatism. A good deal of self- 
deception can easily enter into a mat- 
ter of this kind. One is somehow 
actuated by hope, pride, and even vanity 
to over-estimate his financial worth 
rather than to undervalue it. This is 
especially true in instances where ac- 
curate market prices are lacking as a 
decisive means of valuation. But the 
individual, like the well-managed cor- 
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trying to bolster up the account by in- 
cluding such domestic paraphernalia as 
furniture, musical instruments, auto- 
mobiles, and the like which have in 
most cases little relevance to real finan- 
cial worth. 

The custom of enumerating such 
household equipment as evidences of 
saving is more of a comfort to the 
owner than an index of his financial 
standing. I: would not even include 
jewelry in a strictly financial inventory 
such as I describe. Although, people 
do actually invest in jewelry from 
financial considerations, most of us ac- 
quire what little jewelry we may have 
for purely sentimental reasons. 

What then shall our inventory in- 
clude? For the purpose in mind it 
should comprise all the items which 
constitute our financial well-being. 
These may be organized in any con- 


‘venient divisions for a year-to-year 
‘comparison. 


My inventory has four 
main parts, consisting of: 
1. Securities (stocks, bonds, mort- 


active market 
should be marked 
down to the bid 
price quoted by a 
conservative 
dealer, Many 
people, in setting 
forth their as- 
sets, will fatu- 
ously enumerate 
stocks and bonds 
year after year 
at par value, 
some of which 
may have _ long 
since ceased to 
reflect this the- 
oretical value in 
the markets. 

Cash in my case 
means the _bal- 
ance in my check- 
ing and savings 
banks accounts. 
Building and 
loan funds are 
accurately reported upon request in our 
locality so there is no difficulty in get- 
ting this figure. The item of insur- 
ance will require explanation since 
practices differ somewhat in handling 
this item in an inventory. Endowment 
insurance is carried at a sum equal to 
the payments already made, it being 
assumed that this money will be re- 
paid at a definite time. Life insur- 
ance, however, is of different kinds. 
Ordinary term insurance cannot be 
thought of as a financial asset except 
in the case of death, since it has no 
surrender value. Other insurance con- 
tracts, having a surrender value, ac- 
tually have the status of negotiable 
contracts, and may be properly listed 
in the inventory at their surrender 
values. 

Real estate, the last item on my in- 
ventory, is the most difficult of all to 
evaluate. My own property was for- 
tunately bought and could be marked 
up considerably from the purchase 
price if we could be sure of stable 


Real Estate 


$7,980** 


Summary of 
Net Worth 


$26,880 
23,435 
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That, however, is quite doubtful. 


prices for such property in the future. 


I, 


therefore, carry the property at a fig- 
ure that is arrived at by adding to the 
purchase price the cost of any perma- 


nent improvements and_ subtracti 


ng 


therefrom each year a sufficient annual 


depreciation. 


On the first day of July I get out my 


“dope” and the account is added 


up 


under the four headings that I have 


listed above. 


Bank borrowings, if I 


have borrowed money to carry stocks 
or bonds until fully paid for, are sub- 


tracted from the total sum and thus 


is 


computed the amount of my worldly 
wealth in conservative and trustworthy 


figures. 


A most interesting moment ensues 
when I subtract from this last and 
newest inventory, the amount of the 
previous appraisals made one year be- 
fore. The remainder is, of course, that 
amount by which I am richer than I 
was one year past and one does not 
need to be greedy or selfish to be in- 
tensely interested in contemplating this 


significant item. It is the measure 
the year in material gain. 
The figures for six years are 


of 


Tre- 


tained as a permanent exhibit—mile- 


stones in progress towards financial 
dependence. 
investment is shown as well as 


in- 


Growth in income from 


in- 


creased worth. Definite and significant 


information is always at hand with 
gard to past results. 


re- 


Some years are 


shown to have been better than others 
and the retrospection recalls valuable 


lessons and experiences. 


Looking back 


upon these milestones we remember the 
vicissitudes of the journey with satis- 
faction, knowing that we are well up- 


on our way and that we have a 


Iso 


gained many worth-while things which 


are not written into the inventory. 











IMPORTANT 


The next issue will contain, 
in the Building Your Future 
Income Department, the an- 
nouncement of a new prize 
contest which will be of great 
interest to all our readers. The 
prizes offered will be substan- 
tial. Aside from this incentive, 
however, contestants will have 
the opportunity of developing 
their own knowledge of invest- 
ments in an interesting and 
pleasureable manner. 


WATCH FOR THE 
NEXT ISSUE 
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Can Called Bonds Be Sold? 


Dear BYFI: 

I hold some Pan American convertible 
6’s 1934 which are new selling at around 
107 and I notice that the bonds are called 
for sinking fund about twice a year at 
103. Suppose one of the numbers which 
I hold should be called at 103 while the 
market is, say 110, due tea conversion 
feature, could I sell my called bond and 
get the higher price, or would I have to 
turn it in toe the company at 103?—R. F., 
Bridgeport, Conn. 

Generally speaking, when a 
bond is selling above its call price 
and some bonds are called for 
sinking fund, the called numbers 
are not a good delivery when sold 
at the higher price and the cus- 
tomer will be called upon by the 
broker to make a good delivery 
or pay the difference between the 


two prices. Otherwise, of course, 


you can readily see that the brok- 
ers who deal in bonds might have 
to stand considerable losses at 


times. In the case of the Pan 
American 6’s, however, you could 
take advantage of the conversion 
privilege and sell the common 
stock received at the higher price, 
in the event that your bonds 
might be called in future sinking 
fund operations. 


A Co-operative Investment Trust 
Dear BYFI: 

A group of my friends and associates 
are forming a society for the purpose oj 
investing co-operatively, keeping the sur- 
plus intact without any distribution of 
tncome, but using the surplus to buy 
speculative securities with the aim of mak- 
ing market profits. The fund will be 
operated by five trustees elected by the 
membership. Do yom think such a plan 
will be successful? What is the differ- 
ence between this plan and the invest- 
ment trusts formed by investment firms 
which offer shares of participation to 
investors? —T. S$. S.—Baltimore. 


A number of investment clubs, 
that have communicated with this 
Department in the past few years, 
have very successful records be- 
hind them, which in every case 
is a tribute to capable handling 
of the club’s resources by the of- 
ficers or trustees. The general 
plan and organization of the new 
investment society to which you 
refer, appears thoroughly sound 
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and practical, but, of course, the 
degree of success will depend 
solely on ability of the trustees. 
We would advise extreme caution 
in selection of speculative issues 
and would suggest that the trust 
agreement or by-laws limit all 
investments in common stocks to 
securities which comply with cer- 
tain recognized investment stand- 
ards. This would make specula- 
tive losses less probable and 
would greatly lessen the responsi- 
bilities of those handling the trust 
funds. The underlying principle 
of an investment club is much 
the same as an investment trust, 
the chief difference lying in the 
fact that the former is usually 
100% cooperative, while the lat- 
ter is operated with a fee or pro- 
fit to the sponsors but in turn 
usually has more expert manage- 
ment with better facilities at 
their disposal. 


Making a Will 


Dear BYFI: 

Do you advise a married man with 
children, who has scattered holdings m 
securities, real estate, insurance and so 
forth to make a will, or is the estate 
administered just as satisfactorily under 
the laws of the state pertaining to settle- 
ment of estates? My hushand has no 
will, that I know of, and I hesitate to 
suggest it to him, although I have always 
heard that it is much more_ satisfactory 
to make a will than not.—Mrs. u 
New York. 

By all means ask your husband 
whether or not he has made a 
will. If he has, go over it with 
him in detail, so that you will be 
thoroughly familiar with its con- 
tents. If he has no will drawn 
up, we would advise him to go to 
his lawyer at once and have it 
attended to. Considerable saving 
in taxes and costs can be effected 
by disposing of the estate under 
a will than may be the case if 
the whole matter is left to the 
laws of the state. Open discus- 
sion of the will within the family 
circle is a businesslike thing to 
do and we see no reason why you 


should hesitate. 
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At What Age Should Endowments 


Be gin ? 


Inquiries of General Interest That Have 
Been Answered by the Insurance Department 


By FLORENCE PROVOST CLARENDON 


Insurance Editor: 

Have been reading your articles for some time, 
and as you have given such excellent advice to 
other readers, would like to have you advise 
me on a policy I have just taken out. 

Am 20 years old, with an annual income of 

about $2,000, unmarried, and have the fcllow- 
ing policy: Endowment Insurance, $7,000. Pavy- 
able at death or at age 60 with option of Monthl 
Life income or of partial Endowment and Paid- 
up Life Policy. Premiums payable for 40 years 
unless dividends applied to shorten premium pay- 
ing period. Disability Benefits $70 per month. 
Double indemnity for fatal accident. Annual 
Participation in Surplus. Premium $185.85 per 
year. 
“ After reconsidering this policy I was of the 
opinion that settlement at age 60 was too distant 
a time, but the agent tells me that I would te 
able to surrender the policy for cash at the end of 
21 years, for approximately $4,487.98. 

0 you consider it advisable to carry the 
policy with this view in mind (to surrender tt 
for cash in 2! years), or would you advise can- 
celling the policy at the end of the year, and 
taking out some other form cf insurance. I 
took out this policy last August.—H. H 

We are glad to know that you have 
found our Insurance Department in- 
teresting. 

It is reasonable to assume that you 
will marry later on and will thus have 
the usual family responsibilities, so 
that your policy for $7,000 will not only 
build up an old age income for yourself, 
but will also provide protection for de- 
pendents over a long period of years. 

The policy is on a good plan and in- 
cludes both Disability Benefits and the 
additional Accidental Death Benefit, 
and provided it is carried with a good 
Old Line company as [ assume is the 
case, I would unhesitatingly advise you 
to continue to carry this coverage. 

Premiums for this policy will only 
be payable over that span of your life 
when you would normally be in active 
business and your income would be ris- 
ing to its peak. Age 60 seems a long 
way off to a young man of twenty—it 
is quite surprising how quickly age 60 
seems to approach after one attains the 
later 40’s! After age 60 is the time 
when a monthly income from such 
source as an Endowment or other good 
investment is most appreciated, because 
it is at that time a man desires to take 
life easier and to enjoy the fruits of 
his earlier saving and self-sacrifice. 


Industrial or Ordinary Life? 
Insurance Editor: 

I have been a reader of your insurance column 
for some time and would appreciate advice on 
the following: 

A young lady of my acquaintance at the age of 
23 years took out an insurance policy, twenty- 
year endowment. At 28 years of age she took 
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out two more policies and at 30 years of age 
added another one to the above in carder to make 
the total one thousand dollars. I shall list them. 
Amount Rate 
Age at next birth- 
day 23 years..$210.00 $0.25 
Age at next birth- 
day 28 years.. 205.00 25 
Age at next birth- 
day 28 years.. 205.00 25 
Age at next birth- 
day 30 years.. 369.00 45 


$989.00 $1.20 

The above policies are payable weekly in the 

Prudential Insurance Company. Can these policies 

be surrendered or changed for cne having pay- 

ments faid yearly? What would you advise?— 
#. D. 


Nov. 5, 1917. 


8, 1923. 
8. 1923. 
10, 1924. 


We are in receipt of your letter ask- 
ing advice regarding the insurance of 
your friend who is now carrying four 
policies on the “Industrial” plan—in- 
surance in small amounts on which 
premiums are payable weekly. 

Industrial insurance is especially de- 
signed to meet the needs of wage earr- 
ers on small salaries. to provide funds 
for a decent burial and payment of 
medical expenses of the last illness. 
The weekly payments develop a habit 
of thrift, and are in small enough in- 
stallments to meet the requirements of 
the modest salaried applicant usually 
taking this type cf coverage. These 
policies run in small amounts. 

If your friend is in a position to pay 


for life insurance of $1,000 or more—- 


as is evidenced by the policies she now 
holds—she should carry the protection 
in a form under which the premiums 
are payable quarterly, semi-annually, 
or annually. The cost of weekly collec- 
tion adds to the expense of the “Indus- 
trial Policy” very materially, and your 
friend would find it cheaper. and more 
convenient, to carry her policies with 
premiums on an annual basis. 

She should communicate with the 
Home Office of the Prudential Insur- 
ance Company, stating her desire to 
convert her four Industrial Policies to 
one policy for $1,000, and request them 
to advise her as to the proper pro- 
cedure. 


“Have Never Favored Life Insurance” 


Insurance Editor: 


Reading in the last issue of THe Macazine 
OF WALL STREET of the opportunily to convert 
to Government Insurance by July 1st, I am 
writing you in hopes of receiving a reply much 
sooner than from Washington. 

I have not favored life insurance, heretofore, 
as the agents’ reasons why I should take ont 
a policy have not impressed me enough, but as 
most people carry it, there must be some benefits. 
Such reasons as “saving money systematically,” 
etc., do not impress me. But I'll state myself and 
facts. Perhaps, you can explain enough about 
the different policies the government extends so 
that I can pick one and then if further informa- 
tion is necessary I can inquire. 

I am 30 years old, married, wife is self sup- 

(Please turn to page 482) 





good collateral value: 


Del. & Hudson 15-year 5%4s °37 
Bethlehem Steel Ist guar. 5s °42 


Anaconda Copper Ist 6s °53 
Cuba Railroad Ist 5s, 52 
U. S. Rubber Ist 5s °47 


Willys-Overland preferred ($7) 


Note: Famous Players Pfd., 





BYFI Recommends 


Bonds with a high factor of safety, ready marketability and ' 
N. Y. Telephone Co. ref. 6s Ser. “A” 41 


N. Y. Cent. & Hud. River deb. 4s ’34 


Bonds with a good factor of safety, fair income, good 
marketability and collateral value: 
American Sugar Ref., 15-year ref. 6s °37 


Preferred stocks with ample security, a liberal income 
return and some possibility of enhancement in value: 
Brooklyn-Manhattan Transit Pfd. ($6) 5 
U. S. Smelting & Refining preferred ($314) 

Schulte Retail Store preferred ($8) 


originally recommended at 115 has been 
removed from above list and substituted by Brooklyn-Manhattan Tr. Pfd. 


Approx. 
Price Yield 


108% 5.2% 
105% 5.1 
100 
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When A Home Investment Pays 


Watch the Cost Line and Corresponding Rental Values 
—A Good Example of a Profitable Home Investment 


13th issue of THE MAGAZINE OF 
WALL STREET cites a case where 
it does not pay—at least in dollars and 
cents—to own your own home. From 
numerous analyses, it seems that there 
is a definite cost line below which it 
pays to own a home, and above which 
it may be more economical to rent. 
Even in the upper class, however, the 
purchase of a home may be justified 
regardless of its cost, as related to rent- 
ing, for the owner can usually afford 
to spend additional money for the satis- 
faction of having a place of his own. 
The daily papers recently published 
some real estate figures showing that 
there were over 26,000,000 home owners 
in the United States, and that the aver- 
age salary of half this number was 
under $2,000 a year! For the man in 
moderate circumstances, or just start- 
ing out to make his way in the world, 
the owning of a home is a real economy, 
provided he buys within his means, and 
is reasonably certain to remain in a 
fixed location for a number of years. 
My own home will furnish a specific 
example. It. is a five-room bungalow, 
surfaced with stucco and crushed stone. 
The framework is wood, double sided, 
with a composition shingle roof. The 
interior walls are stipled with oil 
paint, the double floors are of oak, 
with inlaid linoleum in the kitchen and 
bath. Upkeep is negligible. A double 
garage is located at the rear of the lot; 


M* GROSS’ article in the March 


By DAVID GREGG 


I use one side and rent the other for 
$63 a year. The location is in a neigh- 
borhood of small homes, with lots large 
enough to give a bit of elbow room and 
a small garden. The lowest rent in 
this section is $60 a month. 

The cost of my home was $6,700, of 
which $4,500 is on a loan at 7%, the 
balance I paid in cash. This initial 
payment of $2,200 covers not only 
the first payment on the house, but all 
the little things necessary to a new 
home, such as screens, awnings, linole- 
um, interior decoration, etc. Inciden- 
tally, the finance charge to secure the 
loan, investigate the title, and make 
all papers, was $36—compare this 
Building & Loan charge against the 
$1,000 it cost for Mr. Gross’ loan of 
$10,000! Taxes are $72 a year, all as- 
sessments are paid. On my investment 
of $2,200 I assume an interest rate of 
6%, a fair return, and as large as I 
would get if I had invested in high- 
grade securities instead of a home. 
Thus: 

Interest on investment 
Interest on loan 


Taxes 
Upkeep 


$132.00 


$569.00 


Less rent of garage 63.00 


Net cost of owning home 
Rental at $60 a month 
Cost of owning home 

Net gain over renting 


In other words, at the end of each 


$214.00 


year I am $214 ahead of my neighbor 
who rents. And this is my net savings, 
as there are other advantages accruing 
to the home owner. I use only five 
tons of coal a year. My house is well 
insulated—being built for a home, it 
has had a few extra dollars spent here 
and there that mean an annual sav- 
ings during its life. None of the 
renters nearby used less than eight tons 
last winter. Time also works in the 
home owner’s favor. I can plant fruits 
and berries knowing that I will enjoy 
them in a few years, while my neighbor 
only looks a few months ahead, and is 
unwilling to spend even a little money 
to improve some one else’s property as 
he may not be there to enjoy it. 

Improvements in the yard and gar- 
den frequently increase in value as 
they grow older. For example a few 
years ago I planted a dozen small ever- 
greens. They have now grown into 
sturdy trees, and could not be bought, 
for ten times what they originally cost 
me. The rented house rarely improves, 
the renter is unwilling to spend either 
his own time or money on it, and the 
landlord does only enough work to keep 
it rented. The owned home improves 
with time, as it is gradually fitted with 
the little features that mean added 
comfort and satisfaction, and which 
cost only a little effort in the owner’s 
spare time, while its surroundings, 
with reasonable care, grow constantly 
more attractive. 














Front and rear view of Mr. Gregg’s home. The home-owner can greatly increase the beauty 
and value of his property with plants and shrubbery, at a small cost. 
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International Petroleum Co,. Ltd. 











400-mile pipe line in the foot- 

hills of the Andes Mountains in 
tropical South America, considerable 
attention has been turned to the vast 
development in this district, controlled 
by one of the most important Standard 
Oil of New Jersey subsidiaries, the 
International .Petroleum Company, 
Limited. Although the latter company 
was organized a little more than five 
years ago and has undertaken intensive 
development only during the past three 
years, its potential production in 
Colombia and Peru has already at- 
tained a daily average of 60,000 bar- 
rels. By way of comparison, this pro- 
duction is a little under the current 
output of the new Tidewater-Associ- 
ated Oil Company and about twice the 
production of the Marland Oil Com- 
pany. 

The principal Colombian development 

has been on the famous De Mares Con- 
cession—a tract that covers two mil- 
lion acres, which were acquired when 
the former International Petroleum 
Co. merged with the Tropical Oil Com- 
pany in 1920. In addition, the company 
has acquired the right to develop up to 
approximately half of the British Con- 
: trolled Oilfields, Ltd., acreage which 
' covers over two thousand square miles 
i in the San Juan district. 
International Petroleum is primarily 
a producing company although it owns 
two small refineries, one at Talara, 
Peru, and another at the receiving end 
of the new pipe line at Cartagena, 
Colombia. It also owns and operates 
10 tankers and has storage facilities 
and loading stations in Peru and 
Colombia and through a number of dis- 
tributing stations, serves the local 
trade as well as exporting to Chile, 
Ecuador and Panama. 

Drilling in the Colombia concessions 
started in 1918, prior to acquisition by 
International. The latter company un- 
dertook an intensive geological survey 
and exploration and has laid the 


W "ioe the recent completion of the 










































tation project. The actual drilling 
started last year in a large way with 
the result that over fifty wells were 
opened up, giving the company the 
most unusual drilling record of a total 












ground work for a tremendous exploi- - 
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of about 70 wells with not one single 
dry hole and a potential production of 
about 40,000 barrels on the daily aver- 
age in the Colombian fields. 

To date, Standard Oil’s investment 
in this project is close to 100 million 
dollars. The Tropical Oil Company 
shares were acquired by an exchange of 
1,804,500 shares of International Pe- 
troleum. stock worth over 60 million 
dollars at the current market price. In 
addition, 20 million dollars were spent 
in development work, exploration and 
test drilling and the new pipe line with 
its terminals and loading facilities rep- 
resents another 15 million dollar ex- 
penditure. The original investment of 
the company in Peru represents the 
balance of the capital which consists 
of an authorized issue of 19.9 million 
shares of no par value with 7.1 millions 
outstanding. Control of the corporation 
rests witha small issue of preferred 
stock, which, together with about 
60% of the common, is owned by the 
Imperial Oil. Company, Ltd.; this com- 
pany in turn is controlled by Standard 
Oil Company of New Jersey, through 
ownership of 80% of the outstanding 
stock. 
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Int'l Petroleum’s Big Possibilities 


Completion of New 400-Mile Pipe Line Makes Company’s 
Huge Colombian Reserves Accessible to World’s Markets 





Based on current quotations, the out- 
standing shares of International Pe- 
troleum have an aggregate valuation of 
over 240 million dollars. In the ab- 
sence of official earnings reports, earn- 
ings to date can only be gauged by 
dividends which reached their highest 
point in 1924 when about 5.5 million 
dollars were paid out to stockholders. 
With the conservative dividend policy 
characteristic of the Standard Oil 
management, it can be assumed that 
actual earnings were greatly in excess 
of this amount. It must be further 
considered that this income was de- 
rived almost exclusively from the 
Peruvian operations. The huge Colom- 
bian reserves, considered by some 
authorities to exceed the most prolific 
Mexican sands, have been readily ac- 
cessible to the world’s oil markets only 
recently with the opening of the com- 
pany’s new pipe line. 

The Standard Oil Company of New 
Jersey has been using the Peruvian 
crude oil of its subsidiary for the past 
few years under a purchase contract 
that was originally for 10,000 barrels 
a day. In the entire Appalachan dis- 
trict, the total daily average output is 
now about 75,000 barrels with practi- 
cally no prospect of increasing the sup- 
ply of this high quality oil, in view of 
the fact that no new wells have been 
sunk in this old district for the past fifty 
years. It is reasonable to assume that 
Standard of New Jersey will take more 
crude from International’s Peruvian 
wells as production increases, because 
the quality is equal to the best Penn- 
sylvania grade petroleum. 

The International Petroleum shares 
at 34 are now selling on the N. Y. Curb 
market at twelve points above the low 
point of 1925 when the large produc- 
tion, now a fact, was then only a prob- 
ability. From this point on, the ex- 
ploitation of the Colombian reserves 
will no doubt continue slowly and 
surely—at least to the extent that in- 
telligent oil field exploitation can be 
coupled with surety on proven acreage. 
Although the large number of shares 
outstanding mitigate against specula- 
tive stock market advances, a gradual 
growth in value over a period of years 
may be reasonably expected. 












Studebaker Trails of Triumph 


Busses powered by Big Six engines 
form national network 


‘Cross-country travel in a Studebaker Bus 
takes you in comfort and safety, and de- 
livers you on time. You relax and revel 
in the beauty of the countryside while sts 
smooth, stlent power spins out the gray rib- 
bon of road and gives wings to the miles. 


THE STUDEBAKER CORPORATION OF AMERICA, 


JULY 3, 1996 


YEAR ago Studebaker was forced 

into the bus business. Bus operators 
had found the Studebaker Big Six engine 
and the Studebaker Big Six chassis were 
peculiarly suited to their needs. They were 
buying Big Six chassis in large numbers, 
lengthening them and equipping them 
with bus bodies. 

It was apparent the public would be bet- 
ter served by busses specially designed 
and built for this work, and Studebaker 
engineers were given the task of develop- 
ing economical, efficient units for bus 
transportation. Studebaker’s $100,000,000 
manufacturing facilities enabled us to sell 
these powerful, dependable busses at prices 
never before approached for such quality. 


Nation-wide popularity 


The country over, far-flung trails tell 
the triumph of Studebaker’s achievement. 
Today, as the map shows, Studebaker bus 
routes make neighbors of the nation. Link- 
ing hundreds of communities in every state, 
across the desert sands of New. Mexico 
and over the mountain passes in Montana, 
through clinging gumbo and along broad 
highways everywhere Studebaker 
Busses are providing trustworthy trans- 
portation. 

Studebaker Busses cost less to buy, less 
to operate and have the stamina which in- 
sures 100,000 — 200,000 — 300,000 miles of 
dependable transportation. 


Studebaker Big Six passenger cars offer 
similar economies. You can buy both a 
Studebaker Big Six Sedan and a Stude- 


baker Big Six Sport-Roadster for the price 
of any other sedan or roadster of equal 
rated horsepower. And your Studebaker 
will cost you less to operate and live longer. 


Unsurpassed stamina 


Gruelling bus service has conclusively 
proved the merit of the Big Six engine. 
Since it handles 12 to 21-passenger busses 
with such ease at high speed over long 
distances, it is no wonder that passenger- 
car work is mere child’s play. This quiet 
L-head motor has reserves of power which 
assure the utmost in swift acceleration 
and smocthly sustained performance. And 
it does its work so easily that repairs and 
depreciation are minimized. 


It is not surprising that the Studebaker 
Big Six (at One-Profit prices) outsells 
every other car in the world of equal or 
greater rated horsepower: 


The following Big Six Studebakers may 
be purchased out of income at time-pay- 
ment rates as low as any known to the 
motor world: 3-Pass. Duplex-Roadster, 
$1495; 5-Pass. Sport-Phaeton, $1575; 4- 
Pass. Sport-Roadster, $1645; 5-Pass. Club 
Coupe, $1650; 7-Pass. Duplex-Phaeton, 
$1775; 5-Pass. Sedan, $1895; 5-Pass. 
Brougham, $2095; 7-Pass. Sedan, $2145; 
7-Pass. Berline, $2225. 


Free booklet on Studebaker Busses 


A booklet, ‘‘Profitable Bus Operation,”’ will be 
sent without obligation to any one interested in 
the money-making possibilities of this great new 
development in American transportation. Stude- 
baker Busses range in price from $3935 to $6150, 
f. o. b. factory. 


SOUTH BEND, INDIANA 
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Magma Copper Company 














One of the World’s Low Cost 
Copper Producers 


T a time when general prices are 
substantially above pre-war fig- 
ures, copper stands out as one of 

the very few commodities of which the 
reverse is true. As a result, low cost 
producers of the metal for many years 
have had an overwhelming advantage. 
In the meantime the standard of low 
cost production has been materially 
lowered. Many of the properties in 
this country were formerly considered 
in this category, but the development 
of large deposits elsewhere, particularly 
in South America, has left only a very 
few located in the United States which 
are able to turn out copper metal at a 
cost of around 8 cents per pound. 

It is this situation that has served 
to create unusual interest in the prog- 
ress of Magma Copper Co. The Magma 
properties, situated in Arizona where 
so many great mines have been devel- 
oped in the past, appear to have defi- 
nitely taken their place among the low- 
est cost copper producers of the world. 

Magma’s rise would no doubt been 
even more spectacular if it had been 
accompanied by a sustained advance in 
the copper market, but the fact that 
it was able to eliminate funded and 
floating debt to the extent of nearly 
8.5 millions within the short space of 
a year, besides placing its stock on a 
$3 annual dividend basis, and accom- 
plish all this on 14-cent copper, is in 
@ way even more impressive. It may 
be that the status of the copper market 
has been of some assistance in that it 
has permitted zreater concentration on 
further development of the properties 
at depth than might have been the 
case had the temptation existed to in- 
crease actual production to a point 
somewhere near capacity. 

The present in reality represents the 
second and advanced stage of Magma’s 
career. The company took advantage 
of the favorable m>2tal market during 
the war by entering into production 
before the development of the proper- 
ties had attained anything like its pres- 
ent proportions. With the marked 
change in conditions brought about by 
the termination of the war, however, 
it was found necessary, in order to 
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Progress of Magma and Outlook for Stock 


By S. M. SMALLEY 











Magma Copper’s 


Four-Year Record 





























1918 1923 1924 1925 
Ore mined (tons)...... 90,321 78,888 222,307 229,377 
Copper produced 
(million Ibs.) ...... 11.0 7.0 23.3 27.0 
Silver produced (ozs.).. 463,503 204,081 533,204 719,881 
Gold produced (ozs.).. 5,699 2,567 7,589 9,086 
Sales (million dollars). . 3.0 0.4 2.6 4.0 





place its affairs on a solid footing, to 
take steps to increase output substan- 
tially, and to build its own smelter. 
Dividends were paid during the earlier 
productive period from 1915 to 1919, 
thence being suspended until the in- 
auguration of the $3 rate last year. 
Production averaged around 10 million 
pounds annually prior to the virtual 
shutdown in 1921 and 1922. In 1924 
and 1925, since the completion of the 
smelter, the figure has been increased 
to 23.3 million and 27 million pounds 
respectively. The smelting capacity is 
close to 4 million pounds per month, so 
that it is readily apparent that Magma 
could materially increase output and 
profits should market conditions war- 
rant the utilization of a greater pro- 
portion of the productive resources. 
Development has progressed to the 
2,550-foot level. Even this depth seems 
far from representing the limits of the 
commercial ore bodies. The remark- 
able feature has been not only the in- 
creasing width of the ore bodies at 
depth, but also the fact that the quality 
of ore uncovered has shown no diminu- 
tion from that encountered at the up- 
per levels. The life of mines of this 
character is more or less undetermin- 
able, but it is fairly certain, even on 
the basis of the present stage of de- 
velopment, that Magma has many use- 
ful years ahead of it, especially in view 
of the policy of the management in con- 
serving resources through maintaining 
production well below capacity until 


such time as the copper market permits 
a more adequate return upon the capi- 
tal and labor expended. 

Magma has become very much of a 
self-contained unit. The equipment is 
of the most modern type. The smelter, 
completed in 1923, with a capacity of 4 
million pounds of copper per month, 
has greatly facilitated production as 
compared with the former necessity of 
shipping to customs smelters. The 
company even operated its own brick 
plant in connection with the construc- 
tion of the smelter.’ A broad gauge 
railroad, built in 1922, handles a con- 
siderable amount of outside business in 
addition to its primary function of 
transporting materials and ores. The 
broad gauge locomotive handles eight 
times the tonnage formerly possible 
with the narrow gauge locomotive. The 
working staff is supplied with living 
quarters financed by the company, and 
an ample supply of water is assured at 
all times from a specially constructed 
reservoir. 

408,155 no par shares out of 410,000: 
authorized represent the sole capital 
obligation. $3.5 million bonds issued 
in 1922 to finance the smelter construc- 
tion were practically all converted into 
stock, the remainder being called June 
1, 1925. 60,000 additional shares were 
sold in order to provide funds for the 
retirement of bank loans. Profitable 
operations were resumed in 1924, when 
a net income of $544,299 was reported, 

(Please turn to page 485) 
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ADAIR 
6127 Guaranteed-Insurable Bonds 


have an income advantage of 


62% over 4% bonds 
44% over 4%% bonds 
30% over 5% bonds 
18% over 5%% bonds 

8% over 6% bonds 











ODAY the experienced and successful investor in first mortgages 
- has learned to depend upon 3 things for the absolute safety of his 
principal and the uninterrupted payment of interest: 


1 He will ask for and carefully study the current financial statement of the 
underwriting house. 

2 He will demand an unconditional guarantee of both principal and interest, 
backed by the entire capital, surplus and profits of the underwriting house. 

3 He wiil insist upon the right to insure his holdings against loss at any time 
upon application to an independent surety company. 


4,000 Years of Improvement 


The first mortgage on real estate has been in use, undergoing a process of improve- 
ment, for over four thousand years; and is today, as proved by the experience of life 
insurance os the most stable, conservative and best income-paying investment, 
yielding a 20% higher income than any other type of security. 


62% Higher Income than Liberty Bonds 


At present prices, Liberty Bonds of any issue yield less than 4% to their earliest 
maturity—which is just 62% less than the yield of Adair 644% einen Insurable 


First Mortgage Bonds. 
Send for Free Booklet 


For those desirous of averaging up both the safety and net yield of their investments, 
we have prepared a comprehensive guide to the safe selection of ihgh-grade mortgage 
bonds. Mail the coupon today for this booklet, together with July Offering Sheet. 


Adair Realty & Trust Co. 


| 
; TRUST C | : 
Dept. J-59 Healey Building, 
& TRUS . O. Founded 1865 Atlanta, Ga. 
CAPITAL, SURPLUS AND PRroFits $2,500,000 
Gentlemen:—Piease send me your booklet, “*Why 
RESOURCES OVER $10,000,000 Your Real Estate Bonds Should Be Guaranteed,” 
Healey Building, ATLANTA Packard Building, PHILADELPHIA together with your July Offering Sheet. 

Offices and Correspondents in Principal Cities 

ADAIR REALTY & MORTGAGE CO., Inc. 


270 Madison Ave., NEW YORK Boatmen’s Bank Building, ST. LOUIS 
Ownership identical 
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may be interested. 





The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


SERVE TL 


$ EC TION 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received and replied to in the first four 
months this year. 
sonal inquiry service in conjunction with 
the Magazine should help you to get hun- 
dreds or thousands of dollars of value 
from your $7.50 subscription. 
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MONTGOMERY-WARD & CO., INC. 


I have been a stockholder in Montgomery-Ward 


for several years, having bought the stock origi- 
nally on your recommendation at 28. Around 
50 ‘you cautioned me against selling the stock. 
_ The announcement that the company has formed 

a real estate subsidiary which 1s putting out a 
bond issue, leads me to ask you again for your 
opinion regarding further holding of the stock.— 
J. S. W., Brooklyn, N. Y. 

The proposal of Montgomery-Ward 
to form a new subsidiary to take 
over the greater part of the real estate 
interests of the mail-order concern can 
be regarded in the light of a favorable 
development. By this step, four such 
subsidiaries already in existence will be 
superseded with a resultant saving in 
operating expenses. Further, Mont- 
gomery-Ward will be reimbursed for 
heavy capital expenditures made in re- 
cent years to allow for plant and ware- 
house expansion. A considerable sum 
will thus be released for use in the 
general conduct of its business. In 
view of the phenomenal growth in the 
business of Montgomery-Ward these 
funds become available at a time when 
their employment should assure the 
maximum of profitable result. 
from this development, there is much in 
the situation surrounding this company 
to warrant optimism. Its record since 
1921 has been one of tremendous gains 
in sales volume, working capital and 
cash holdings. Working capital now 
stands at almost 34 millions, against 
14.76 millions on December 31, 1925; 
cash and marketable securities have 
risen from 1.78 millions to 8.5 millions; 
the volume of sales has expanded over 
100 millions. Earnings, too, have shown 
a steady upward tendency, net in 1925 
being equivalent to $8.05 a share on 
the 1,141,251 shares of common, against 
$6.18 a share in the previous year, 
$4.39 in 1923 and $2.06 in 1922. In 
view of the substantial increase in sales 
in 1926 to date, a further rise in earn- 
ings appears probable. Action in re- 
gard to dividend payments on the com- 
mon does not seem to lie very far ahead. 
All things considered, the outlook for 


Aside, 





1 Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the seasons wa 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. pe. 
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Montgomery-Ward common appears 
brighter than it has for some time. We 
consider the stock worth holding. 


U. S. RUBBER 


I bought 50 shares of United States Rubber at 
83 early this year, and carried it down to 50, 
and have about given up hope of getting out even. 
Would you advise buying additional stock around 
the present price of $60 a share, with the view 
to getting out of the entire lot around 75, at 
which price I would then be about even?—M. N. 
W., Boston, Mass. 

The market action of U. S. Rubber 
common appears rather puzzling when 
one gives due consideration to the ex- 
cellent showing made by the company 
in 1925. Earnings, exclusive of those 
accruing through plantation operations, 
and after the deduction of 3 millions as 
a special reserve against crude rubber 
fluctuations, were equal to $11.21 a 
share on the common, against $3.87 in 
1924. Unseasonable weather retarded 
tire distribution in the early months of 
1926, but even in the face of this handi- 
cap it was able to report an increase of 
about 15% in sales in the first quarter. 
The decline in crude rubber revived the 
old bugbear of inventory losses, but the 
recent advance has nullified this to a 
considerable extent. With trade condi- 
tions holding up well there does not ap- 
pear to be a serious bar to the com- 
pany’s progress. The stock has proved 
a disappointing holding to date but we 


believe sufficient promise has _ been 
shown to warrant retaining. 


PHILLIPS PETROLEUM 


Why does Phillips Petroleum move so slowly 
and disappointingly? I have been e@ stockholder 
for several years and have been told by my 
broker many times that Phillips is worth $75 a 
share, but tt does not seem to make much prog- 
ad this direction—G. A. K., Washington, 


Phillips Petroleum lingers around 
current price levels but from a survey 
of the sound fundamentals underlying 
this issue it would appear entitled to 
sell many points higher. The company 
is showing the largest earnings of re- 
cent years. Net of 6.12 millions in the 
first quarter compares with 4.36 mil- 
lions in the same period of 1925. In 
view of the success attending the ener- 
getic drilling campaign now being car- 
ried on in the newly acquired Pan- 
handle properties it is quite likely that 
Phillips will close the 1926 year with 
the greatest profits in its history. It 
is characteristic of this stock that its 
market movements are slow, but in 
view of the circumstances they should 
be none the less. sure, until a point is 
reached where sheer momentum should 
become the factor that will move the 
stock to the level that appears war- 
ranted. We would counsel further pa- 
tience on your part. 

(Please turn to page 470) 


When Quick Service Is Required, Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 











> CO i 2 BU UGS we el 


SS OO NSS lel CU et—té‘é‘=é8SS 


ae ng, Sedan $895—De Luxe Sedan $1075 
f. o. b. Detroit 


Name 


—priceless ++ and therefore jealously upheld 


It is a fact well known that the name 
DODGE BROTHERS is more valuable 
than the vast and expanding works in which 
Dodge Brothers product is built. 


Dodge Brothers, Inc., have simply kept the 
faith, and implicit public confidence has been 
their reward. 


Year after year the car has continued to 
mature into a better and better product. 


Costly chrome vanadium steel was the basic 
metal employed in the beginning, and it is the 
basic metal employed today—in larger meas- 
ure than in any other motor car built. 


The first automobile to leave Dodge Brothers 
Works—a Touring Car—was equipped with 
an all steel body. 


And during the past few years, Dodge 


Brothers have perfected this superior con- 
struction for ALL their motor cars. 


Beauty has been added to dependability, 
comfort and silence to beauty. Endless 
refinements have been made. Prices have 
been reduced. 


But always in every instance, the quality of 
every detail has been maintained or im- 
proved. 


The consistent goodness of the car has at- 
tracted a steadily expanding market. Wider 
markets have permitted a better and better 
product at lower and lower cost. Dodge 
Brothers progress has been conservative and 
logical. 

The result is a GOOD NAME, worthy of 
the public trust it inspires, and too priceless 
ever to jeopardize. 


Donose BrotHers Inc.DEtTROIT 


Dovce BrotHers (CANADA) LimitTeD 
TORONTO, ONTARIO 


Douce BROTHERS 
MOTOR CARS 
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Business Prospects Somewhat 


Better 


Production Is Still Tapering Off But Demand Holds 
Up—Firmer Commodity Markets in Certain Quarters 





STEEL 











Improvement General 


HE third quarter in the steel in- 
T dustry has begun with a show of 
strength. There has been some 
improvement in demand for steel prod- 
ucts, and conditions, as a whole, sug- 
gest confidence in respect to the im- 
mediate outlook. With the railroads 
enjoying splendid earnings, a long ex- 
pected buying movement from this 
source has materialized. Many of the 
carriers are placing orders for rails, 
and locomotive buyers have also come 
into the market. But the notable fea- 
ture is the railroad buying of structural 
steel for bridges. 
Mills in the East have advanced 
standard structural shapes $2 a ton. 
The decline in the Steel Corporation’s 
unfilled orders was considerably less 
than the previous drop; and it is quite 
likely that the falling off in unfilled 
tonnage will be checked further. At 


(Please turn to page 487) 








COMMODITIES* 
(See Footnote for Grades and 
Unit of Measure) 
1926—_____ — 
High Low *Last 
Bteel (1) ; $35.00 $35.00 
Pig Iron (2).... 20,00 18.00 18.00 
Copper (3) .14% 0.18% 
Petroleum (4)... 3. 3.65 
Coal (5) 2.17 . 
Cotton (6) a 0.18 


TKR 


* 
cect osssoororm 


Sugar (15) 04% 
Sugar (16) 0.05% 
Paper (17) 0.0834 


= 


ooorw > —y->) 
se 


*June 5. 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
ec. per pound; (4) Pennsylvania, § per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red. New York, $ per bushel; (8) 
No. 8 Yellow, Cuicago, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicago, oc. per lb.; (11) Rio, No. 
7, Spot, oc. per lb.; (12) First Latex crepe, 
ec. per lb.; (18) Ohio, Delaine, unwashed, 
ce. per lb.; (14) Medium Burleigh, Ken- 
tucky, o. per lb.; (15) Raw Cubas, 96° 
Full, Duty, o. per Ib.; (16) Refined, c, per 
Ib.; (17) Newsprint per carlcad roll, o. per 
lb. Change from 1924 to 1925 crop. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—An advance of $2 a ton in structural steel prices 
was the feature development of the fortnight. This, 
together with a fair increase in new business, chiefly for 
the account of the railroads, has created more cheerful 
sentiment in the steel industry. Summer slackening is 
likely to be less pronounced than usual. 

PETROLEUM—Wholesale gasoline markets are somewhat 
unsettled by price cutting in the Mid-Continent districts. 
Crude oil, on the other hand, manifests a strong under- 
tone and an advance in quotations is anticipated. 

METALS—Revival of interest in copper abroad, as well as 
buying wave in domestic markets, imparted firmer tone 
to copper prices, followed by later ease. 

TEXTILES—Buying shows some signs of improvement and 
consumers are disposed to be less fearful of further price 
declines. Production, however, is still tending downward 
and curtailment promises to spread. 

LEATHER—Industry is feeling effect of seasonal quiet. Hide 
prices have given ground after showing considerable 
strength, due to lack of demand from tanners. Shoe in- 
dustry in fairly firm position. 

MOTORS—Production for May 394,781 passenger cars, com- 
pared with 402,574 units in April. Moderate decline in 
output of trucks. Manufacturers in low-priced field are 
evidently preparing for more intensive competition dur- 
ing the Fall season. 

TIRES—Original equipment business heavy but likely to fall 
off with slowing automobile production. Replacement 
demand has not been up to expectations, probably be- 
cause of backward weather. Inventories at high level, 
suggesting need for curtailment of operations. Price 
situation unchanged. 

FARM MACHINERY—Domestic and export sales of agricul- 
tural machinery have been running well in excess of last 
year with greater percentage gain in foreign business. 
Earnings of farm implement companies should make good 
showing for first half-year with encouraging outlook for 
remaining months. 

TOBACCO—Outlook for tobacco companies is promising. 
Sales of cigarettes are still expanding as indicated by May 
statistics while improvement in cigar branch of industry 
continues. Price situation remains stable. 

SUMMARY—Evidences of resistance to decline in wholesale 
commodity prices are appearing though many cross cur- 
rents are present. Business is in a happier mood and less 
disposed to anticipate a material slump owing to fairly 
well sustained level of manufacturing activities. Sea- 
sonal dullness, however, is beginning to be felt. 
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dizing with Remington — 
means typing efficiency 


i greongy is exactly the right Remington for every writing pur- 
pose. Only Remington can offer the typewriter user such 
complete typing service, with all the resulting advantages of a 
single responsibility for each and every requirement of any kind 
of business. 

There are standard Remingtons for general typing and wide 
carriage work; the Remington-Noiseless where quiet is desired ; 
the Remington Portable for personal use; tabulating Reming- 
tons; vertical adding Remingtons; and the complete Remington 
Bookkeeping Machines. 

Let our representative make a survey of your requirements and 
recommend a Remington equipment that will establish new 
standards of efficiency for your office. No obligation will be 
incurred. Write or phone the nearest Remington branch office. 


REMINGTON TYPEWRITER COMPANY 
374 Broadway, New York 


Remington-made Paragon Ribbons B bes E h 
and Red Seal Carbon Papers rancoes Lverywnere 
always make good impressions 


Remington 


TYPEWRITERS ivexe ronvost 
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Remington Typewriter Company of Canada, Ltd., 68 King Street, West, Toronto 
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More Than Double 


SECURITY 
Plus aSurety Company’s 


GUARANTEE 


ECURITY BONDS give you the op- 
S portunity to invest your July funds at 

6%, with the security of first mortgages 
that average less than 43% of the value of 
completed, fee simple properties—a 57% 
margin of safety. 


In addition, payment of principal and interest 
on each mortgage is guaranteed uncondition- 
ally by the Maryland Casualty Company, 
with resources of more than $37,000,000. 


Furthermore, SECURITY BONDS are the 
direct obligation of the Security Bond & 
Mortgage Company. 


Photographic Proof of Safety 


Write today for our booklet, illustrated with 
actual photographs of properties on which the 
loans are made, and giving the amount of each 
loan, term of mortgage, appraisal of land and 
appraisal of building. 


J.A. W. Iglehart & Company 
102 St. Paul Street, Baltimore, Md. . 
719 Fifteenth Street, N.W., Washington, D.C. 
Wilkes-Barre, Pa. Clarksburg, W.Va. 


Bodell & Company 
120 Broadway, New York City 
35 Congress Street, Boston, Mass. _ 
10 Weybosset Street, Providence, R.I. 


Harrison, Smith & Company 
1515 Locust Street, Philadelphia, Pa. 
27 Pine Street, New York City 


Palmer Bond & Mortgage Company 
Walker Bank Building, Salt Lake City, Utah 
Smith, Hull & Company 
Walker Building, Minneapolis, Minn. 


$1,000, $500 and $100 Denominations; 
I to $-year Maturities 
Tax Refund: Up to 5 mills in any State 


i {Mail to any of above Investment Bankers] 


Please send me, without obligation, a copy of 
your booklet, “Security Bonds.” 











Out of Town Service 


We specialize in giving particular atten- 
tion to Banks and investors desiring a 
complete brokerage service. 


Correspond- 
ence invited. 
H. T. Carey & Co. 
Members New York Stock Exchange 


66 Broadway, New York 
Established 1872 
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THE FATE OF THE FRANC 
(Continued from page 415) 














tion on the middle classes, the poor and 
the peasantry. 

It is obvious that such a taxation 
programme is difficult to bear. The 
classes most affected would fight it po- 
litically to the last ditch. The Radical 
and Socialist parties embody their view- 
point. Their chief, M. Herriot holds a 
whip hand over the situation. 

The other horn of the dilemma, re- 
pudiation of the internal debt, faces 
equal political repercussions. If the 
greatest single French investment in 
France, the internal debt, is to be re- 
pudiated, there will be every excuse 
from now on to place all funds abroad. 
The rewards of French investment, 
for the Frenchman, would be ruin. 
Hence the petty bondholder, and his 
numbers are legion in France,. re- 
gards such a proposal as the enter- 
ing wedge of communism. There are 
acute observers who declare that any 
such proposal would be politically sui- 
cidal for any party attempting it. Yet 
it remains a practical proposal, where- 
as increases in taxation are nebulous 
and uncertain. Nominally French tax- 
ation should yield much more than it 
does to-day. On coupons, dividends, etc. 
of domestic corporations deducted at 
source, such revenues are collected, but 
income taxes, etc., are notoriously inef- 
ficient. Hence it is not the mere enact- 
ment of more taxation, so much as the 
enforcement of taxation that is needed. 
To enforce taxation in the rural dis- 
tricts would call for a regime that is 
unfamiliar to Frenchmen and certainly 
would be met with great antagonism. 


Inflation Seems Quite the Easiest 
Way 


It must be remembered that inflation 
is predestined whereas all other schemes 
are alternative. It is this single fact 
that promotes pessimism more than any 
other. Pending repudiation of the in- 
ternal debt, increased taxation, a cap- 
ital levy, receipts from Germany, favor- 
able British and American refunding, 
etc., the State must live. In order to 
live it must resort to inflation. In 
lieu of any other alternative, inflation 
remains a fact. It is in possession of 
the ground. Admittedly, there must be 
a considerably greater inflation before 
there will be a remedy. An expert 
committee will make its report in July. 
But no matter how expert it cannot 
move outside of fundamentals, and en- 
actment of its recommendations will be 
fought. In the meantime the Morgan 
credit has been depleted, although 
there is bitter controversy as to how 
far depleted. For. the present the 
franc looks as if it will go much lower. 

Inflation also profits certain classes. 
Exports are large because Frenchmen 
can cut the world price. Inflation not 
only adds to industrialists’ gold re- 
ceipts, but diminishes their paper franc 
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obligations. True when they pay for 
imports these advantages will be can. 
celled to some extent, but the reckoning 
has not yet come. A large part of 
French industry, commerce and employ- 
ment, and therefore taxable capacity, 
is to-day a product of the low quotation 
of the franc. On the other hand it is 
cutting down the internal purchasing 
power of the nation, and will lead, like 
all inflation, to financial ruin. Unfor- 
tunately, inflation must go on at an ac- 
celerating rate. Currency issues which 
scarcely rose from 1919 to 1925 have 
increased by about 50% in sixteen 
months. Unless something intervenes 
rapidly this rate of increase will be 
exceeded this year. Once this tendency 
becomes manifest the decline in franc 
quotations will also become more rapid. 
(Please see graph.) 

Every stabilization scheme costs 
somebody something. Should the export 
position of France be injured by stabil- 
ization, France may duplicate the ex- 
perience of Germany. There was no 
unemployment when the mark was 
reaching astronomical figures, but there 
is a steady number of unemployed, or 
about two million, since stabilization. 
Germany is under the thumb of foreign 
powers, so that social order is main- 
tained by dread. But France is not 
subject to any supervision. With Paris 
more than a third Bolshevik in times 
of apparent prosperity, the great city 
may be tempted to repeat the Commune 
of 1871 in times of great misery. This 
is far-fetched but is must not be for- 
gotten that Left tendencies, of the Red 
variety, are more evident in France in 
its prosperity than in Germany in its 
adversity. French politicians are not 
neglecting this remote, but not alto- 
gether improbable contingency. Such 
developments would, of course, imperil 
the external obligations of France. 

It is often urged that it would not 
be difficult to repudiate the internal 
debt as it has been repudiated by 85% 
already, as the franc is quoted at only 
15% of par. But this overlooks the 
fact that most French bonds have been 
issued since the reduction in value of 
the Franc and were eagerly subscribed 
for at eight, seven, six and five cents 
per franc, in order to average on the 
losses down from parity. France has 
purchased these bonds on the scale 
down, and repudiation would all the 
more be a step fraught with great dan- 
ger. 

If inflation continues it will become 
increasingly difficult to take care of the 
external dollar debt. Imports will be 
cut down considerably. Social discon- 
tent will become aggressive as the pur- 
chasing power of wages becomes min- 
imal. All of these considerations will 
injure American investors and business 
men. 
France is a proud and victorious ste’ 
that will not yield to the humiliation 
of a Dawes Plan. Foreign trusteeshp 
is out of the question. Since all i- 
ternal currency solutions of France are 
beset with dangers, it seems logical to 
believe that inflation will continue and 
that there is no present sign of a Te 
suscitation of the franc. 











Rickenbackes 


°° CAR + WORTHY - ITS - NAME 


Now only’1495 


The Greatest 
Six Cylinder Buy 
In America 


Every time Rickenbacker volume increases, 
Rickenbacker prices decrease. 


The recent Rickenbacker sensational price 
reductions on the Six are just another evidence 
of good faith on our part to always give the 
most car for the least amount of money. 


Mechanically and artistically, the Rickenbacker 
Six is in a class by itself. Other cars may 
have some of the same refinements, but only 
in a Rickenbacker will you find all the latest 
advanced engineering features. 


RICKENBACKER MOTOR COMPANY 
DETROIT, MICHIGAN 


f.o. b. factory, plus war tax 

















Buy “Shares in America”’ 


$80 


(or multiples thereof) - 





will purchase _ participating 
ownership in twenty-four sea- 
soned and _ dividend-paying 
railroads, public utilities, in- 
dustrials and Standard Oils, 


including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by depésit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 


Average yield ‘over six- 
year period about 8% 


Send for Circular M.W.S.—3 








THROCKMORTON & Co, 
100 BROADWAY NEW YORK 
Telephone Rector 1060 














Foryour 
SAVINGS 


This old, conservative Building-Savings 


and Loan Association (operating under 
New York State banking supervision), 
offers a haven of safety as well as a fair 
rofit for your savings. Our Ordinary Sav- 
ngs Plan is paying savers 4%% per annum, 
while our popular Systematic (Instaliment) 
Savings Plan is paying savers 6% per an- 
num, On this plan any given amount (from 
$5 up) paid in monthly matures to one 
hundred times first payment in 81 months, 
Exempt from Federal Income Tax 

Under the provision of an Act of the 
U. S. Congress, the income derived from 
money invested with us is exempt from 
Federal ee Tax up to an annual in- 
come of $300.00. 


FREE BOOK 


Write or call for our “Thrift” 
Booklet, “Safety of Savings.” 


Beaters LoaN & Investment (0 


SAVINGS AND LOAN ASSOCIATION 


BANKERS LOAN & INVESTMENT CO. 
Dept. H, 34 Pine Street, New York 

Please send me, with- 

out obligation, your free 


Booklet, ‘‘The Safety of 
Savings.”’ 








PART III: THE TECHNIQUE OF 
MANIPULATION 
(Continued from page 437) 











in position to support his stock on the 
approaching reaction. So great is the 
momentum, however, that the price 
holds firm for a few days and then 
climbs on large sales volume to 102. 
On this spurt he puts out more short 
stock. Outside buying now subsides, 
and the pool manager places support- 
ing orders to buy stock on a scale down. 
The clean-up stage is shown on the 
accompanying graph by the interval, 
B to C. 


(See chart — in- 
terval C to D.) 
Professionals are 
quick to sense the cessation of “good 
buying” and promptly cash in their 
profits. The resulting reaction shakes 
out other long stock and invites fresh 
short selling. All this stock is ab- 
sorbed by the pool, as it is offered, and 
heavy supporting orders are then 
placed at prices fractionally under the 
market, to keep the reaction from get- 
ting out of bounds. Floor traders, see- 
ing this support, cease selling and be- 
gin to cover their shorts. The price 
recovers and proceeds to reach a new 
high point. Pool selling and covering 
then proceeds alternately, as described 


Accumulation— 
2d Stage 





under the first stage of manipulation, 


until the pool has succeeded in acquir- 
ing the remainder of its line of 100,000 
shares. 

The average price paid for the full 
line may have been around 96. There 
are expenses, of course, for commis- 
sions, interest, taxes, etc.; but profits 
on the intermediate short trades may 
have marked the average cost down far 
enough to offset these charges. 

These diversions of short selling 
place the pool in a position to support 
its stock on reactions without acquiring 
more stock than its cash and credit re- 
sources will warrant carrying, they 
augment its profits, and add enough 
temporarily to the floating supply, that 
has been in reality diminished by the 
pool’s accumulations, to dispel. all fear 
that the stock may be cornered. More- 
over, these sporadic reactions make the 
stock more popular as a trading medi- 
um; for speculators like to feel that 
they can either buy or sell any reason- 
able quantity of stock at all times with- 
out causing much of a flurry in the 
price. Manipulation has at least one 
economic value insofar as it stabilizes 
the market for stocks, and so renders 
them at all times a highly liquid asset. 

As the true floating supply grows 
progressively smaller through the 
pool’s accumulation, and belief in the 
permanency of the movement begins to 
spread among speculators in ever- 
widening circles, each rally will reach 
new heights, and each reaction will 
stop short of the previous low. This 
results in the characteristic step-ladder 


formation, shown on the accomp: anying 
graph. 

On any reaction there will be many 
holders who wish they had been fore- 
sighted enough to get out while the 
opportunity was there, but they will 
not do so three or four points from the 
top. Such speculators always vow 
they will surely sell out on the next 
rally, and place their selling orders in 
advance to fortify this resolve. When 
the rally actually begins, however, they 
recover fresh hope from the renewed 
strength and quickly cancel such orders, 
With each rally after a reaction, the 
public gains confidence until everyone 
becomes convinced that it has become 
a permanent and immutable habit for 
the stock to go on indefinitely making 
new highs after each set-back, and the 
public begins to buy fearlessly on all 
reactions. 

Sometimes outside selling, precipated 
by unexpected bearish news, or induced 
by unusually fierce attacks from profes- 
sionals, may bring in heavier selling 
than the pool manager deems it pru- 
dent to absorb; so he simply stands 
aside until the storm abates. During 
the earlier stages of a bull market such 
reactions seldom wipe out more than 
one-third of the total gain, and the 
manipulator knows that, if the stock 
has value and general market condi- 
tions are favorable, he can always 
nurse the price back without undue 
delay and expense. 


Our next installment will conclude 
The Technique of Manipulation. 








APRIL RAILROAD EARNINGS 
AT HIGH RATE 


(Continued from page 482) 








participated to an important degree in 
the general advance in the railroad 
shares and offer a good investment op- 
portunity at current levels. 

Other roads making an exceptionally 
good showing include Pere Marquette, 
Baltimore & Ohio, Missouri Pacific, 
Canadian Pacific and Pennsylvania. 

Chicago, Rock Island & Pacific earn- 


- ings so far this year have fallen be- 


hind the 1925 results, but this has been 
due largely to heavier expenditures for 
maintenance. Traffic outlook is very 
favorable and earnings in the last six 
months of the year should pick up suffi- 
ciently to enable the road to show final 
results, at least up to last year’s fig- 
ures when $5 a share was earned on 
the common stock. 

Freight traffic in May was at & 
record-breaking pace and as the rail- 
roads were able to handle this large 
volume efficiently, very favorable re- 
turns for the month are indicated. 

With the prospect of good earnings 
for at least several months to come, 
and important railroad mergers pend- 
ing railroad securities are likely to 0¢- 
cupy the center of the stage. There 
still remain good opportunity for profit 
and income, in this class of security. 
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Will You Catch the 
Next Mover 


The stock market break in March probably affected more investors and 
traders than any other downward movement in the history of Wall Street. 

Wyckoff subscribers, however, were unaffected; they were out of the 
market, due to our specific telephone or telegraph advice, before the break 
came. 

Since March our clients have been realizing substantial profits. Mar- 
ket prices have been advancing and they have been in the right stocks. 

If another break should come, would you be able to detect it in advance 
or 


Would Your Profits Disappear? 


In order to improve or cash in on your present position, it 1s absolutely 
essential to ascertain definitely just what the prospects are for the next im- 
portant move in the market. This you must do without a moment’s further 
delay. 

Our expert analysis of the entire investment and speculative field; 
our constant study of trade tendencies and conditions in collaboration 
with THE MaGAZINE OF WALL STREET, which our Mr. Wyckoff has edited 
and published since 1907, can be made to operate for your profit, provided 
you will get in immediate touch with us. 

Of the securities you hold, either for investment or trading purposes, 
there are undoubtedly some in a weak technical, statistical or trade posi- 
tion. Our experts can point out for you the stocks that are in the best posi- 
tion to withstand the raiding of bear traders and the liquidation of other 
large holders. 

We can surely put you in a much stronger position strategically dias 
you are now in. 

Return the coupon below immediately. It places you under no obligation and 
may be the means of placing your operations on the right side of the ledger and 
keeping them there. 


The Richard D. Wyckoff Analytical Staff, 
42 Broadway, New York, N. Y. 
Gentlemen: 


Investment [] 


1 am holding securities for Fate ac EE) 


I am using approximately $ for market purposes. 
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10 Shares 


and upwards 


can be purchased through us 
for cash or on a conservative 
marginal basis. 


The many advantages Odd Lot 
trading offers to both the large 
and small investor are outlined 
in an interesting booklet. 


Copy furnished on request. 


Ask for MW-260 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 




















$15,000,000 


Prudence Co., Inc. 


Collateral Trust 
514% Bonds, due 1961 


Guaranteed 


Directly secured through deposit 
with the Trustee of first mortgages 
and other high grade securities. 

Unconditionally guaranteed by 
Realty Associates. The Preferred 
and Common stocks of Realty Asso- 
ciates have a present market value 
in excess of $25,000,000. 

Total assets of Realty Associates 
and The Prudence Company, Inc., 
applicable to these bonds in excess of 
$36,800,900. 

We recommend the bonds as a 
well secured investment. Circular 
upon request. 


GOODBODY & CoO. 


“Members New York and Philadelphia 
Stock Excisanges and New York 
Curb Market 


115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1606 Walnut St., Philadelphia, Pa. 








New York Stock Exchange 


RAILS 


Pre-War War 
Period Period 
1909-1913 1914-1918 


High Low High 
90% 111% 
96 102% 
102% 126 
Baltimore & Ohio 90% 96 
Do. Pfd. 96 11% 
Bklyn-Man. Transit se oe 
Do. Pfd ete ie 
Canadian Pacific os 165 
Chesapeake & Ohio 51% 
96% 
130% 
Chi. & Northwestern 
Chicago, R. I. & Pacific 
Do. 7% Pfd. 
Do. 6% Pfd. 
Delaware & Hudson 
Delaware, Lack. & W 


Do. 

Do. / 
Great Northern Pfd 1343, 
Hudson & Manhattan cs e 
Illinois Central 115 
Interboro Rap. se sa ss 
Kansas City Southern 35% 

Do. Pfd oo 65% 
Lehigh Valley ere 8744 
Louisville & Nashville 170 
Mo., Kansas & Texas 

Do. Pfd. 
Missouri Pacific 

Do, 


Norfolk & Western 
Northern Pacific 
Pennsylvania 

Pere Marquette 
Pittsburgh & W. Va 
Reading 

Do. Ist Pfd. 

Do. 2nd Pfd. .. 
St. Louis-San Fran... 
St. Louis Southwestern 
Seaboard Air Line 

Do. 

Southern Pacific 
Southern Railway 

Do. Pfd. 

Texas & Pacific 
Union Pacific 


B 
Western Maryland 
Do, 2nd Pfd. 
as gy ~ romans 


*12% 


Low 


70 
75 
719% 
884% 
48, 


126 
35% 


Post-War 
Period 
aaa: 
1919-1925 
High 


53% 


INDUSTRIALS 


Adams Express 90 154% 
Ajax Rubber ce 7 894% 
. og & Dye Pe a ia 
49% 
92 
106 
103% 
108% 
Am. Bosch Magneto .... os os oe - 
Am. Can % 68% 
Do. Pfd. z 114% 
Am. Mi & Foundry... .....0% = Vy 98 
Do. Pfd 119% 
Am, Express 300 : 140% 
Am. Hide & Leather 
Do. Pfd. 
Am, Ice 
Am. International 
Am. Linseed Pfd. 
Am. Locomotive . 


Radiator 
Am, Safety Razor 


% 
98% 
24% 


Am. Sugar Refining ‘ 99% 
Do. Pfd. 188% 110 

Am. Sumatra. Tobacco . 

Am, Tel, & Tel 


42 
45% 


6 
82% 
47% 
89% 
19 


19% 
80 


117% 
113 


1165 
121% 
97% 
109 
113% 


1926 Last Divé 
al Sale $ Per 
Low 6/23/26 Share 
122 135% 17 

% 100 
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INDUSTRIALS—Continued 


Am, Tobacco 
Do, Com. B 

Am, Water Works & Elec...... 

Am, Woolen 
Do. Pfd. 

Anaconda Copper 

Associated Dry Goods.......... 
Doe. ist Pid. ....... 


Atlantio Refining 
Austin Nichols 
i HOT She Ginna w85 94.019 69 8 
Baldwin Locomotive .......... 
Do, Pfd. 
Bethlehem Steel 
Do. 7% Pfd. 
Do. 8% Pfd. 
Brooklyn Edison Electric...... 
Brooklyn Union Gas 
ee Burns Brothers 
Do B 
Butte & Superior 
3% California Packing 
6 California Petroleum 
_ Central Leather 
; 6 Do, Pfd. 
as Cerro de Pasco Copper... 
— Chandler Motor 
; 7 Chile Copper 
i Chino Copper 
ee Chrysler Corp. 
-* Do, Pfd. 
NOR 5:5 00S ctieeia O84 40s ¥a% ¢ 
Colorado Fuel & Iron 
Columbia Gas & Elec......... 


> Bees: w:: peaenaetes Pod 


Congoleum-Nairn 
Consolidated Cigar 
Consolidated Gas 


Continental Can .............. 
Corn Products Refining........ 
Do. Pfd. 
Crucible Steel 
Ouba Cane Sugar 
Do. 
Cuban-American Sugar 
Guyamel Fruit 
Davison Chemical ... 
Dupont de Nemours 

Eastman Kodak 
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Electric Storage Battery....... 


Endicott-John 
Do. Pfd. 

Famo 

Do. 

Fisher Body 
Fisk Rubber 
Do. 


son 


Es Fleischmann Oo, .......0cce000 
Foundation Co. 

Freeport-Texas 

General Asphalt 

General Civar 

General Electric 

General Motors 

Do, 7% Pfd, 


oe 


Do. prior Pfd. 
Granby Consolidated 
Great Northern Ore Ctfs 
Gulf States Steel 
Hayes Wheel 
Houston Oil 
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Hupp Motor Car 
| CSS ee enema: 
Inspiration COPPEE stevisiscxess 
Inter, Business Mach. 
inter, Combustion Eng 
Inter, Harvester 
Tater, 


oe 
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Inter, Paper 
Relly-Springfe 
0, 8% Pt 
Kennecott Copper . 
Kinney (G. R.) Co.. 

reread Teoomotive 

8, 
Loft, Ine, 
Lorillard (P.) “Go, |. .: 
Mack Trucks 


nee 
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Mallinson & Co, 1.7777" 7°07" 


Maracaibo 01) ] 
Marland on Explor... Pee ees 
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Pre-War 
Period 


1909-1913 
High Low 
*530 *200 


High 

#256 
405% 60% 

107% 102 
54% 105% 
- Mpa 





22% 
e, 544% 


*1144%4 *150% 
ee: 
7% 50% 
1 113% 
% 109% 
: 76% 
100% 
*273 


6 


#605 
#78 


*No Sales 
#64, #42 


70% 

39% 

187% 
*850 


15% 
129%, 
#25 


42% 
188% 
#513, 

80% 
116% 


15% 
13% 


861% 
109% 
120 

50% 
137 
"8% «86 
e 11% 


78% 26 

88%, 25% 
25% 
21% 18% 


“2% 


War 
Period 
a" 
1914-1918 


Low 
*123 


High 
#31412 
* 


-. Se 
12 169% 
12% 

24% 

10 

50% 

35 


4% 


*112% 
*371, 
7 


58% 


Post-War 
Period 
a_i 
1919-1925 


Low 
82% 
81% 
% 


1926 
a 


High 
121% 
120% 
74 
42% 
89% 
51 
54% 
10214 


Price Range of Active Stocks 


Last Div’d 
Sale $ Per 


Low 6/23/26 Share 


111% 117% 
110% 116% 
43%, 571% 
24% 
12 
46, 
42 


8 
8 


1.20 . 


7 
3 
2% 
6 
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Investment Suggestions 





We Recommend 


Appalachian Electric Power 
First & Ref. 5s, due 1956 
At market, to yield 5.20% 


Associated Electric 
Convertible 514s, due 1946 
At market to yield 5.90% 


Texarkana & Fort Smith Ry. 
First Mortgage, 534s, due 1950 
At market, to yield 5.25% 


Circulars upon request. 


Mc DONNELL & (oO 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 





San Francisco 


























When Careful Analysis 
Shows Where Safety Or 
Income Can Be Increased— 


Changing economic con- 
ditions make desirable 
an occasional careful 
checking over of securi- 
ties owned. Have you 
at present a large or 
small percentage of your 
funds in 


Automobile 
Specialty 
Oil 
Railroad 


stocks? A letter to our sta- 
tistical department, giving 
the names of such securities 
in which you are interested 
—whether stocks or bonds 
—will secure an analysis, 
without obligation to you. 


SUTRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 
New York 





In the 
Market Letter 
this Week 


Observations on 
White Motors 
Colorado Fuel & Iron 
Public Service Corp. of N. J. 


SENT ON REQUEST 
ASK FOR 626-4 


FULL AND ODD LOTS 


bought and sold for cash, or 
carried on conservative margin 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 


Telephone, Hanover 3542 


UPTOWN OFFICE 


Hotel Ansonia, 73rd St. & B’way 
Telephone, Endicott 1615 














“‘PheyéKirk 


Established 1873 


Members N. Y. Stock Exchange 





Daily or Weekly 


Market Letter 


on request 





25 Broad St., New York 
Telephone Hanever 8030-8045, Incl. 























New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War 
Period 
—" 
1909-1913 


May Department Stores *88 *65 
Mexican Seaboard Oil os os 
Montgomery Ward 
National Biscuit 
National Dairy Prod = 
National Enam. & Stamp 30% 
National Lead 91 


"#161 © *96% #139 
9 —-B4% 
424% T4% 
98 45 136 
40% 8 27 
North American *87% *60 *81 
Do. Pfd. i vi e 
Pacific Oil 
Packard Motor Car 





oe 10% 
Do. Class B oi ee a 
Philadelphia Co. 59% 48% 
Phila. & Reading C. & I oe a a. 
Phillips Petroleum oe as 
Do. os = 109 
Pittsburgh Coal .. -. *%29% 58% 
Postum Cereal - ~ 
Pressed Steel Car 56 8814 


Do. Pfd. 112 109% 
Pullman Company : 00 


200 177 

Punta Alegre Sugar yr ah 51 
Pure Oil on am 143% 
Radio Corp. of Am a aS; 
Ray Consol, Copper 27% 37 
Replogle Steel ye os 
Republic Iron & Steel 491% 96 

Do. Pfd. 111% 112% 
Royal Dutch N. Y rs. 86 
Savage Arms ‘iz os 11934 
Schulte Retail Stores a ia ae 
Sears, Roebuck & Co 124% 233 
Shell Trans. & Trading *e i rr 
Shell Union Oil 
Simmons Company 
Simms Petroleum ‘ ‘ ee 
Sinclair Consol, Oil ae ii 67% 
Skelly Oil oe ~~ a 
Sloss-Sh. Steel & Iron 94% 93% 
Standard Oil of Calif “s ais 
Standard Oil N. J *448 *800 

Do. Pfd. “sf a 
Stewart-Warner Speed *1001, 
Stromberg Carburetor a 
Studebaker Compary 49% 

Do. Pfd 98% 
Tennessee Cop. & Chem + 
Texas Co. 144 
Texas Gulf Sulphur - 
Tex. & Pac, Coal & Oil 
Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 

Do. Class A 
Transcontinental Oil 
Union Oil of Calif 
United Cigar Storas 
United Drug 

Do. Ist Pfd, 
United Fruit 
United Ry. Invostment 





U. 8. Realty & Imp 
U. 8. Rubber 

Do. ist Pfd. 
U. 8. Smelt., Ref. & Min 
U. 8. Steel 

Do. Pfd. 
Utah Copper 
Vanadium Corp, 
Western Union 
Westinghouse Air Brake 
Westinghouse E, & M 
White Eagle Oil 
White Motors 
Willys-Overland 


*177% 


Do. Pfd. R 
Youngstown Sh. & Tube 


* Old stock. + Bid price given where no sales made. 


a Paid this year. 


Period 


a__O 
1914-1918 
High Low High Low 
*9744 *35 


Post-War 

Period 
ee 1926 Last Div'’d 
1919-1925 -o Sale $ Per 
High Low High Low 6/23/26 Share 
187% 106% - 5 
Y% 6 * 


zw 


92% 569% 89% 


t Not including extras. 


When doing business with our advertisers, ‘indly mention THE MAGAZ'NE OF WALL STREET 
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Recent 


Weekly Reviews 


Contain Analyses of 


Consolidated 
Gas Co. of N. Y. 


Ask for Circular M-81 


Standard Oil 
of New York 


Ask for Circular M-82 


Our review will be mailed 
weekly on request - 






PRINCE & WHITELY 


Establishea 1878 
Members 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
25 Broad Street 
Hotel St. Regis 13 East 47th St. 
NEW YORK 


Securities Analyzed, Rated 
and Mentioned in this Issue. 








Petroleum 
Imperial Ol) <........ccccscccescccescces 425 
International Petroleum ...........-+-- 454 
Lion Ol] & ReEURNING «go. cciccc ccc cecccves 474 
SS Ses nr re rae ei 470 
Phillips Petroleum ...........s-ceseee- 458 
Sinclair Consolidated Oil .............- 472 
ee MNES Gh sg opus 406-650 4.9 widens je b vere abs 417 
EN ok oo scGis et Gwe aia Kear aa ee 417 
Commodities 
RI gers cas isc hon dues sae cases baaees 489 
NMI Sina otass So ce we Cas wb es Os oo Sise Hoe bee 488 
EEE, nig aes kick aps dsdpapet anes 487 
BURGE, cae aye ais 8g aOR SERS ODN STRESS a 460 
WHI esi sk asad de hes sod esesedcewaae 489 
Bonds 
po ty LST i a cr 429 
CRinése: ERGRUANE TRY) «oo co. cesscclxess 474 
Shawsheen Mills 7% Gold Notes 1931.. 428 
State and Municipal Bonds ............ 482 


Webster Mills 64% & Gold Notes 1933.. 


Public Utilities 
Ov CU TEC) i 417 
Columbia Gas & Electric .............. 417 
Hudson & Manhattan 


















Chicago Cleveiand Akron 
Newport New Haven _Hartford 
SEES 








Atlantic Refining 
New Haven 
Cerro de Pasco 
Allied Chemical 
New York Central 
Chesapeake & Ohio 
Montgomery, Ward & Co. 
Union Carbide & Carbon 
Int’l Business Machines 
International Tel. & Tel. 


Radio Corporation of Amer. 


Copies of our recent analyses 


all available on request. 


SULZBACHER, 
GRANGER & CO, 
Members New York Stock Exchange 


111 Broadway New York 
Telephone Rector 3900 












Asbury Park Office 
Berkeley-Carteret Hotel Arcade 






















OWE a ee wert gee 417 
WYO E OMILONY 5.55 die .0s6' ads 60:8 O59 eee a 417 
Railroads 
GRERG. WOPtheEn. oiiiceisicssscescadeeeeas 417 
PUTER ASBIEE OR 5 ico5 6.6. snsinsose irs:6' 0:6: ores 0s 417 
BUG Wig, COIR ING 3555 ub. 6 0:0 0.0 io Goa orw'ero vere 417 
INOPENGIS PACING: 6.5.6.6 36 ociscavcse cdc cuas 41 
Canadian Securities 
Abitibi Power & Paper ............... 425 
WSRMESOL MEOMOPOAE ooo. s.cc0re.0 5 orat.6 onreriee cd 425 


Bank of Nova Scotia 
Banque Canadienne Nationale ........ 425 
Canadian Bank of Commerce 


Decides 425 
Caraaian: PAcine © ss... kc ecco n eo 425 
Canadian Car & Foundry ............. 425 
pe Copeet! cs Coe URL) S | | arr rrr rr rr 425 
Ford Motor of Canada ................. 425 
SMMUPENTIES POW oo 6oo.o soos cies bs oo ec 425 
Lake of Wods Milling ................ 425 
Royal Bank of Canada ................ 425 
Spanish River Pulp & Paper........... 425 
LOGE CO. Gl COMAUOT so. ook ie cone nce 425 
Winnipeg Electric Ry. ................. 425 

Mining 
AMBCONGA CONPE?  oi5.. 5 sccsccciccccee 417 
Consolidated Mining & Smelting ....... 425 

Granby Consolidated .................. 425 
Kennecott Copper ................. 417 471 
jC G1); ee pare 456 
Industrials 
Fo I a 417 
American Steel Foundries ............. 417 
American Car & Foundry ............. 417 
MCBREVEL, PONG 5.55506 Si 6 5s boca vie vrais 471 
COMIMIDION CAPDON o.i.66c.scs-so:cs0eesee ds 417 
MOORE EPOMUAY CON os 6 5 os 5.0 0.3.0 5 asocceeecce 443 
Electric Storage Battery .............. 417 
i oe) a ee 472 
BERVOR. WVOOR 6.5 o's. sisiecdadin ev ds. dcws saibve.c 445 
Pe" * eo aa aCe 425 
international MatCh ............0cecce0s 417 
International Harvester ........ ..... 417 
International Business Machines ...... 417 
International Wickel: ....5...5.06:scs0se8s 425 
International Business Machines ...... 442 
Lawyers Mortgage Co. ..............0+ 484 
PNRM RN core 0% ooo ee osn:b asso ovb-o Sine 417 470 
Mont@omery-Ward ...ccccccccscscvases 458 
ERNIE oe 554 48 5 6 Sas 5 ain rele eee ee 440 
Preferred Stocks with Accumulated 
UNNE  S Sone 80.505 ui din uv's © Vio-e'e'y a teks 
OO ee .bir cee cicccs case esses 446 
cp ey Ga flo |) lire ae eae 445 
Stromibers-Carvuretok .ccovicsccvvcccscens 446 
Timken Roller Bearing ...............- 445 

Union Carbide & Carbon ............. 417 

Ty, Sih, SRMNEII, fg oh kas 0 BN 855305 0s oles’ ods 458 

Westinghouse Electric & Mfg, ......... 417 

WH UG MONOID onc iie ea eect e teu ewcaee 417 


Kipper, PEABODY & CO. 


ESTABLISHED 1836 


NEW YORK 
17 Wall St. 
45 E. 42d St. 


BOSTON 
115 Devonshire St. 
216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 

Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO., LTD. 
LONDON 

















A Special Letter 


CALIFORNIA 
PETROLEUM 


will be forwarded i 
upon request 


Ask for MW-1 


Cuas. M. ScHoTT, JR. 
& Co. 


ESTABLISHED 1869 


50 BROAD STREET 


NEW YORK CITY 
Members N. Y.. Stock Exchange 
































I Got 8% 
Safely 


First, I studied the bonds themselves. 
The booklet, “Bonds That Pay Them- 
selves Off,” explained to me why no 
investor has ever lost money in these 
bonds. 

Next, I read the circular,“Invest by the 
Income Map,” and learned the five 
common sense reasons why Florida 
First Mortgage Bonds pay 8%. 

Then, with the aid of the booklet, 
“29 to 4% Extra,” I figured out my 
gain if my investments paid 8%. 
Finally,—and most important ofall,— 
Iread letters published in the booklet, 
“Eye- Witness Testimony,” written by 
investors from all over the United 
States telling their experience with 
the 8% bonds ofered by the Trust 
Company of Tlorida. 

These booklets willtell youwhat you wart 
to know and you will profit by reading 
them. They are free. Mail the coupon. 








First Mortgage Bonds at 8% 
$100, $500 and $1,000 Bonds 
Partial Payments Arranged 
Write to, 


‘TRusT COMPANY or FLORIDA 


Paid-in Capital and Surplus $500,000 


MIAMI, FLORIDA 


Name 











Street 
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CURRENT 
SUGGESTIONS 


of 


BONDS 


and 


STOCKS 


Sent weekly on request 


MACKAY & CO. 
BANKERS 


14 Wall Street, New York 
Members New York Stock Exchange 


470 








ANSWERS TO INQUIRIES 
(Continued from page 458) 





MACK TRUCK 


I would appreciate your advice on Mack Trucks, 
on which I have a profit of about $30 a share.— 
L. A. R., St. Louis, Mo. 

Results from operations of Mack 
Truck in the early months of 1926 can 
only be estimated as yet, but there are 
sound reasons for believing that profits 
will establish a new high record for the 
company. Net for the second quarter 
is estimated to run as high as $5 a 
share, against $3.32 in the first quarter, 
a total of $8.32 against about $12 in 
the 1925 half year. Recollect, however, 
that there were 339,730 shares out- 
standing in mid-year of 1925, against 
611,515 shares as we write. An ad- 
ditional 100,000 shares previously of- 
fered and upon which payment will be 
made in August must be reckoned with 
in later months and will probably keep 
earnings per share below the figures 
of 1925, but from a net profit stand- 
point Mach Truck will, in all proba- 
bility, equal or exceed previous show- 
ings. The stock appears rather under- 
valued around current levels. 





MARLAND OIL 


I have been accumulating Marland Oil on a 
small scale from around 36, and now have 70 
shares. My average cost is about 48. What 
do you think of this as an investment?—C. M. 
E., Detroit, Mich. 

Marland Oil has not as yet advanced 
to the stage where its common stock 
can be considered in the light of a high 
grade investment, but viewed as a busi- 
ness man’s spec-vestment it has much 
to commend it. Financial condition is 
sound, the ratio of current assets to 
current liabilities standing at about 7 
to 1. There are no bank loans out- 
standing and cash exceeds 3 millions. 
Working capital of around 18.2 mil- 
lions appears adequate for the com- 
pany’s needs. Marland is doing well 
from an earnings standpoint, current 
net being estimated to be running at an 
$8 per share annual rate. In view of 
the company’s large storage of crude, 
over 2.67 million barrels, it stands to 
benefit greatly from higher oil prices. 
From time to time Marland has been 
mentioned in connection with merger 
possibilities and although nothing tangi- 
ble has developed to date, union with a 
refining company appears a logical step 
and one which should prove highly ad- 
vantageous for all concerned. The 
stock appears in the light of an at- 
tractive holding. 





ANACONDA COPPER 


Is Anaconda interested in the New Copper Ex- 
port Association, and to what extent will it help 
Anaconda, as I have understood that The Amert- 
can Brass Company and other industrial activi- 
ties of the company render it largely inde, ‘ent 
of the general copper situation?—C. M. E., New 
York City. 

Not only is Anaconda Copper very 
much interested in the new Copper Ex- 
port Association, but C. F. Kelley, 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL 


SECURED BY LOS ANGELES FIRST MORTGAGES 





0 
Building and Loan 
Con Certificates 


Guaianty 
Buildin? 


Payable in New York, 
San Francisco 


or Los Angeles 


Under State Supervision. 
Denominations as low as $100. 
Non-fluctuating, stable, safe, 
convenient, convertible. 


Legal for Trust Funds. 
Write for full details. 


Guaranty 


BUILDING & LOAN 


Association 


6335 Hollywood Blvd. 
LOS ANGELES 


Ask us anything about Los Angeives 































Fenner & Beane 


60 Beaver St. New York 
Fenner & Beane Bidg.— New Orleans 


Members 


N. Y. Stock Exchange 

N. Y. Cotton Exchange 

N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade 
Louisiana Sugar & Rice Exchange 
N. Y. Produce Exchange 

New Orleans Board of Trade 
Rubber Exchange of N. Y. 


Associate Members 


Liverpool Cotton Ass’n 
N. Y. Curb Market Ass’n 


STOCKS COTTON 

GRAIN COFFEE 

- SUGAR RUBBER 
PROVISIONS 


Bought and sold for cash or 
carried on conservative margm 





Private wires to New Orleans, Chicago 









and principal points threughout South 
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president of the company, is generally 
recognized as the guiding spirit behind 
the formation of this combine. While 
it is true that to a large extent Ana- 
conda is a self-contained unit, and is 
largely independent of the general cop- 
per situation, it is likewise obvious that 
it cannot fail to benefit, particularly 
abroad, through allying itself with 
what will doubtless be the greatest 
sales organization in mining history. 
Not only will this association embrace 
the largest mining companies of 
America, but it will take in the leading 
organizations abroad. Thus, ruinous 
competition, the bane of the copper pro- 
ducer will be practically eliminated. 
Aside from the advantage to be gained 
through this association, Anaconda is 
doing well. Net in 1925 was equal to 
$5.84 a share, with current earnings 
being estimated to be running at a 
satisfactory rate. Taken all in all, 
there appears considerable incentive to 
retain this stock. 


KENNECOTT COPPER 


When I wrote you some time ago regarding 
Kennecott, which was then selling around $50 a 
share, you advised me to have patience and hold 
it. Now that it ts selling around $55 a share, 
which would give me ten points profit, would you 
advise me to sell it and get into some other » 
per stock which may move faster?—A. V. 
Newark, N. J. 

No, we would not advise you to 
switch from Kennecott to another cop- 
per stock. The price movements of 
Kennecott thus far have been slow, re- 
flecting the unsatisfactory metal situa- 
tion, but this issue has been steadily 
creeping ahead, with the end not as yet 
in sight. It is gratifying to holders to 
note the success achieved by the com- 
pany notwithstanding the fact that 
copper metal prices remain sub-normal. 
Earnings in 1925 were equal to $5.34 
a share on the capital stock, and al- 
though it is too early to more than 
-hazard an estimate of 1926 returns, in- 
dications are that the company will do 
as well if not better in ensuing months. 
Of course, the future prosperity of the 
company hinges largely upon later de- 
velopments in the industry, but there 
is reason for believing that any change 
should be in the nature of an improve- 
ment. The formation of the Copper 
Export Association should pave the way 
for higher metal prices. We know of 
no copper stock, with the possible ex- 
ception of Anaconda and Cerro de 
Pasco, so well situated to benefit from 
Nsing prices. 


CENTRAL LEATHER 


What is your opinion of Central Leather Pre. 
ferred? Do you baie @ reorganization can be 
worked out that will make the preferred stock 
worth any more than its present quotation? I 
— something about issuing no par common 
this Sg abet tien the co cng > gg een 4 
y strengthen the company in any wa 

or. A. M., Chicago, Ill. set ve 

The official publication of the long 
agg Central Leather readjustment 
Plan is awaited with a great deal of 
9am It was originally believed 

t such a plan would call for the 
eae of three-fourths of a share of 
a preferred stock for each share of 

» with the dividend accumulations 


JULY 8, 1996 











“T Have $5,000 for 
July Investment” 


“‘My first requirement, of course,is safety. 
Then, too, I want a good interest rate, 
diversification, and a market so that I 
can cash in my investment if necessary.” 


Such is the problem many July investors 
are facing, whether the sum involved be 
$5,000 or any other amount. The prob- 
lem can be simply solved by the purchase 
of Straus Bonds. Their safety is amply 
shown by their record. They yield, at 
present, 5.75 to 6.25%. They afford wide 
diversification, and they enjoy a free and 
steadily broadening market. 


An investigation will convince you of the 
desirability of these safe investments. 
Call or write today for descriptive litera- 
ture, and ask for 


BOOKLET D-859 


| The Straus Hallmark on a bond stamps it at once 
as the premier real estate security. 


S.W STRAUS & CO. 


ESTABLISHED 1882 bs INVESTMENT BONDS nag INCORPORATED 








Srraus BuILDING Straus BurtpInG 
555 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York Cuicaco 
Srraus BultpInc 
79 Post Street, SAN FRANCISCO 


44 Years Without Loss to Any Investor 




















WHITEHOUSE & CoO. 


Established 1828 
Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BROOKLYN 
186 Remsen. Street 


BALTIMORE 
Keyser Building 





























Real 


Protection 


Your investment in any 
French Building is exception- 
ally well safeguarded—it is 
protected by the entire net in- 
come from the operation of 
the property until your invest- 
ment—plus 6% dividends— 
has been repaid in full. 


Then—without a single dol- 
lar of investment—you receive 
thereafter 50% of the net prof- 
its from the operation of the 
property. 


These are but two of the re- 
markable advantages offered 


The 
FRENCH 
PLAN 


If you are considering a real 
estate investment for any 
funds—$100 to $100,000—this 
coupon will bring full details 
of this plan of real estate in- 
vestment, destined to become 
the real estate investment of 
the future. Tear it out—now 
—and mail it—to-day! 
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SPECIAL COUPON 


The Fred F. French Investing Co. 
35@ Madison Avemue, New York, N. Y. 
send th: 64-page book “The 


Please 
Real Estate Investment of the Future” 
without cost or obligation to 
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taken care of in new no par common. 
It is probable that with some minor 
modifications such a plan will shortly 


‘be announced. However, while this 


will improve the finances of the com- 
pany it is hard to see where it will 
have an appreciable effect upon earn- 
ing power. As we have often stated 
in these columns, aside from the prof- 
its resulting from its timber opera- 
tions, Central Leather has experienced 
hard sledding in recent years, and cur- 
rent earnings are hardly sufficient to 
warrant optimism. The outlook is un- 
certain, so much so that we are in- 
fluenced to suggest that you take ad- 
vantage of current strength in the mar- 
ket to close out your holdings. 





GENERAL MOTORS 


In the face of so many disturbing reports about 
the automobile industry, General Motors contin- 
ued to advance, and now have a profit of 
about $80 a share. I have oniy 25 shares. Would 
you advise me to consider this as a permanent 
investment, or should I take my profit and put 
my funds in some other security? I am willing 
to carry the stock through speculative breaks 
if you think it eventually will sell still higher.— 

. S. B., San Francisco, Calif. 

’ The spectacular advance in the mar- 
ket valuation of General Motor shares 
has by no means been an abortive 
movement, a survey of the situation 
surrounding this company revealing 
ample justification. Nothwithstanding 
the fact that there has been a tendency 
toward slowing down in the automotive 
industry in general, this company con- 
tinues to mark up new records in both 
production and saies. Thus we find 
that retail sales in May exceeded 141,- 
000 cars, an increase over 5,000 over 
April, the best previous record, and al- 
most three times the 53,698 of January. 
Retail sales over a five months’ period 
reached the phenomenally high figure 
of 503,014 cars, against 320,496 in the 
same period of 1925. As a result, the 
company is estimated to have earned 
around $13 a share since the first of the 
year. It is probable that there will be 
a slowing down in later months but 
this company is so strongly entrenched, 
both financially and tradewise that it 
can depended upon to more than hold 


its own. In all probability 1926 will be 


the banner year in its history. In view 
of these circumstances we hold the mar- 
ket advance to be but a natural se- 
quence. If you will not be disturbed 
by intermediate reactions it would prob- 
ably be well to hold your shares a while 
longer. 





SINCLAIR CONSOLIDATED OIL 


I have been holding Sinclair common for sev- 
eral years. I bought 20 shares at 40, and took 
the stock up when it dropped to 25, when I 
bought 30 additional shares, giving me 50 which 
averaged me $30. Am I justified in holding my 
stock?—H. A. F., Newark, N. J. 

A survey of the annual report of 
Sinclair Consolidated Oil covering 1925 
operations reveals considerable im- 
provement in the affairs of the com- 
pany. Domestic crude production reg- 
istered a 50% increase, aggregating 
over 9 million barrels, against 6.17 mil- 
lion barrels in 1924. At the end of the 
year Sinclair owned jointly with Stand- 

(Please turn to page 474) 





Galveston, Houston & 
Henderson Railroad Co, 


First 5s due April, 1933 







This company is leased 
to two important sys- 
tems, and gives them 
their only entrance 
into Galveston. 











Galveston is the great- 
est cotton port in the 
country, and_ ranks 
next to New York in 
value of exports. 








Price to yield 5.25% 


Details on request 


Blodget & Co. 


120 Broadway 
New York 





Hartford 

















BY A MAGIC CITY 
NTOLD millions of dollars 


have found profitable invest- 
ment in the permanent construction of Miami. 
Office buildings, apartments, hotels and resi- 
dences have sprung up atthe urgent demand 
of a steadily-growing population. 

In consequence especially attractive opportunities 
arise for investment in First Mortgages and First 
Mortgage Bonds yielding 8%. 

Throughout the North our clients of long standing 
find their local opportunities less attractive; 8% with 
compiete safety is not available everywhere. But our care in 
selecting securities is so rigid that our present officers, in ad- 

vising the placing of many millions ot dollars 
in Miami, have recommended first mortgages 
yielding 8% for 20 years without loss. 


Write for Descriptive Booklet W. S. 





WY 
DA RICH 
INCORPORATED 
214 TO 218 NE. SECOND AVENUE 


MIAMI, FLORIDA __ 
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What Stocks 
To Buy? 


Seldom have stock market conditions been as mixed as today. Some individual 
groups of stocks show vigorous advances, while others are experiencing liquidation, 
or doing nothing. 


Even in respective groups of securities, cross currents are evident. One indi- 
vidual stock, for example, advances 35 points to a new high level, while the group 
as a whole is responding only moderately, numerous individual issues in the group 
rallying less than 5 points. 


It is immediately apparent that, under such conditions, success in handling one’s 
funds calls for the greatest discrimination. 


WHAT TO BUY : 
and 


WHAT TO AVOID? 


Many stocks are clearly at inflated evels. Others are considerably below real 
values. ‘They are the stocks that still offer the most attractive opportunity for profit. 


What individual stocks and what groups of stocks are in a sound position and 
still on an attractive basis? What other groups and individual issues, that are over 
valued, should be absolutely avoided? 


These different groups and individual issues are made clear in a NEW analysis 
of current stock market situation, just published. Such a study, under the present 
mixed conditions, should be invaluable to every investor. 


To obtain a copy, free of charge, together with an analysis of an individual 
long pull speculative opportunity, with exactly the profits that are anticipated, simply 
sign and return the blank below. 


American Institute of Finance 
141 Milk Street, Boston, Mass. 






ee ee ee eee 
F 
1 AMERICAN INSTITUTE OF FINANCE, : 
: 141 Milk Street, Boston, Mass. : 
Return the attached coupon and ; Please send me, free, Bulletin MWJJ H 
we will gladly mail you, without ; : 
obligation, our new analysis of 1 PR Din once San ea ne pergh vans ep weed ee ea« nace Meson # 
the mixed stock market situation. fy : 
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ard Oil of Indiana about 38 million 
oO barrels in storage. Net income after 
} all deductions was equal to $1.01 a 


share, against a deficit of over 2 mil- 


Real Estate Bonds secured by Guaranteed lions in the preceding year. Financial 
position was changed, although funded 




































First Mortgages. . . . For the deposit and trust 
debt was reduced by about 2.4 millions 
funds of banks, surplus and reserve funds of | while notes payable declined from 28 
corporations, investment funds of individuals. millions to 2 millions. Further im- 
provement has taken place in the first 
R your July funds THe Bartrimore Trust Company offers and recom- four months of the present year net 
mends several new issues of Real Estate Bonds which pay 6% and give earnings before depreciation and deple- 
P sesh Gait tlaes : 4 fand tion amounting to about 9.3 millions, 
you the degree of safety that banks require for their deposit and trust funds. compared with 5.16 millions in the same 
izal : period of 1925. In view of the im- 
Bonds of earlier issues, conforming strictly to the same standards, are owned proved outlook for the oil industry in 
by more than 300 National Banks, State Banks and Savings Banks, which general it _ reasonable > believe the 
e nae ge : company will give a good account of 
bought them after careful investigation by their investment committees. ‘ntlt tn Sater deems. Thies has bem 
ae Ameo undeniable improvement in the affairs 
THE BaLTImMorE Trust Company, which is one of America’s big banks, es- of the company and while it is probable 
tablishes the standards to which each issue of these bonds must conform. The that the bulk of earnings will be ap- 
United States Fidelity and Guaranty Company, with resources of $48,000,000, a A the gee wd of ong debt, 
' =e i e shares will probably reflect a rising 
guarantees the first mortgages as to principal and interest. The New York iil: etieth ‘tenses. 
Title and Mortgage Company, with resources of $36,000,000, guarantees the 
titles. CHINESE HUKUANG RY. BONDS 
Denominations are $500 and $1,000; maturities are two years to ten years; yp tees we » 4 Bh ge on ag a Fe —_- 
any State tax up to 414 mills is refunded. Write to the Main Office of THE amie ae eee tee nam 
Battimore Trust Company, 25 East Baltimore Street, Baltimore, Md., for these bonds. ‘Lam gr widew “and they pr 
NI included in m ’s estate. 7 I 
booklet No. 16. inform. me just what they represent?—Mrs. 
G. F. N., Los Angeles, Calif. 
Orders may be sent to any of the following banks or banking houses: — pleased to inform you that 
Baltimore Company, Inc........... New York, N.Y. McLaughlin, MacAfee & Co..... Pittsburgh, Pa. the December 15, 1925, coupon of the 
Baltimore Trust Company ........ Baltimore, Md. Nicol-Ford & Co., Inc..............+. Detroit, Mich. bonds you hold will be honored when 
Owen Daly & Company ........... Baltimore, Md. Poe & Davies ................. ... Baltimore, Md. presented for payment after June 15. 
J. C. Dann & Company.........0 Buffalo, N.Y. Prudential Company..........ss....::::0-+ Chicago, Ill. Chinese Hukuang Railway bonds are 
Empire Trust Company. ............St. Joseph, Mo. Richardson & Clark.................. Providence, R.I. ‘ obligations of the Chinese Government, 
Ferris & Hardgrove..Spokane, Portland, Seattle Charles D. Sager .................. Washington, D.C. for which the internal revenues of two 
Industrial Bank . ....Gtand Rapids, Mich. Second National Bank................ Saginaw, Mich. : * 
NI i ORIN ssn ypavonnconigentessnate Warren, Pa. Union Bond & Mortgage Co........ Davenport, Ia. ete eA <i re Should noni 
Elliott Magraw & Co.......0..00 St. Paul, Minn. Ward, Sterne & Co................. Birmingham, Ala. on the bonds, either as to principal or 


interest be defaulted, after a reason- 
pa able period of grace the provincial reve- 
Dealer inquiries invited nues are to be collected and disbursed 
by the Maritime Customs Administra- 
tion. It is understood that a reasonable 


THE BALTIMORE TRUST (OMPANY crs 
That the late delay in payment is nor- 







mal is shown by the fact that quota- 


a The Largest Trust Company in the South Atlantic States Kesar tions were unaffected by the payment 
— &: affering complete banking, trust and investment services of the coupon. Speculative quality 
: rests on recent decision of the Customs 


Conference at Pekin to abolish the 
CAPITAL AND SURPLUS $7,000,000 RESOURCES $65,000,000 75,000 DEPOSITORS — provincial taxes pledged to the service 
of this loan. Upon the enforcement of 
such decision the Customs Administra- 
tion is empowered to meet the service 
on these bonds out of customs. a 
E extend the facilities of our organization to those ae ime bs sani aiaeinen vg Agen 
desiring information or reports on ‘companies with public of China, when the Maritime 

Customs Administration enforces the 


which we are identified bond provisions. 












































LION OIL & REFINING 
e Prior to the publication of the 1925 earning 
statement of Lion Oil & Refining I purchase 

ec TIC ni are m 50 shares at 24%. Although the company fe 

’ ported earnings of over $6 a share the stock 

sagged in the market, declining about 4 pots 


(Incerperated in 1905) below my purchase price. It has since recovered 

gad ie ae ge and seems aere ote 

ee ° in the market. sn’t the stock very cheap @ 

Paid-up Capital and Surplus, $80,000,000 these levels or is there “a nigger in the wood- 
pile?”—V. C., Brooklyn, N. Y. 


B The sluggishness which until lately 
- awey New York characterized the market movements of 


= (Please turn to page 476) 
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Established 1884 


You Can Buy Good Securities 


In Small or Large Lets on 


PARTIAL PAYMENT 


Ask for Booklet MW-6 which explains our plan and terms 


Odd Lots of Stecks bought outright for 
cash or carried on conservative margin 


James M. Leopold & Co. 


Members New York Stock Exchange 


NEW YORK 














number. 


Street, 42 Broadway, New York City. 


We urge our readers to take full advantage of this service. 


Address, Keep 


KEEP POSTED 


The books, booklets, circulars and special letters listed blow have been prepared with the utmost care by business 
houses of the highest standard. They will be sent free on request, direct from the issuing house. 


sk for them by 


Posted Department, Magazine of Wall 





HOW TO JUDGE SOUTHERN 
BONDS 


This free booklet contains the net of this 
old-established Company’s experience in the 
First Mortgage Investment Field in the 
South. Ask for (802 


CREATING GOOD INVESTMENTS 


This 8-page booklet, issued by one of the 
largest first mortgage real estate bond 
houses, show you how to ‘‘check up’’ first 
mortgage real estate bonds. Send for (264). 


A QUESTION ANSWERED 


An extremely interesting illustrated booklet 
explaining how a stock exchange firm 
handles out of town business. It shows how 
orders are treated from the time the leter 
arrives to the final placing of the certificates 
purchased. (278) 


THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free topy (348). 


FIFTY-THREE YEARS OF PROVEN 
SAFETY 


MORTGAGE 


An interesting and handsomely illustrated 
booklet describing the investment principles 
which have made possible the record of ‘‘No 
Loss to Any Investor in Fifty-Three Years’’ 
for owners of Smith Bonds. Ask for (326). 


THE PARTIAL PAYMENT 


method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224) 


a 





BOND RECORD 
A convenient record book for listing bond 
holdings, interest payments, profits, ete. 
Title heading of book, ‘‘My Investments.’’ 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


ATLANTA 
If you are establishing a branch factory or 
office in the South, get a confidential survey 
strictly applicable to your business based 
on sound economics. Ask for 363. 


8% AND SAFETY 
To hasten the rapid growth of Florida, the 
rate for first mortgage bonds in that state 
is 8%. This interesting booklet tells why 
they are safe. (322) 


THE FORMULA FOR WEALTH 


The conservative plan explained in this 
simply-written booklet, if followed, will 
surely lead you to wealth. Ask for 351. 


ODD LOTS 


A well known New York Stock Bxchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225) 


44 YEARS WITHOUT LOSS TO ANY 
INVESTOR 


The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
44 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled to 
wait even a single day for the payment of 
principal and interest upon his securities. 
217) 


3 SAFETY FEATURES OF LEVERICH FIRST 
MORTGAGE REAL ESTATE BOND CERTIFI- 
CATE ISSUES 
This interesting 12-page booklet explains the 
reasons why so many investors are turning 
to Leverich first mortgage real estate bonds 
or safety. Send for your free copy (371). 
OVER THE COUNTER 
Opportunities which constantly crop up in 
high grade over-the-counter securities are 
analyzed in a house organ issued bi-monthly 
by an unlisted securities house. Copies 
mailed on request. 373. 
PROFIT POINTERS 
If you are a conservative investor you should 
investigate the California Oil Stocks. You 
will find some pertinent facts concerning 
these securities if you send for the 374. 


THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy (348). 


LET YOUR MONEY EARN 6% 


If you are a small investor, you cannot 
afford to risk your money in speculation. 
Place it in shares of one of the safest build- 
ing and loan associations. Send for their 
booklet No. 293. 


THE PRUDENCE PARTIAL PAYMENT 
PLAN 


An interesting booklet describing how guar- 
anteed first mortgage Prudence Bonds may 
be purchased in small installments. Special 
features of the booklet are the chart which 
shows how money grows and the fact that 
the partial payments draw 5%% interest. 
(316) 
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For Your 


July 
Funds 


544% PRUDENCE - BONDS 
offer you something for 
which there is nothing 
“just as good”—a Guaran- 
tee as to interest and prin- 
cipalsecured by ourcapital, 
surplus and reserves of 
over $12,500,000 in ad- 
dition to first mortgages 
behind them. 

Mail the Coupon for Booklet 
Offices open Mondays until 9 P.M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervistonof N.Y. State Banking Dept. 


NEW YORK BROOKLYN 
331 MadisonAve. 162 Remsen St. 
somo] EAR OUT penees 


Gentlemen: Without obligation on my part 
piease send booklet "Prudence Bonds I ro 
videthe Guaranteethat Prudence Demands 


M.W. 888 














Name 


Address 
© 1926 P. Co., Inc. 








A MAN WHO CAN 


SELL BONDS 
BY MAIL 


An institution that occupies 
a prominent place in the na- 
tional investment field re- 
quires a man with a successful 
record as manager of the cor- 
respondence division in the 
bond department of a bank, 
trust company, investment 
house or mortgage company. 


Please give complete infor- 
mation in regard to your edu- 
cation, previous connections 
and present earnings. 


J.M.DAIGER&CO. 


INCORPORATED 


FINANCIAL ADVERTISING 
COMMERCIAL ADVERTISING 


345 St. Paul Place, Baltimore, Md. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


(Continued from page 474) 
Lion Oil was probably due to lack of 
familiarity with the stock on the part 
of the general investing public. Lion 
has been listed on the Curb for about a 
year but its course marketwise has 
been singularly free from those abortive 
movements calculated to attract public 
attention. Actually, the company has 
much to commend it. In 1925, after 
writing off the equivalent of $5 a share 
in depreciation charges, Lion reported 
net earnings equal to $6.43 a share on 
the 200,000 shares of no par common. 
This was over three times the annual 
$2 a share dividend requirements. At 
the same time, its serial notes, the only 
capital obligation outside of the com- 
mon, were reduced from 1.1 millions to 
% of a million. Tradewise, the com- 
pany is well situated. Lion operates 
in the Arkansas fields, and is estimated 
to have a daily production in excess of 
5,000 barrels. Also owns a _ fully 
equipped and modern refinery of 10,000 
barrels daily capacity. Transportation 
facilities consist of 787 tank cars and 
a pipe line system tapping the Louann, 
Smackover, Norphlet and _ Lisbon 
fields. As stated, the issue has been 
more or less neglected in the market, 
but lately has given some evidences of 
coming into its own. Our advice would 
be to maintain your present position. 











Through the 
South and Southwest 
Products of the 


Lion Oil 
Refining Co. 


are favorably known 
and widely distributed. 
The Company is one of 
the dominant factors 
in the Arkansas fields. 








Special Analysis 
upon Request 








H. D. Williams 
ane eS, cit. 


120 Broadway New York 





Willys-Overland 
Company 


Development to date 


One of our surveys 
of Prominent Com- 
panies which as writ- 
ten are sent to those 
requesting same. 


Richardson, 
Hill & Co. 


Established 1870 

Members New York Stock Exchange 

120 Broadway New York 

Telephone Rector 5660 
PORTLAND 


BOSTON BANGOR 








SRNR 












































Federal Home Mortgage Co. 


First Mortgage Collateral 
542% Gold Bonds 





Empire Trust Co., New York City, Trustee 
Guaranteed by the National Surety Company 


These Bonds satisfy the 
strict requirements of 
National, State and 
Savings Banks for the 
investment of deposit or 
trust funds. 


Coupon form; denomina- 
tions $500 and $1,000; 
maturities 5, 10 and 15 
years. Price 100 to yield 


SN. 
Descriptive folder upon request. 
R. H. ARNOLD CO. 


Established 1895 
120 Broadway 





New York City | 
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Georgia’ tax assets 


Georgia Railway & Power Co. 


NEW YORK OFFICE 
120 BROADWAY 


At the New York office 
of the Georgia Railway 
and Power Company, lo- 
cated at 120 Broadway, 
will be found detailed in- 
formation with reference 
to factory sites, labor con- 
ditions, power, transpor- 
tation and the various 
other matters of interest 
to industrialists seeking 
locations. 

This office is in charge 
of W. A. Carlisle, indus- 
trial agent and engineer, 
who is theroughly fa- 
miliar with conditions in 
Georgia. 

Inquiries may be ad- 
dressed either to the home 
office in Atlanta, or to the 
Georgia Railway and 
Power Company, 120 
Broadway, New York. 


EORGIA has no state income tax. 

Georgia imposes no state inheri- 

tance tax, being content with its share of 

the Federal Tax, which would have to be 

paid whether or not the state claimed any 
part of it. 


Georgia municipalities have the right 
to exempt new industries from taxation 
for a period of years—and are very liberal 
in the exercise cf that right. 


Taxation in Georgia can never become 
excessive. Operating under the ad va- 
lorem system, five mills is the maximum 
state tax that can be levied. 


Industry is welcome in Georgia. 


GEORGIA RAILWAYa» POWER CO. 


A CITIZEN WHEREVER WE SERVE 


ATLANTA 
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Pa GREAT CLIMATIC CHANGES 
Flor de FORECAST 


Murias (Continued from page 423) 





Perfeccionado 


15c Boreal and sub-Atlantic, the latter 
i 5 F being of the present type. Illustrative 
Box of 25—$3.75 z —in New York, of the Boreal period conclusive evi- 
° : dence is presented, that Scandinavia 
London, Paris or Berlin — had the warm, rather aridly dry cli- 
you will find men smoking mate of Spain, and coincidentally the 
Flor de Murias—the Clear Caspian Basin had a cool wet climate, 


: during. which the Caspian rose some 
Havana Cigar that has made 90 feet above its present level. 


good in the world’s most In a recent article in Die Erde, a 


critical markets and with the leading German scientific magazine, 

world’s most critical smokers. Dr. Gams, reviewing my theory of cli- 

matic causations, directed attention to 

the fact that the year 1925 witnessed 

great drought through Southern Scan- 

dinavia and North Germany, while the 

Flor de steppes and semi-deserts of the Cas- 

pian Basin had heavy rains and were 

covered with dense vegetation. This 

he notes is for a single year an exact 

parallel of the conditions of the Boreal 

climate, and from what I had laid 

down as a definite causation in the 

A UNITED CIGAR shifting of temperatures in massed 

ocean areas. In concluding his article, 

of the Clear Havana Type Dr. Gams states that, if my forecast 

“Internationally Famous’”’ for 1927 is sustained, this new de- 

parture in long range weather fore 

casting must be accepted or a better 
S Id 1 one offered. 

Since the evidence that climatic 

0 on y at changes do take place, as Dr. Sernan- 

der has stated, “with knife-edge sharp- 


ness” and not by the slow, almost im- 
perceptible gradations of scholastic 
theory, would it not be well to under- 
take an open-minded examination of 


the overwhelming evidence of pending 
Mail Orders CIGAR STORES climatic changes which I have accumu- 


Address: Geo. D ; lated during the past five years? 
SS Largest in the world because we serve the people best g Pp y 
; Stores Co. . 3 (AN CASHES 
Flatiron Bldg., N. Y. 3000 stores selling our cigars 
Immodiote Shipment Important Dividend Announcements 


Fresh Stock Always 
no a Note—To obtain a dividend directly 


9 
Be ‘ ee from the company the stockholder must 
RBs —_—- | __—_ have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Amount Stock 

Declared Record 

$2 Am, Br. Bov. part.$0.50 7-10 
$3 Am. St’l Found. cm.$0.75 
$8 Am, Typef’drs cm. .$2.00 
7% Am. Typef’drs pf..1%% 
$2.52 Assoc, Dry Gds.....$0.68 
7% Austin Nichols pf..1%% 


WE CORDIALLY INVITE OUR OUT-OF-TOWN FRIENDS 7% Burns Bros. pr. pf.1%% 
$4 Chic. Yell. Cab...$0.88% 


who will visit the ‘ $5 Crucible Steel cm. .$1.25 
6% DuPont deb 14% 


SESQUI-CENTENNIAL | «@he noone 


to make use of our banking offices—located in the heart $6 Gen, Motors 67 deb.$i.80 

of the city—as their headquarters, during their stay. oo io oe 

We will gladly take care of the receiving of mail and Bo Marbewalker pf. .1s6% 
telegrams, and render any other services possible. = a jes 4 

etek $6 Loutsvilio & ‘Weeh..$8,00 

NEWBURGER, HENDERSON & LOEB we hee an 

Members: New York and Philadelphia Stock Exchanges 44 ae Pr Ei on 


1512 WALNUT STREET PHILADELPHIA $2 N. ¥. Air Brake cm.$0.50 


100 BROADWAY, NEW YORK $7 Oil Well Supply pf.$1. 
$2 Pack. Motor cm....$0.50 
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Why Not Profit From 


This Favored Group? 


This Favored Group of stocks advanced persistently during the 
entire bull market 1924-25. Its stocks were profit-makers. 


Compare this Favored Group with the sugars, that weak group 
—or with shipping stocks, coal stocks, textiles. Investors in these 
groups, during the bull market, lost money. 


The Anierican Securities Service recommended stock after stock 
in this Favored Group. Every purchase showed a profit. Weak 
groups, at the same time, were warned against. 


Now— 


A special report on this "Favored Group, right- 
up-to-date, is being received by our clients. 
Certain stocks in this Group are low. 
This special report points them out— 
recommends their purchase. 


Why not profit from this Favored Group? Sample copy of 
special report free, to acquaint you with our service. Clip coupon 


at right. 


American Securities Service 








AMERICAN SECURITIES SERVICE 
Suite 1033, Corn Exch. Bldg. 
New York 


Send booklet “Making Profits in Securities,” also re- 
port on Favored Group, both free. 


Suite 1033 
Corn Exchange Bank Building 
New York City 
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A BOOM IN CANADIAN 
SECURITIES? 


(Continued from page 424) 
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millions, and mineral production with 
228 millions. Manufactured goods ex- 
ports, apart from what is comprised in 
the foregoing, was obviously secondary. 

Certain broad developments ~ have 
shown the future trend of Canadian 
development. Wood pulp production 
has risen by 10% in one year, and 
newsprint production by 15%. More 
and more this industry is being trans- 
ferred from the States to Canada. But 
1926 growth is even greater than that 
shown for 1925. For the first four 
months of this year, pulp production 
has gained 10% over the same period 
in 1925, and value of product is 18%' 
more. Value of paper products is 12% 
greater. 

In the meantime Americans stand to 
profit by this development to a great 
extent. Americans own 31% of all 
Canadian industrial investment, where- 
as Britons own only 10%. There are 
1,200 American branch factories in 
- Canada. American industrial invest- 
ment, about 400 millions in 1915 is 




























“We'll save twenty miles by going this way.” 
“IT know, but if the road ts all like this——” 


“My dear, 
on a rough road. 


with these Kelly-Springfield Flexible tires you'll never know you're 


over 2.5 billions to-day. Americans 
own 20% of all Canadian government 
funds. It is American capital that has 
helped to build up Canadian industrial 
| investment from 400 millions in 1900 
















to 3.5 billions to-day. - This includes 
both American investment in Canadian 




















enterprise, and our own branch fac- 
tories. We have far surpassed Great 
Britain in our economic significance 
for Canada, 

American investors must not only be 
wide-awake to the fundamentals of this 
great Canadian revival; they must be 
prepared to know more about the good 
and bad in its securities. For the num- 
ber of Canadian securities enjoying 
primarily a Canadian market is large, 
while there are some prizes in the list, 
there are many which are worthless 
or nearly so. 
























Too Much or Too Little? 


ARE you carrying too much insur- 
ance or not enough? 
Your need of protection is not a 
matter of guess—but a cold. mathe- 
matical problem requiring a definite 


answer. 
Have you been diagnosed by The 
Insurometer? 
Plan cheerfully submitted on re 
quest. 


HENRY H. McBRATNEY COMPANY 
100 William Street New York 


Aetna Life Insurance Company 
Hartford Connecticut 
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THE PULLMAN COMPANY 
(Continued from page 441) 
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investment issues. The amount of funds 
seeking investments of the better type 
have never been more plentiful than 
recent months. This situation has 
forced an overflow from the bond mar- 
ket into preferred and even common 
stocks of established merit. 

The rapid recovery of its investment 
status naturally attracted a consider- 
able measure of investment buying of 
Pullman, which served to counteract 
over a short period the selling which 
developed on the part of disappointed 
speculators who were counting on 4 
special distribution of some sort at an 
early date. 

The advance in the price of the stock 






























When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL S7 REET 











to the high level attained last year and 
early this year, and at a time when 
stock prices as a whole are well below 
the peak, indicates that speculative buy- 
ing has to a large extent been replaced 
by investment on the part of those not 
so much concerned with the prospects 
of immediate developments of a favor- 
able nature as they are imbued with 
confidence that in the long run there 
should inevitably be sufficient enhance- 
ment in value to compensate them for 
the current low return. 

The combination of a fundamentally 
essential business without competition, 
a proved and experienced management 
which has demonstrated ability to cope 
with changing conditions, and stability 
of earning power on a remarkably sim- 
ple capitalization, is decidedly impres- 
sive. When we add to the foregoing 
qualities the known undervaluation of 
assets, particularly as regards the man- 
ufacturing subsidiary, and the consist- 
ently strong liquid position which per- 
mits the financing of requirements 
without outside assistance, the excellent 
market performance of Pullman shares 
becomes less of a mystery. Pullman 
around 176 is in the rather unusual 
position of being unattractive for in- 
come, none too well assured of early 
profits, and yet at the same time far 
from undesirable on the basis of the 
logical evolution to be expected from 
the inherent values in evidence at this 
time. 


CORRECTION 


N our June 5 issue, in connection 

with the article “The Automobile 

Industry’s Graveyard,” we published 
a list of automobile companies (repro- 
duced from MOTOR) which had either 
completely gone out of business or 
which had suspended production of 
passenger cars. The caption attached 
to this list was: “The Record of Auto- 
mobile Companies Which Have Gone 
Out of Business.” The possibility of 
this caption’s being misconstrued has 
been called to our attention since sev- 
eral of the companies listed have merely 
quit production of passenger cars, but 
have since devoted themselves success- 
fully to the manufacture of trucks and 
buses. It is obvious that the fact that 
@ company may have suspended one 
type of production does not indicate 
that it has gone out of business. The 
list published, therefore, referred only 
to mortality of passenger car manu- 
facturers. We regret if any confusion 


has been caused in the minds of our 
readers. 





The Magazine of Wall Street has compiled 
a list of books on Speculation, Economics 
and Business subjects published by other 
companies. All of these books have been 
read by our Staff of experts and we heartily 
recommen: them to our readers. We in- 
vite further correspondence about this list. 
Address your inquiries care of Book 
Departmer::. 


=, 
JULY 8, 1996 














J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
€otton Exchange, and other leading exchanges 





STOCKS : 
COFFEE _ : 


BONDS 
SUGAR 


GRAIN : COTTON 
COCOA : RUBBER 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo New Haven Toledo Philadelphia 
Atlantic City Detroit Houston Kansas City Omaha Tulsa 


Worcester 


Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 231 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for' 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondent. In writing, 
please mention The Bache Review 






































efore you put 
your money to work— 


EFORE you invest a dollar of your money in 

any security, you should ask and receive satis- 
factory answers to a number of questions. What are 
these questions? What are the answers? Our book- 
let: “Safety and 7%” asks the questions, gives the 
answers, and tells you how to get a safe 7% yield 
on your money. Write for booklet PA-18. 


SECURITIES DEPARTMENT 


Hen erty 
& y 


60 WALL ST.) NEW YORK 
SRANCHES IN PRINCIPAL CITIES 


























San Francisco 
Banks 


Comparative figures com- 
piled from their Statements 
of Condition are published 
by us semi-annually imme- 
diately following the calls 
nearest the close of the cal- 
endar and fiscal years. Data 
on bank stocks included. 


Send for the forthcoming issue, 
“Bank Statistics No. 5.” 


LEIB-KEYSTON 


AND COMPANY 
Member S. F. Stock and Bond Exchange 


50 POST STREET 
SAN FRANCISCO 


CALIFORNIA 
SECURITIES 





MEGARGEL’S 1926 MANUAL 


South American 
Oil Companies 


Free on Request 


R: C. MEGARGEL & Co. 


34 Wall Street 


New York City 


State and Municipal Bonds 


Suitable for Bank Investments 


HIGHER-GRADE MUNICIPALS 


D 
Detreit, Mich. 
Grand Rapids, Mich. ... 


Louisville, Ky. 
Milwaukee, Wis. 
Minneapolis, Minn. ... 
Mew Haven, Conn. .. 
Oakland, Calif. 
Paterson, N. J. 
Pawtucket. R. 
Portland, Me. 


San Diego, Calif 
San Francisco 
St. Louis, Mo. 


MEMES. oo 56occcscxissconsassaccoese 
gos hbk ao bchsebeateueesces se 


Youngstown, Ohio 


All of the bonds listed are legal for savings banks investments in the three states of 
All three have extremely rigorous standards 


New York, Connecticut and Massachusetts. 


with reference to State and Municipal bonds, but it appears that their standards differ, 
and it has been found that the combined requirements of the three states ensure the utmost 
in safety. No town with less than 25,000 inhabitants has its bonds represented because, 
Every effort has been made to exclude bonds 
subject to local taxation. This list will be revised constantly, on the basis of yield. It is 
felt that the yields obtainable are as high as possible in view of the strict requirements. 


as a rule, their marketability is inferior. 





INSURANCE DEPARTMENT 
(Continued from page 452) 





porting, no children, physically o. k. all my life, 
enough cash for any emergency (equivalent of 
$10,000) and have $1,000 policy taken out when 
about 16 years old. I would not favor any policy 
which had no disability clauses of some kind. 
I served both here and in France. 

If the above information will help i? to 
help me, I will appreciate it very much.—E., S. 

We have your letter of June 8rd and 
are. making immediate reply. Life in- 
surance may be termed in short phrase 
as “A very present help in time of 
need.” You probably have not favored 
it in the past because you have not 
really understood its wide protection. 
While your wife is at present self-sup- 
porting, she may not continue to earn 
her living indefinitely. It may be that 
increased domestic duties, ill health, 
loss of position, or possibly disinclina- 





Approximate 
Maturity Yield 
1957 4.05% 
4.20 
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A 1932 
Average Yield, 4,13, 





tion to continue in business life may 
be the cause of your becoming entirely 
responsible for her maintenance. In 
any event, you would wish to feel that 
your wife had immediate provision 
made to give her ready cash to tide 
over the period of readjustment. Life 
insurance meets this need, because the 
full amount of the policy is payable to 
the beneficiary if death occurs at any 
time after the payment of the first 
premium. Moreover, claims are paid 
after receipt and approval of claim 
papers with great celerity by life in- 
surance companies—frequently within 
twenty-four hours. 

You should undoubtedly take advan- 
tage of your privilege to convert your 
government insurance, because it 1s 
cheap protection with broad benefits, 
and, moreover, premiums are reducible 
by annual dividends. It includes 4 
Disability Benefit which extends 
throughout the life of the policy, and 
there is no extra charge for this benefit. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE T 
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We have consistently recommended 
the Ordinary Life Policy when convert- 
ing government insurance as we con- 
sider it their “best bargain.” Total 
and permanent disability benefits under 
government insurance, as stated above, 
extend into old age and throughout the 
life of the insured under the Ordinary 
Life and Limited Payment Plans, 
whereas in private companies this bene- 
fit is only offered up to age 60 or 65 be- 
cause disability is so apt to occur at the 
older ages. If the lack of vitality which 
comes with increasing old age unfits 
the insured from pursuing any substan- 
tially gainful occupation, founded upon 
conditions which make it reasonably 
certain that the disability will continue 
throughout the life of the insured 
thereafter, premiums under the Ordi- 
nary Life Policy, would, of course, be 
waived and the Disability Benefits 
would become operative. 





more gas for house 
heating was sold by this 
Company in 1925 than 
in 1924, and sales of gas 
for industriai purposes 
increased 30.6 per cent 
over the previous year. 


Write for copy of 1926 
Year Book setting 
forth other interesting 
facts about this Com- 
pany and its growth. 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 West Adams Street 
Chicago, IIL. 


Serving 6,000 square miles—278 com- 
munities—with Gas or Electricity 


LT 
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Associated Gas and Electric 
System 


Founded in 1852 


Two Decades of Group Service 


It is now twenty years since the Associated Gas 
and Electric Company was incorporated (March 19, 
1906). Nearly all the growth in the electric light 
and power industry (over 92% in K.W. hour output) 
has taken place during this period. 

Today 65% of industries are electrified. Over 
10,000,000 housewives have electric flatirons, 
4,000,000 have electric vacuum cleaners and nearly 
3,000,000 have electric washing machines. Twenty 
years ago none of these existed. 

In 1906 the Associated Gas and Electric Company 
was organized to bring together several local plants 
under common supervision. The oldest of these 
plants was established in 1852 and 14 prop- 
erties, now a part of the Associated System, have 
been in operation for more than 35 years. 


In 1906 the Associated System served about 8,- 
000 customers in less than 20 communities. Today 
it serves 330,000 in over 1,000 communities. 


Group supervision in the utility field is a recent 
development, chiefly of the last ten years. The in- 
corporation of the Associated Gas and Electric Com- 
pany in 1906 therefore places it among the older 
organizations in this field. Group service has 
greatly helped to make possible the rapid growth 
that has occurred. 


For information concerning facilities and securities of the 
Associated Gas and Electric Company 


Write to its subsidiary and ask for our booklet, 
“Interesting Facts.” 


Associated Gas and Electric Securities Company 


Incorporated 
61 Broadway New York 


























8% Safety 87% 


This can be had in our 
PREFERENCE 
CERTIFICATES 


which have as_ security behind 
them Cash and Mortgages in the 
amount of almost two times their 
par value. All mortgage holdings 
are located in New York and 
Brooklyn. These certificates are 
a direct first’ Lien on our entire 
assets. 
Issued in Multiples 
of $10 per certificate 


Write or Call for full particulars. 
The North American Mortgage 
and Building Corp. 

299 Broadway NEW YORK 








GEORGE M.FORMAN 
& COMPANY’ 


Investment Bonds Since 1885 


6 to 62% 
First Mortgage 
Real Estate Bonds 


Soundly secured 


112 W. Adams St., Chicago 
100 E. 42nd St., New York 


Pittsburgh Minneapolis Des Moines 
Springfield, Ill., Peoria, Ill. 








New York Joint 
Stock Land Bank 


Organized May 2, 1922, 
to loan money against 
first mortgages on im- 
proved farms in New 
York and _  Pennsyl- 
vania. The loans out- 
standing approximate 
only 35% of the value 
of the mortgaged 
farms as appraised by 
Government appraisers 
and by the bank’s own 
appraisers. Approxi- 
mately 90% of the loans 
are made in New York 
State. 


New York State 


New York ranks sev- 
enth among the states 
in total value of farm 
crops. The value of 
New York farms repre- 
sents a capital invest- 
ment in land and build- 
ings alone of $1,368,- 
453,738. 


New York Joint Stock 
Land Bank 


5% Farm Loan Bonds 


are secured by the first 
mortgages on farms in 
New York and Penn- 
sylvania and are free 
from Federal and 
State income taxes. 
We own and offer 
$500,000 of these bonds, 
and are prepared at all 
times to quote the mar- 
ket on the various 
issues of this bank. 


Circular MW upon request 


Clark Williams & Co. 


160 Broadway 
New York 











Bank and Insurance Stocks 


Quotations as of Recent Date 


NATIONAL BANKS: 


American Ex-Pacific (18A) 
Chase (20A) (D 
Chatham & Phenix (16) 
Chemical (24) 

City (20A) 

Commerce (16) 

First (N. Y¥.) (100A) 
Hanover (27) (F) 
Park (24) 

Public (16) 

Seaboard (16 


TRUST COMPANIES: 


Bankers (20) 

Bank of N. Y. & Trust Co. (22).. 
Brooklyn (30) 
Central Union (33) 
Empire (16) 
Equitable (12) 
Farmers’ L. & T, 
Guaranty (12 
Irving-Columbia (14) 
Manufacturers (20) 
New York ( 


STATE BANKS (NEW YORK): 


America =. 
Corn Exchang 
Manhattan ey 
State (16) 
United States (10) 


INSURANCE COMPANIES: 
Aetna Fire (24) 
Aetna Life (12) 
§ *Fidelity-Phenix (6) 
l*Continental (6) 


Glens Falls (1.60) 
Globe & Rutgers (28) 
Great American (16) 
Hanover (5) 
Hartford Fire 
§*Home (18) 

1 *Carolina (1) 
Milwaukee Mech. 
National Fire (20 
Niagara (10) 

{ *North River (4) 
l*United States (4,80) 
Stuyvesant (6) 
Travelers (20) 
Westchester (2.50) 


SURETY AND MORTGAGE COMPANIES 


American Surety (8) 
National Surety (9) 
Lawyers Mortgage (14) 
Mortgage Bond (8) 


JOINT STOCK LAND BANKS: 


Bankers of Milwaukee 
Chicago (10) 

Dallas (10) 

Denver (8) 

Des Moines (4E) 
First Carolina (8) 
Kansas City (10).... 
Lincoln (9) 

St. Louis 

Southern Minnesota 
Virginia (.50B) 


(A) Includes dividends from Securities Com- 
pany. (B) Par $5. (C) Par $50. (D) Ex-rights. 
(E) Annual rate not definite. Based on Jan, Ist 
=. *Members same group. (F) Ex-divi- 
end, 





ANK and Insurance stocks have 
had a quiet market with few con- 
siderable advances or declines. 

Joint stock land bank stocks have shown 
some weakness. This has excited some 
comment because of a bullish factor in 
the shape of a modification of the fam- 
ous real estate ruling last winter of the 
Federal Farm Loan Board. Instead of 
holding that real estate possessed by 
joint stock land banks was not to be 
treated as an asset that could be used 
as a basis for dividend payments, the 
board has greatly liberalized this rule, 
and permitted such valuations for such 
purposes, to a limited extent and de- 
pendent upon semi-annual appraisal. 
Undoubtedly this modification would 
have stimulated the price of Joint Stock 
Land Bank stocks if it were not for the 
skepticism, which is widespread, as to 
continuance of present high dividend 
rate by several of the larger banks. 
Bankers of Milwaukee has not payed its 
July 1st dividend, and it is understood 
that at least three other large banks 
may not continue the present rate, al- 
though this is not yet certain. Des 
Moines will probably try to continue 
its rate. Denver, Dallas, First Caro- 
lina, Lincoln, St. Louis and Virginian 
undoubtedly will declare their July 1st 
dividend at present rates. New York 
Joint Stock Land Bank will initiate 
10% annual dividend. This is the first 
dividend initiation this year. In view 
of the uncertainty as to rate of dividend 
by several larger institutions the mar- 
ket has weakened. As a matter of fact 
the building up of surpluses by the Joint 
Stock Land Banks is proceeding at a 


good rate, and all of the important. 
banks are being strengthened greatly. 
It would pay the cautious investor to- 
buy several whose balance sheets show 
progressive gains, despite a more con- © 
servative dividend policy. Joint Stock 
Land bank stocks are to-day cheap, and 
represents one of the few really under- 
valued groups. Of course, advance in 
values in a field where skepticism has 
ruled for six months will not take place 
immediately, but this is a real oppor- 
tunity for the “panic buyer.” In the 
meantime such banks as Denver, Lin- 
coln and St. Louis will show good yields. 
Hence speculation in these stocks is 
attended with a handsome income while 
awaiting gains in price. 

Real Estate activity is continuing, and 
so the recent acceptance of 16 millions 
of mortgages by so conservative a com- 
pany as Lawyers Mortgage has fo- 
cussed attention on the Mortgage Com- 
pany stocks. Selling on a 5% basis, 
the belief in the possibilities of a higher 
dividend rate is probably the motive 
back of much of the buying of Lawyers. 
Mortgage. However, the Lawyers. 
Mortgage Company is more likely to 
conserve its funds after its recent cap- 
ital increase. It has never ceased to 
warn of a possible reaction in real es- 
tate values and the need of equipping 
a sound company for such a recession. 
Hence it is in the increased surplus ra- 
ther than in liberal disbursements that 
the future worth of Lawyers Mortgage 
is likely to rest. Whenever the stock 
dips below 270 it is very attractive. 

Mortgage Bond Co. does a diversified 
mortgage business, primarily on smaller 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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FIRST CAROLINAS 
JOINT STOCK 
LAND BANK 


CAPITAL STOCK 


Inquiries Invited 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE —— NEW YORK 
TELEPHONE - HANOVER 4335 





residences. Its operations extend over 
many cities, primarily in the South 
and West. Lawyers Mortgage con- 
fines its operations to New York City 
and vicinity. Both intensive and ex- 
tensive mortgage companies have wide 


. scope and much safety, and it is the 


soundness of their management rather 
than the geographical factor that is 
important. 





MAGMA COPPER CO. 
(Continued from page 456) 











equivalent to $2.22 on the 245,165 
shares then outstanding. Last year the 
figure was increased to $956,649, or 
$2.84 on 410,000 shares. The balance 
available for the stock will be consid- 
erably enhanced through the elimina- 
tion of interest charges on funded and 
floating debt. 

Magma’s_ possibilities marketwise 
naturally depend in large measure up- 
on how soon copper metal can be es- 
tablished sufficiently above the 14 cent 
level to permit a wider margin of 
profit. With its operations so well co- 
ordinated and its finances simplified, 
the company has little to lose and much 
to gain, not only from a bigger spread 
between costs and revenues, but also 
in connection with the surplus capacity 
as yet unutilized. At 38 paying $3 
dividends, the current yield of almost 
8% renders the stock attractive. 
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’ mortgage loans. 


Guaranteed 
8% Bonds 


We endorse each bond guaran- 
teeing interest and principal, 
which we collect and pay 
promptly. Bonds are secured 
by first mortgages on centrally 
located office buildings, com- 
mercial property, hotels and 
apartments in Florida worth 
twice amount of loan. We sell 
individual 8% mortgage loans 
known as “standard life insur- 
ance company loans.” Many 
insurance and trust companies 
purchase our securities. Our 
company, established seven 
years ago, specializes in first 
Interest pay- 
able New York City if desired; 
titles insured by New York 
Title and Mortgage Company. 
Booklet MW gives full partic- 
ulars. 


Palm Beach 
Guarantee 
Company 
Net Assets Over $1,300,000 
Guaranty Building 
West Palm Beach, Florida 

















E. S. Evans & Co. 


Class B Common Stock 


Paying regular 
and extra divi- 
dends amounting 
to $3 per share 
annually. 


Price $25 


Special circular on request. 


CHARLES D. ROBBINS & Co. 


Members New York Stock Exchange 


44 Wall Street 
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Rubber 


Weekly 
Market Letter 


on request 











HENDERSON, 
HELM & Co. 


INC. 








Rubber Exchange of New York, Inc. 
Rubber Exchange Clearing House, Inc. 


44 Beaver St. New York 
Phone Bowling Green 6200 
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The name LEVERICH has been suc- 
cessfully identified with Brooklyn Rea: 
Estate operations for over 70 year- 


Ask for Our 
Booklet! 


612% 


With the Leverich 3 
Factors of Safety 
as your Protection 


No other first mortgage 
real‘ estate issues that we 
know of carry all Three 
as a group and so com- 
pletely protect your funds. 
No.intelligent investor 
should expect less from any 
offering of this character. 


Tear Off and Mail Now 
for Booklet K-10 





SY |e 
& 
CORPORATION 
Capital Stock $5,000,000 
Leverich Building 
143 Montague Street, Brooklyn, N.Y.C. 

















‘ AVERAGE Price OF 40 BONDS — 
For Reinvestment 15 WW 7 —1072—— 1923 — 1924 ——1925 —y— 1926 


of Funds 


We suggest the following 


securities now selling at a a Se ane a= a a 25 RAILROADS 
8 INDUSTRIALS 


attractive prices to yiela i as ! 4 STREET RAILWAYS 
. at = 2 PUBLIC UTILITIES 


about the returns noted: 1 MUNICIPAL 


BONDS __ U.S.GOVERNMENT BOND AVERAGE 
FLORIDA POWER ee —— 8 8 — 5 ——— — 2 


AND LIGHT 
Ist Mtge. 5s, 1954. 5.35% 


CONTINENTAL GAS 
& ELECTRIC 
Sec. 6%s, 1964 .... 6.25% 


REP. OF URUGUAY 
Ext. S. F. 6s, 1960. 6.25% 


PREFERRED STOCKS MARKET STATISTICS 


INDIANAPOLIS POWER 

& LIGHT N. Y. Times 

=) ae 7.37% N.Y.Times Dow, Jones Avgs. 50 Stocks 

40 Bonds 20Indus. 20 Rails High Low Sales 

PACIFIC GAS Thursday, June 10. 87.79 145.95 111.57 121.82 120.61 1,281,730 
& ELECTRIC Friday, June 11... 87.94 = 147.21 112.62 122.58 121.28 1,559,770 
Non-Cal. 6° Saturday, June 12. 87.95 148.61 112.68 123.25 122.18 858,573 
on-Cal. 6% . Monday, June 14... 87.90 150.13 112.41 124.03 122.64 2,024,136 
Tuesday, June 15.. 87.83 149.37 112.05 128.92 122.69 1,910,848 
Wednesday, June 16 87.76 151.31 112.03 124.36 122.89 2,014,777 
Prices and full details upon request Thursday, June 17. 87.73 153.44 112.70 126.20 124.07 2,429,750 
Send for Circular MW-6 Friday, June 18... 87.65 151.92 112.37 126.47 124.13 2,278,612 
Saturday, June 19. 87.67 153.33 113.31 125.68 124.35 934,260 
Monday, June 21.. 87.66 154.03 113.68 126.61 125.12 1,885,267 
Tuesday, June 22.. 87.72 153.54 113.63 126.70 125.32 1,825,506 
Fred’k Southack & Wednesday, June 23 87.79 15145 113.56 12612 124.32 1,673,372 
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100 Firms in the Gen- 
eral Motors Co. 
Building, Detroit, 
use Globe-Wernicke 


TRADE TENDENCIES 











equipment. 
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The face of every G-W 
Angular Tab in_ the 
drawer is upturned to 
meet your eye. 


Whose Fault P 


An important and impatient cus- 
tomer called up over “long dis- 
tance.” In his office the president 
sat waiting, w-a-i-t-i-n-g, WAIT- 
ING! Outside three clerks were 
frantically hunting, hunting, hunt- 
ing for a contract that could not 
be located. “It must be in the file, 
but where?” And so the day was 
utterly ruined. 


Globe-Wernicke 


For the very reason that it is the 
most elaborate of all filing systems, 
the G-W “Rainbow” Safeguard is 
also the simplest and fastest, repre- 
senting a striking paradox. 


Alphabetic, Numeric, Geographic 
and Subject guides—any of these 
may be combined in a_ single 
scheme or arrangement in one 
drawer or expanded to fill a big 
battery of cabinets, old or new. 


Selection by color speeds up filing and 
facilitates finding. Vari-colored angu- 
lar tabs of transparent celluloid at 
tight or left ends or staggered across 
the top edges of the durable press- 
board guides, give to the Safeguard 
“Rainbow” System its name. 


There is a G-W expert near you. 
Let him solve your filing problems. 
Send the coupon for his name and two 
valuable booklets: 


THE GLOBE-WERNICKE CO. 
Cincinnati, Ohio 


MAIL THIS COUPON 


THE GLOBE-WERNICKE CO. 

Box 68, Cincinnati, Ohio 
pease send booklets marked with X 
eliow. 


oO “Eliminates Waste—Everything 


Complete, 
O “New G-W Steel Office Equipment 
Catalog.” 
Name .... 
Address 
Ulty ... 
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the present time the Steel Corporation 
is operating at 87% of theoretical 
capacity. 

Iron prices are lower in some dis- 
tricts. Orders have been: received in 
large quantities; and there does not ap- 
pear to be any abatement as yet. Sales 
are running ahead of previous totals; 
and inquiries are increasing in num- 
ber. The interest displayed by dealers 
is largely the result of current low 
prices. Many consumers are covering 
their requirements for the _ third 
quarter. 





FERTILIZER 











Industry Experiences Depression 


In the fertilizer year drawing to a 
close this month, the industry cannot 
be said to have enjoyed the same degree 
of prosperity that obtained during 
1925. It is indicated that total tonnage 
sold will prove to be considerably 
smaller than last season. 

Whereas sales have been in good vol- 
ume in the North and West, the cotton 
belt, which is the great fertilizer con- 
suming section, has been a disappoint- 
ment. Restricted credit, as a result of 
a bumper cotton crop in the face of a 
falling market, resulted in curtailed 
buying and turned a favorable winter 
into a discouraging spring for many of 
the companies. 

Furthermore, the situation shows no 
immediate prospects of bettering itself. 
A second large cotton crop is antici- 
pated, as well as a 5 million bale carry- 
over. Cuba cannot be expected to come 
into the market as heavily as usual in 
view of her over-production of sugar 
and subsequent curtailment of acreage. 
In fact, export of fertilizers generally, 
if it follows the trend of our export 
markets, cannot be counted on to reach 
a high tonnage. 

Despite these developments and pros- 
pects, however, prices have been main- 
tained throughout the greater part of 
the season, the inevitable downward 
trend not manifesting itself until last 
month, when heavy stocking became 
evident in resales. Sulphate of am- 
monia weakened first, to be followed by 
nitrate of soda. The scale of prices 
for this material, recently announced 
for the coming year, averaged 11 to 15 
cents less per 100 than 1925. With the 
easing of the labor situation in Florida, 
contemporaneous with the recession of 
the boom, it is anticipated that phos- 
phate rock prices will also decline. 

It is to be hoped that these lowering 
prices, in some measure, will alleviate 
the position of the manufacturers of 
finished goods in contending with a con- 
stricted market. 


(Please turn to next page) 











Extra pleat, giving 
50% more expansion 
at top than at 
bottom, allowing 
free and quick. 
reference. 


Access 


to the contents of a “Vertex” File 
Pocket is made possible through an 
exclusive patented feature—the kant 
gusset—which not only confines the 
papers compactly at the bottom, but 
gives the extra expansion at the top 
for ready reference. 


Uericx 
FILE POCKETS 


have many other advantages over 
ordinary flat folders. They always 
stand upright in the filing cabinet 
with their index tabs in plain view 
and will hold three, thirty or three 
hundred letters with equal facility. 
The condition of your files will show 
you the need for “Vertex” Pockets. 











Mid-year transfer time is a good 
time.-to give them a trial. Send 
today for a free trial pocket, which 
will be sent you without expense 
or obligation. 


Please send for examination and trial a 
free sample of Bushnell’s Paperoid 
“VERTEX” File Pocket, as described in 
July 3 Magazine of Wall St. 


Name of Firm 
Address 


Name and Position of Person Inquiring 


To Alvah Bushnell Co., Dept. K. 
925 Filbert St. Philadelphia, Pa. 
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FACTORY FOR SALE 


—ADAPTABLE TO ANY INDUSTRY— 


LOCATION—This ideal factory, occupying 
over 100,000 sq. feet of space, is situated in 
the midst of Philadelphia's largest industrial 
district, 30 minutes to center of city by ele- 
vated. 

TRANSPORTATION—Excellent accommoda- 
tions, only 1 square from P. R. R. Freight 
Station. 

ADAPTABILITY—Constructed entirely of 
brick, this desirable factory is arranged in 
four separate units, consisting of—1 five 
story building, 1 four story building, 2 three 
story buildings (one with basement), 2 
warehouses and garage. Offices adjoin main 
building. 

The entire factory, painted thruout, is in ex- 


cellent condition, up-to-date fire protection, 
elevators and other facilities in keeping 
with its modern construction. The arrange- 
ment of four separate units adequately per- 
mits the operation of four separate factories 
if desired. In one or four units this factory 
ean be used to great advantage for any 
kind of industry. 

CENTRAL HEATING AND PLUMBING—A 
vacuum low pressure, central heating system 
and a central plumbing system, both in 
thoroughly good condition. 
INVESTMENT—From an investment point of 
view, this property offers an excellent oppor- 
a. for appreciation, it being so centrally 
ocated. 








This is a. modern factory in every respect, adaptable to any industry and at a price 
commensurate with the fact, that the present owners are moving the base of their 
operations. 


For further information, write to C. C. Jeremiah, Secretary 
THOMAS HENRY AND SONS, INC. 
P.O. Station E, Philadelphia, Pa. 





























Puts - Calls - Spreads 
Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 
Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway New York 


Telephone Hanover 8350 

















Are You Posted on All 
of Yesterday’s Closings? 


All financial and commodity markets 
are covered every day in the 


Chicago Tourn! of Commerce 


12 East Grand Avenue, Chicago 


ae Please mail Chicago Journal 
SUBSCRIPTION RATES of Commerce: 


Chicago & Suburbs, $1.25 month C one month $1.25 
Ue & & Canada.... 1.00 month FE] one month $1.00 














coer pretty ne rer for which I enclose my check. 
NAME ..... ee Pee eer hoe ore eee ee ee ee ° 
ADDRESS ....... ed Sp Oe ep nr eee ee ee Tees. . 








RAILROAD EQUIPMENT 











Situation Improves 






Insofar as the locomotive companies 
are concerned, equipment orders have 


shown considerable improvement. 


Or- 


ders for the current year to date are 
well ahead of 1924. This comparison, 
unfortunately, cannot convey more 
than moderate encouragement, how- 
ever, since 1925 was a notoriously slow 
year for these concerns, as well as the 
freight car builders. Business with the 
latter has failed to follow the lead of 
locomotive buying, although there has 
been some improvement in this quarter 


also. 


The sustained dullness in freight car 
demand is based upon factors that are 


now quite familiar. 


That is to say, 


the carriers are applying intensive 
thought to the problem of loadings and 


keeping equipment is in such excellent . 


condition that there has not yet de- 
veloped a need for extensive replace- 
ments. Inasmuch as buying was light 
during most of 1925, the car makers 
are operating with a rather slender 
backlog of unfilled orders. Signs of a 
marked turn for the better are still 


wanting. 


With the locomotive producers, on 
the other hand, operations have in- 
creased to approximately 50% of capac- 
ity. While this is not a satisfactory 
rate, it is a material improvement over 


previous performance. 


Moreover, the 


steady increment of new orders in 
recent months has brought about expan- 
sion in unfilled orders and introduced: 


greater stability. 


Earnings, accord- 


ingly, should tend to show some im- 
provement and production will prob- 
ably be sustained around prevailing: 


levels during the next few months. 





Commodities 
COTTON 


Pending the official gov- 


ernment report on July 
2nd, speculation as to the size of the 
crop has been restrained. The prevail- 
ing low prices have led to an inade- 
quate export demand, and the menac- 
ingly large carryover apparently indi- 
cates little other than bearish conclu- 
sions. Hence, the crop forecast is: 
looked forward to by those who seek 


a less dark statistical situation. 


Un- 


fortunately it appears that condition of 
the crop is as good this year as last, 
and acreage planted almost as much. 
Unless weather conditions alter radi- 
cally, and weevil emergence becomes 
more serious than is at present indi- 
cated, there can be little doubt that 
cotton will attain still lower levels. 
Great interest has been excited by the 
formation of a Cotton Textile Institute 
to stimulate a greater range of domes- 
tie uses and a large export, but the 
effects of such activities would not be 
relevant for present crop. Government 
report will be made in a new form. 
One will assume crop size on basis of 
June 25th condition times acreage, the 
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second will be based on maximal crop 
as in 1925 and the third on minimal 
crop as in 1921. Government forecasts 
will thus be less hard and fast, and, 
hence, not be looked forward to too 
eagerly by speculative interests. An 
opinion vote is due within a fortnight 
on the legitimacy of southern delivery 
on New York contracts. Many critics 
have held such provisions illegal. 

Carryover of 5.75 million bales (in- 
cluding linters) and forecast crop of 
15.6 million bales give a sombre tone 
to the market, although straddles be- 
tween deliveries shifts the picture at 
times. Spot centers around 18.55 cents, 
July, 18.07, October, 16.73, December, 
16.68. 


After a temporary bearish 
holiday, due to world situ- 
ation, recent estimates of European 
crop indicate that exports will play a 
decisive role in American crop this fall. 
Hence, the earlier gloom has given way 
somewhat, but wheat has not yet at- 
tained attractive levels. The near de- 
liveries were eagerly bought. Failure 
of the Haugen Bill, resulted in a three- 
cent break, however. July certainly 
looks stronger, and should be watched 
closely. Market, July, 1.37, September, 
1.34, December, 1.36, 


WHEAT 


CORN It is getting to be an axiom 

that the corn market can 
never improve. Apparently, the corn 
grower has lost hope as the focal point 
of agrarian discontent is the corn belt, 
despite attractive hog prices. Cer- 
tainly at 69 cents for July, 75 cents for 


September and 77 cents for December, - 


the prospects for as large a planting 
next year are greatly diminished. Ac- 
cordingly December will bear watching, 
as a radical change in corn values is 
likely to be a feature of the fall and 
the distant deliveries will reflect such 
a radical change almost immediately. 





Short Term Loans 


Netting 8% 


First Mortgage Issues 
Maturing 2-5 Years 





Correspondence Solicited 





Florida Bond & Mortgage Co. 
Theo. G. Houser, Pres. 


First Trust Bldg. 
Miami, Fla. 








Bank Stocks 
Gilbert Eliott & Co. 
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~ Complete Your 


Financial Library 


At LESS than the Special 
Discount Price of $15.50 
(Regular Price $23.75) 


You can deduct from your remit- 
tance the full price paid by you 
for the books you already have. 


If, for example, you paid $5.00 for Volume I of 
Studies in Stock Speculation and $3.75 for How I Trade 
and Invest in Stocks and Bonds we will credit you with 
$8.75 and send you “Studies in Tape Reading,” “Fourteen 
Methods of Operating in the Stock Market,” “Financial 
Independence at Fifty” and “Studies in Stock Specula- 
tion,” Volume II, our new book on Security trading 
for $6.75. 

—What These Books Will Do for You.— 


They will 
—Enable you to put your investments on a Business 
basis. 
—Teach you how to detect security bargains. 


—Tell you how to let your profits ride, while cutting 
your losses short. 


This is the most unusual offer ever made by us. We cannot 
accept orders after July 17. Take advantage of this money 
saver NOW by filling out the coupon below. It will take you 
but a minute and we assure you it will be a minute well invested. 


Special Combination Credit and Order Coupon 


This form must be filled in to get the books necessary to 
complete your library. 


MAGAZINE OF WALL STREET 0 All orders sent C. O. D. if desired 
42 Broadway, New York City, N. Y. (to Continental U. S. A. only). 


Gentlemen: 


CREDIT MEMO ORDER COUPON 

Credit me with $ I enclose $ which with the 
(insert the price paid for previous books) credit I have totals $15.50. ‘ 
which I have paid on books checked below. Send me the books I have checked below. 
C] Studies in Stock Speculation Vol. 1. () Studies in Stock Speculation Vol. 1. 
C) How I Trade and Invest. CJ Studies in Stock Speculation Vol. 2. 
OJ Fourteen Methods of Operating. CL] How I Trade and Invest. 
(1) Studies in Tape Reading. CJ Studies in Tape Reading. 
(] Financial Independence at 50. (J Fourteen Methods of Operating. 
C] You and Your Broker. C) Financial Independence at 50. 


Price of Library 


less credit 


Balance (enclosed herewith) 
N. B.—Credit can be allowed only for the books listed above. In the 
event that you have purchased all books but Volume two, we will send 
you this book for $3.75. 













Bonner, Brooks & Co, 


Investment 


Bonds 


























Our Statistical Department 
will be glad to analyze 






your present holdings 





or contemplated purchases. 




















New York 














Lendon Bosten 



























QUICKLY BUILDS INCOMES 


, ey 
An enviable income can be quickly 
built by the occasional purchase of 
$100 to $1000 First Mortgage Bonds, 


secured by income-paying city busi- 
ness property, independently, con- 











servatively appraised at practically 
100% more than amount of mortgage 
loan. 





Underwritten and protected by 








Filer-Cleveland safeguards. Refer- 
ences: all . Send cou- 
write for “8% AND 





pon or 
SAFETY” booklet. 
(Established ms Incorporated 






THE Firer-PLeveLanp PomPaANy 
307 Bedford Bldg., Miami, Fla. 



























SHOULD AUTOMOBILE ACCES- 
SORY STOCKS BE BOUGHT 
NOW? 


(Continued from page 446) 





fortable financial position has been 
maintained. 

While carburetors form the main 
product, attempts have been made to 
broaden the field of activities. An 
automatic windshield wiper is now on 
the market. The Stromberg Research 
Corp., a subsidiary, is constantly en- 
gaged in efforts along these lines, and 
additional products should be developed 
from time to time to enhance and fur- 
ther stabilize earnings. 

On the basis of past record alone, 
Stromberg would seem entitled to a 
higher market valuation. The yield of 
nearly 10%, however, reflects dangers 
in connection with possible future in- 
roads on the business on the part of 
motor car manufacturers. 





IS OUR BANKING SYSTEM BE- 
COMING DEFECTIVE? 
(Continued from page 421) 

















which national banks may consolidate 
with state banks; authorizes increase 
of capital by the application of stock 
dividends; puts a member bank on the 
same borrowing ratio with a reserve 
bank as a patron of the former is to it; 
that is, it enjoys the same modifica- 
tions of the limit of 10% of its capital, 
applicable to loans to it as from it; 
extends somewhat the capacity of a 
single bank to loan to a single borrower 
by making exceptions as to what shall 
be considered a borrower’s indebted- 
ness in that connection. The national 
banks are given an indefinite charter 
life during good behavior instead of 
ninety-nine years as formerly, which 
strengthens them in their trustee and 
other fiduciary relations, that predi- 
cate corporate long life. There are 
other improvements which I shall not 
pause to mention. 

The Federal Reserve Act is also 
amended in some minor particulars, 
and in one major aspect—and that is 
that the system itself is extended for 
fifty years after 1934, when its present 
charter rights expire; thus giving the 
country assurance that its currency and 
credit circulatory system will be firmly 
maintained for near sixty years. 

Every proposal embodied in the Mc- 
Fadden bill is constructive of and help- 
ful to the national banks and the Fed- 
eral Reserve System. Everyone will 
contribute to the strengthening of the 
banks to the end that they may main- 
tain themselves fit and strong and im- 
part their vigor to the great system of 
which they are an integral part. These 
reforms are of the utmost importance 

(Please turn to page 492) 
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We help_— 


people to become 


Write systematic savers and 
for home owners. Since 
— 1890 we have paid 


on savings, dividends 


5% and 6% 


RAILROAD BUILDING 
&@ LOAN ASSOCIATION 
441 Lexington Ave, New York, N.Y, 














Why not securities 
from Ecuador ? 


When planning diversification for 
your investments, do not overlook the 
< Agliaateaeg of geographical distribu- 
ion. 

Upon request, we shall be glad to 
prepare for you a special report con- 
cerning a few standard issues en- 
titled to a high grade rating. 

This report will be sent free of 
charge and will not obligate you in 


any way. 
BANCO DE DESCUENTO 
Guayaquil Ecuador 


“Just the Bank You Need” 
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THE WALL STREET CHART 

: (Copyrighted) 

Is a STATISTICAL and ANALYTICAL 

comparison of 100 companies whose 
shares are listed on the 


NEW YORK STOCK EXCHANGE 


Invaluable for Bankers, Brokers, Traders 
and Investors 


$1.00 Postpaid 
NATIONAL SECURITIES CORP'N. 


250 St. Joseph St., Quebec, Canada 
=XEXEREREREREREREEREREEEMEERREREREREEEEO 


preter ero 
Curb Securities 
We offer out-of-town Banks, Brokers 
and private investors, our unexcelled 
facilities fcr executing orders in 


Curb securities and invite correspondence 
on this subject. 


Abrahams, Hoffer & Co. 


Members N. Y. Curb Market 


29 Broadway New York 


Telephone Bowling Green 1350 


















Dividends 





CHICAGO PNEUMATIC TOOL CO. 
Dividend No, 85 - . 
A quarterly dividend of one an one- 
quarter percent has been duly declared 
on the Common Stock of this Compa ys 
payable July 26, 1926 to stockholders ; 
record at e close of business July +» 
ae J. G. GRIMSHAW, Treasurer. 
New York, June 24, 1926. 















All of these bonds have been sold. 


$30,000,000 
United Steel Works Corporation 


(VEREINIGTE STAHLWERKE AKTIENGESELLSCHAFT) 


25-Year 612% Sinking Fund Mortgage Geld Bonds, Series A 


With Non-detachable Stock Purchase Warrants 


To be dated June 1, 1926 i Due June 1, 1951 


Interest payable June 1 and Decemrber 1. Principal and interest payable in New York at the office of Dillon, Read & Co., in United States gold coin of 
the present standard. Bondholders may, at their option, collect principal and interest in London at the office of J. Henry Schroder & Co in Pounds 
Sterting at the buying rate for sight exchange on New York on the date af presentation for collection. Coupon bonds in denomination of $1,000, regis- 
terable as to principal only. Callable as a whole, or in part by lot, on any interest date, after thirty days’ notice, at the following prices and accrued 
interest : to and including June 1, 1931, at 105; th fter to and including June 1, 1936, at 103; thereafter to and including June 1, 1941, at 101; there 
after prior to maturity at 100. The National City Bank of New York, American Trustee. Dar dter und Nationalbank K ditgeselischaft 
auf Aktien, German Trustee. F 


Principal and interest payable, to others than citi and id of G , without 
deduction for any taxes, past, present or future, levied by German Governmental authorities. 











The corporation agrees to provide a sinking fund sufficient to retire the entire issueof Series A bonds 
by maturity, by semi-annual call by lot (first redemption December 1, 1926), at 100 and interest, at 
the annual rate of $600,000 to and including December 1, 1938, and of $1,800,000 thereafter to maturity. 


From thetr letler to us, Carl Rabes, Esq.,and Dr. Oskar Sempell, Managing Directors of United Steel W orks Corporation, summarize 


as follows: THE COMPANY 

United Steel Works Corporation, which has contracted to acquire the principal fixed assets (except certain coal properties), 
the good-will and businesses of four leading coal, iron and steel concerns in Germany, viz., Rheinelbe Union, Thyssen, Phoenix 
and Rheinstahl, will be the largest industrial unit in Europe and one of the largest manufacturers of iron and steel in the world, 
ranking in productive capacity second only to United States Steel Corporation. Its coal properties will be among the largest 
in the world, with respect to reserves and present productive capacity. United Steel Works Corporation has operated these 
properties since May 7, 1926, and is at present producing approximately 40% of the entire German steel production and 
employs about 164,000 persons. SECURITY 

These Series A bonds, limited to $30,000,000, will be the direct obligation of the corporation, secured, in the opinion of counsel, 
by mortgage on fixed assets valued by Mr.H.A. Brassert, American consulting engineer, at $537,671,800 (including real estate 
and coal reserves), subject to about $70,600,000 of underlying obligations, including approximately $29,460,000 obligations 
under the Dawes Plan based on existing assessments. Against the properties presently to be mortgaged there may be issued 
(ranking equally with Series A bonds) a total of $105,000,000 of bonds, including the $30,000,000 Series A bonds, the equiva 

lent of about $30,000,000 of bonds proposed to be presently issued abroad, payable in foreign currency, and $41,180,000 of 
bonds reserved to refund underlying obligations. The valuation of $537,671,800 equals about 4 times the sum of all underlying 
obligations (including existing obligations under the Dawes Plan), these $30,000,000 Series A bonds and all other bonds ranking 
equally therewith (except bonds reserved to refund underlying obligations) issuable against the properties presently to be 
mortgaged. 

The pro forma opening balance sheet of United Steel Works Corporation, as of April 1, 1926, as certified by Messrs. Price, 
Waterhouse & Co., adjusted to give effect to the issue and sale-of the $30,000,000 Series A bonds and application of proceeds, 
shows current assets of $86,799,087, including over $22,000,000 of cash, and current liabilities of $16,629,504,—a current ratio 
of more than five to one. ESTIMATED EARNINGS 


As United Steel Works Corporation is not acquiring all the properties of each of the vendor companies and as the operation 
of the properties is being completely reorganized and unified, past earnings of the vendor companies while separately operated 
are not fairly indicative of the present earning power of the corporation. Mr. Brassert estimates that under the changed basis 
of operation net earnings of United Steel Works Corporation after depreciation, depletion and all other charges except imterest, 
payments under the Dawes Plan and profits taxes, for the five years 1927 to 1931 inclusive, will average $28,311,358 per 
annum, or more than 3 times the sum of the annual interest charges on these $30,000,000 Series A bonds, on the bonds 
(about $30,000,000) proposed to be presently issued abroad, on existing underlying liens and estimated maximum annual 
payments under the Dawes Plan. This estimate makes no allowance for benefits expected to accrue to the German iron and 
steel industry upon stabilization of French and Belgian currencies, which Mr. Brassert believes will increase estimated earn- 
ings approximately 20%. INDENTURE PROVISIONS 
Bonds in addition to the above $105,000,000 principal amount and ranking equally therewith, may be issued in series up to 24 
of cost or fair value, whichever is less, of additional fixed assets to be mortgaged, subject to indenture restrictions as to earn- 
ings and otherwise; bonds of the several series may differ ag to maturity dates, interest rates, redemption, sinking fund, 
provisions for payment of principal and interest in different currencies and in such other respects as may be provided in 
the indenture; certain provisions of the indenture may be changed on vote of 85% of bonds then outstanding; all as may be 
more fully stated and defined in the indenture. 

PURPOSE OF ISSUE 
The proceeds from the sale of Series A bonds will be used for the completion of construction in process, for additional working 
capital and other corporate purposes epic: ohn i 
Each Series A bond will carry a non-detachable warrant, entitling the holder, on or before July 1, 1929, to purchase one 
share (par value 1,000 Reichsmarks) of common stock of United Steel Works Corporation for $297.50, viz., 125% of par, 


Detached warrants will be issued in exchange for unexcercised warrants attached to Series A bonds redeemed on or before 
June 1, 1929. It is expected that the common stock will shortly be listed on the Berlin Stock Exchange. 








These Series A bonds with warrants are listed on the Boston Steck Exchange and the cor- 
poration has agreed to make application to list them on the New York Stock Exchange. 





Conversions of German into United States curgency at par of exch (one Reich ‘k equals 23.8 cents). 





The statements quoted above, based in part upon cable and radio communication, have been 
accepted by us as accurate bul are in no event lo be construed as representations by us. 


We offer these bonds for delivery if, when and as issued and accepted by us, subject to the approval of legal matters by our counsel. It is expected 
that delis will be made on or about July 8, 1926, in the form of temporary bonds of the corporation or interim receipts of Dillon, Read & Co 


Price 96 and Interest. To Yield over 6.80% 


The above is subject to a circular, containing Justher 
informalion, which may be oblained upon request. 





Dillon, Read & Co. 
International Acceptance Bank, Inc. J. Henry Schroder Banking Corporation 
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Will Americans Spend 
1,000,000,000 for “Soft Drinks?” 


INCE the enactment of the 18th Amendment the “soft 

drink” business has become one of the largest businesses 

in America. Authorities estimate that Americans will spend in 

excess of $1,000,000,000 for “mineral waters and soft drinks” 
this year. 

Coca-Cola alone did a gross business of $28,553,426 in 1925. 
Investors who bought this stock when it was first offered to 
the public in 1919 paid $38 a share. The stock is now selling 
above $155 a share. In other words investors have made 300% 
on their money exclusive of regular dividends. 

Canada Dry Ginger Ale has seen a tremendous expansion 
within the last two years. A $32 investment in this company 
28 months ago is now worth $323. This means that investors 
have earned over 900% on their money exclusive of dividends. 

White Rock, Poland Springs and other mineral waters have had a 
similar success. 

Now what we believe is an even more unusual opportunity is offered 
in the business. This company has been in successful operation for over 
50 years. The products of the company are a natural mineral water, a 
charged water and a dry ginger ale, all having curative qualities which 
act upon the kidneys and the glands, neutralizing the activity of many 
poisons so generally absorbed in this day and age. 


A quarter of a million dollars is now being spent on advertising, the 
first results of which have been an increase of 300% in orders the first 


month, : 
Dividends 


Profits based upon performance for the last 50 years, plus modern 
advertising and selling, indicate earnings of 20 times the dividend require- 
ments on the Prior Preferred Stock, and a high value for the bonus com- 


mon stock. 
Send the Coupon 


Send in the coupon now without the slightest obligation. We will 
send you complete information free, illustrating the proposition. 


Bennett, Post & Coghill, Inc. 


7 Wall Street New York, N. Y. 


This information is obtained from reliable sources but is not guaranteed. 


BENNETT, POST & COGHILL, INC. 
MW-—7 Wall Street, New York City 


Please send ms: complete information regarding the Buffalo Lithia Springs Corporation 
without the slightest obligation. 














(Continued from page 490) 

to investors individually and to the 
huge investment fabric of which 
are the primary units. Without 
Federal Reserve System there could” 
not have been 20,000,000 security in 
vestors in America today against a few 
hundred thousands before. the war, 
Without its deep reservoirs of con 
trolled credit and the adaptation of the 
flow of life-blood money to the arteries © 
and capillaries of the financial world” 
as needed, there would have been no” 
such wide distribution of securities,” 
nor even the creation of a fraction of 
the solid physical assets on which they © 
rest. 4 
The expansion of big businesses—the © 
erection of huge and varied physical © 
structures—needing great capital and © 
providing unassailable security could © 
not have been accomplished without a 7 
banking system that is its complement © 
in magnitude and strength. Such se- ~ 
curities as might have been issued and © 
widely offered without the aid of our ~ 
improved banking and credit system © 
would have been recurrently imperiled ~ 
by the panics that used to shake the © 
strongest business concerns and crash ~ 
many of them. Moreover, the danger © 
that the money of: the depositor and ~ 
investor, piled up from small sums into — 
unimaginable masses, should be cen-— 
tralized, controlled and manipulated ~ 
for selfish purposes of economic power ~ 
or accumulated wealth, to his substan- ~ 
tial injury and contrary to his desires, © 
is largely obviated, so long as the thou- © 
sands of national banks are strong and ~ 
active and the Federal Reserve System © 
is functioning. soundly, intelligently and © 
patriotically. 4 

Great power, however, entails great 3 
temptations to the possessor and enor- © 
mous risks to those dependent upon its 
proper exercise. At another time I 
shall discuss the broad powers of the 
Federal Reserve System along with a” 
presentation of some of the dangers © 
that threaten the independence, im-~ 
partiality and individualism of our” 
banking organizations. a 
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